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NOTICE OF ANNUAL STOCKHOLDERS'’ MEETING

TO: ALL STOCKHOLDERS

- NOTICE is hereby given that the annual meeting of the stockholders of COAL ASIA HOLDINGS,
INCORPORATED will be held on 01 August 2017, Tuesday, at 9:00 in the morning, at the Cervantes
Function Room, Discovery Primea, 6749 Ayala Avenue, Makati City 1226, to consider the following:

AGENDA

1) Call to Order
2) Proof of Notice of Meeting
3) Certification of Quorum B
4) Approval of the Minutes of the Previous Annual Stockholders’ Meeting
5) Approval of 2016 Operations and Results
6) Ratification of all acts of the Board of Directors and Officers
7) Election of Directors -
8) Appointment of External Auditor
9) Other Matters '
10) Adjournment

Attached are the rationale for the above agenda items for reference.

In accordance with the rules of the Philippine Stock Exchange, the close of business on 30 June 2017
has been fixed as the record date for the determination of the stockholders entitled to notice of and vote at said
ineeting and any adjournment thereof.

Registration for those who are personally attending the meeting will start at 8:00 in the morning and end
promptly at 9:00 a.m. All stockholders who will not, are unable, or do not expect to attend the meeting in person
are encouraged to fill out, date, sign and send a proxy to the Corporation’s principal office. All proxies should be
received by the Corporation on or before 28 July 2017. Proxies submitted shall be validated by a Commiitee of
Inspectors on 31 July 2017 at 10:00 in the morning at the Corporation’s principal office. .For corporate
stockholders, the proxies should be accompanied by a Secretary’s Certification on the appointment of the

corporation’s authorized signatory.

To avoid any inconvenience in registering your attendance at the meeting, you or your proxy is
requested to.bring identification paper(s) containing a photograph and signature, e.g. passport or driver's license.

Pasig City, Metro Manila.

ANN MARGARET K. LORENZO
Assigtant Corporate Sgpretary



RATIONALE FOR AGENDA ITEMS:

Agenda Item No. 4. Approval of the Minutes of the Previous M eeting of Stockholdersheld on
19 July 2016

Copies of the Minutes of the 19 July 2016 Annual Stockholders’ Meeting will be made
available during the ASM. Stockholders will be asked to approve the Minutes of the 2016
Annual Stockholders’ Meeting as recommended by the Board of Directors.

Agenda Item No. 5. Approval of 2016 Operations and Results

A report on the highlights of the performance of the Corporation for the year ended 2016 will
be presented to stockholders. The same was reviewed by the Audit Committee and the Board
of Directors, and have been audited by the external auditors who declared an unqualified
opinion on the Audited Financial Statements (AFS). A summary of the 2016 AFS shall also
be presented to the stockholders. Stockholders, after identifying themselves, will be given an
opportunity to raise questions regarding the operations and report of the Corporation.

Agenda Item No. 6. Ratification of all Actsof the Board of Directorsand Management from
the date of the last Annual Stockholders’ Meeting to the date of this
meeting

All actions, proceedings and contracts entered into, as well as resolutions made and adopted
by the Board of Directors and of Management from the date of the last Stockholders’ Meeting
held on 19 July 2016 to the date of this meeting shall be presented for confirmation, approval,
and ratification.

Agenda ltem No. 7. Election of Directorsfor 2017 to 2018

The incumbent members of the Board of Directors, except Arsenio M. Bartolome 111 who is
nominated as Independent Director in lieu of A. Bayani K. Tan, as reviewed, qualified and
recommended by the Nomination Committee, have been nominated for re-election. Their
proven expertise and qualifications based on current regulatory standards and the
Corporation’s own norms, will help sustain the Company’s solid performance that will result
to its stockholders’ benefit. The profiles of the Directors are further detailed in the
Corporation’s Information Statement. |If elected, they shall serve as such from 1 August 2017
until their successors shall have been duly elected and qualified.

Agenda Item No. 8. Appointment of External Auditors

The Audit Committee has pre-screened and recommended, and the Board has endorsed for
consideration of the stockholders to re-appoint Reyes Tacandong & Co. as the Corporation's
External Auditor for 2017-2018. Reyes Tacandong & Co.is one of the leading auditing firms
in the country and is duly accredited by the Securities and Exchange Commission. The
stockholders will also be requested to delegate to the Board the authority to approve the
appropriate audit fee for 2017.



PROXY FORM

The undersigned stockholder of Coal Asia Holdings Incorporated (the “Company”) hereby appoints
or in his absence, the Chairman of the meeting, as attorney and proxy, with
power of substitution, to represent and vote all shares registered in his/her/its name as proxy of the undersigned
stockholder, a the Annual Meeting of Stockholders of the Company on 1 August 2017 and at any of the
adjournments thereof for the purpose of acting on the following matters:

1. Election of Directors.

__1.1.Votefor al nominees listed below:

1.1.1. Harald R. Tomintz

1.1.2. Eric Y. Roxas

1.1.3. Johnson A. Sanhi, Jr.

1.1.4. Dexter Y. Tiu

1.1.5. Aristides Armas (Independent Director)

1.1.6. Juan Kevin G. Belmonte (Independent Director)
1.1.7. Arsenio M. Bartolome |11 (Independent Director)

1.2. Withhold authority for al nominees listed above
1.3. Withhold authority to vote for the nominees listed below:

2. Approval of minutes of previous Annual Stockholders’ Meeting.
___Yes___ _No___ Abstain

3. Approval of 2016 Annual Report.
__Yes___ No___ Abdtain

4. Ratification of all acts and resolutions of the Board of Directors and Management from date of last
Stockholders’ Meeting to 1 August 2017.
___Yes___ _No___ Abstain

5. Election of Reyes Tacandong & Co. as external auditor.
___Yes___ _No___ Abstain

6. At their discretion, the proxies named above are authorized to vote upon such other matters as may properly
come before the meeting.

Yes__ No___ Abstain

Printed Name of Stockholder

Signature of Stockholder /
Authorized Signatory

Date

THISPROXY FORM SHOULD BE RECEIVED BY THE CORPORATE SECRETARY
BEFORE THE DATE SET FOR THE ANNUAL MEETING ASPROVIDED IN THE BY-LAWS.



SECURITIES AND EXCHANGE coOMMISSTON/RITIES AND Ex

SEC FORM 20-15 Co CH
Information Statement Pursuant to Sectig 5 P?_ﬂ'ﬁ
of the Securitics Regulation Code J J
1. Check the appropriate box ; MARR y G Pr
| Preliminary Information Statement : "",______ =2ULATION I_r?“ oo

[+] Definitive Information Statement

2. Name of Registrant as specified in its charter:
COAL ASIA HOLDINGS, INCORPORATED

3. Province, country or other jurisdiction of incorporation or organization: Philippines

4. SEC Identification Number; CS201210314

5 BIR Tax Tdentification Number: 008-297-271-000

6. Address of principal office: 3" Floor JTKC Center, 2155 Don Chino Roces Avenue

Makati City

7. Registrant’s telephone number, including area code: (632) 818-6772

8. Date, time, and place of the meeting of security holders:

01 August 2017 (Tuesday)

Date -
Time - 9:00 in the morning
Venue - Cervantes Function Room, Discovery Primea,

6749 Ayala Avenue, Makati City 1226

9, Approximate date on which the Information Statement is to be sent or given 1o security holders:

04 July 2017.

10. Securities registered pursuant to Sections
(information on number of shares and amount of debt is applicable only

R and 12 of the Code or Sections 4 and 8 of the RSA
to corporate registrants):

Number of Shares of Common Stock
Outstanding and Amount of Debt Outstanding

, Title of Each Class
Common Stock, #1.00 par value 4,000,0000,004 (as of 16 June 2017)
11. Are any or all of Registrant’s gecurities listed on a Stock Exchange?

Yes[¥] Nol ]

If so disclose name of the Exchange : The Philippine Stock Exchange. Ine.
- Commaon Shares

Class of securities listed

G YOU FOR A PROXY AND YOU ARE REQUESTED

WE ARE NOT ASKIN
NOT TO SEND US A PROXY.




INFORMATION REQUIRED IN INFORMATION STATEMENT

A. GENERAL INFORMATION

Item 1. Date, time and place of meeting of security holders.

(a) Date, time and place of meeting:

Date 1 August 2017 (Tuesday)
Time 9:00in themorning
Place Cervantes Room, Discovery Primea

6749 Ayala Avenue, Makati City 1226

The approximate date on which the Information Statement will be sent or given to security
holdersison 5 July 2017.

(b) The complete mailing address of the principa office of Coal Asia Holdings, Incorporated
(“the Company”) is at 3" Floor, JTK C Center, 2155 Don Chino Roces Ave., Makati City.

Item 2. Dissenters Right of Appraisal

Sections 42 and 81 of the Corporation Code provide for a shareholder’s exercise of the right
of appraisal (defined as the right of any stockholder to dissent and demand payment of the
fair value of his shares). The instances where the right of appraisal may be exercised are as
follows:

1. In case any amendment to the Articles of Incorporation has the effect of changing or
restricting the rights of any stockholder or class of shares, or of authorizing preferences
in any respect superior to those outstanding shares of any class, or of extending or
shortening the term of corporate existence;

2. Incase of sde, lease, exchange, transfer, mortgage, pledge or other disposition of al or
substantially all of the Company’s property and assets;

3. In case the Company decides to invest its funds in another corporation or business
outside of its primary purpose; and

4. Incase of merger or consolidation.

There are no Items in the agenda that may give rise to a dissenting shareholder’s exercise of
the right of appraisal.

Section 82 of the Corporation Code provides for the appropriate procedure for the exercise
of the right of appraisal, viz.

The appraisal right may be exercised by any stockholder who shall have voted
against the proposed corporate action, by making a written demand on the
corporation within thirty (30) days after the date on which the vote was taken for
payment of the fair value of his shares: Provided, that the failure to make the demand
within such period shall be deemed a waiver of the appraisal right. If the proposed
corporate action is implemented or affected, the corporation shall pay to such
stockholder, upon surrender of the certificate(s) of stock representing his shares, the
fair value thereof as of the day prior to the date on which the vote was taken,
excluding any appreciation or depreciation in anticipation of such corporate action.



If within a period of sixty (60) days from the date the corporate action was approved
by the stockholders, the withdrawing stockholder and the corporation cannot agree
on the fair value of the shares, it shall be determined and appraised by three (3)
disinterested persons, one of whom shall be named by the stockholder, another by
the corporation and the third by the two thus chosen. The findings of the majority of
the appraisers shall be final, and their award shall be paid by the corporation within
thirty (30) days after such award is made: Provided, that no payment shall be made
to any dissenting stockholder unless the corporation has unrestricted retained
earnings in its books to cover such payment; and Provided, further, that upon
payment by the corporation of the agreed or awarded price, the stockholder shall

forthwith transfer his shares to the corporation.

Item 3. Interest of Certain Personsin or Opposition to Mattersto be Acted Upon

(@ No person who has been a director or officer or any nominee for election as director of
the Company or associate of such persons, have substantial interest, direct or indirect, in

any matter to be acted upon.

(b) The Company is not aware of any director or security holder who intends to oppose any

action to be taken by the Company during the stockholders’ meeting.

B. CONTROL AND COMPENSATION INFORMATION

Item 4. Voting Securitiesand Principal Holders T her eof

(@ Asof 16 June 2017, the Company has 4,000,000,004 common shares outstanding and

each share is entitled to one vote. 10,995,010 (or 0.27%) of the outstanding common

shares of the Company were held by non-Filipinos as of 16 June 2017.

of and vote at the Annual Stockholders’ Meeting is 30 June 2017.

(c) Security ownership of certain record and beneficial owners and management.

D Security Ownership of Certain Record and Beneficial Owners

(b) The record date with respect to the determination of the stockholders entitled to notice

The following persons or group are known to the Company as directly or indirectly the record
or beneficial owners of more than five percent (5%) of the Company’s voting securities as of

16 June 2017.
Name and Address
Title of Name and Address of of Beneficial Owner . . No. of Shares
Record Owner and : . Citizenship Percent
Class . S and Relationship Held
Relationship with issuer -
with Record Owner
Common | PCD Nominee Corporation® (see footnote) Filipino 782,227,873 | 19.56%
G/F Makati Stock Exchange
6767 Ayaa Avenue, Makati
City
Common Sterling Bank of Asia— Trust Dexter Y. Tiu Filipino 3,200,000,000 80%
Group JTKC Equities Inc
Sterling Bank Corporate Center Eric Y. Roxas
1500 San Juan City Gertim Chuahiong
Alexander Y. Tiu
(Parent Company)




*PCD Nominee Corporation (“PCDNC”) is a wholly-owned subsidiary of Philippine Central
Depository, Inc. (“PCD”). The beneficial owners of such shares registered under the name of
PCDNC are PCD’s participants who hold the shares in their own behalf or in behalf of their
clients. The PCD is prohibited from voting these shares; instead the participants have the
power to decide how the PCD shares in COAL are to be voted. Under PCD, there is no
participant holding more than 5% of COAL s outstanding shares as of 16 June 2017.

*Serling Bank of Asia, Inc. — Trust Group is the escrow bank for the shares under lock-up of
the beneficial owners, Messrs. Dexter Y. Tiu, J, Eric Y. Roxas, Gertim Chuahiong, and
Alexander Y. Tiu and JTKC Equities, Inc. The beneficial owners are stockholders of COAL.
The beneficial owners have the power to decide how their respective shares under lock-up are
to be voted.

Apart from the foregoing, there are no other persons holding more than 5% of the
Company’s outstanding capital stock.

(2) Security Ownership of Management

The following table shows the shares beneficially owned by the directors and executive
officers of the Company as of 16 June 2017.

. o . Amount and natureof | Percent of
Title of Class Name and Citizenship beneficial owner ship Class
Common Harald R. Tomintz (Austrian) 1,000 | Direct 0.00
Common Dexter Y. Tiu (Filipino) 640,000,000 | Direct 16.00
Common Johnson Sanhi, Jr. (Filipino) 1,000 | Direct 0.00
Common Eric Y. Roxas (Filipino) 640,200,000 | Direct 16.005
Common A. Bayani K. Tan (Filipino) 200,001 | Direct 0.05
Common Juan Kevin G. Belmonte (Filipino) 1 | Direct 0.00
Common Aristides S. Armas (Filipino) 10,001 | Direct 0.00
Common Victor J. Lee (American) 0 N/A 0.00
Common Enrique C. Payawal (Filipino) 0 N/A 0.00
Common Gizella Greta D.J. Gonzales (Filipino) 0 N/A 0.00
Common Arnold S. Manat (Filipino) 0 N/A 0.00
Common Ann Margaret K. Lorenzo (Filipino) 0 N/A 0.00
Common Rosanna Desiderio (Filipino) 1 | Direct 0.00
Common :lgl;r(:)l lZt[a)ctors and executive officersas 1,280,412,004 301

Voting Trust Holders of 5% or More

There is no party known to the Company as holding any voting trust
arrangement for 5% or more of the Company’s voting securities.

Changesin Control

or any similar

There is no arrangement known to the Company which may result in a change in control of

the Company.



Item 5. Directorsand Executive Officers

Directors and Executive Officers

The following are the Directors and Executive Officers of the Company:

- . Date of First
Name Position with the Company Election/L ast Election

Harald R. Tomintz Director and Chairman July 2012/14 July 2015
Johnson A. Sanhi, Jr. Director, President and Chief | 21 July 2014/14 July 2015

Operating Officer
Dexter Y. Tiu Director and Treasurer June 2012/14 July 2015
Eric Y. Roxas Director and Corporate | June 2012/14 July 2015

Secretary
Juan Kevin G. Belmonte Independent Director July 2012/14 July 2015
Aristides Armas Independent Director July 2012/14 July 2015
A. Bayani K. Tan Director July 2012/14 July 2015
Victor. J. Lee Chief Financial Officer March 2015/14 July 2015
Enrique C. Payawal Vice President-Exploration July 2012/14 July 2015
GizellaGretaD. J. Gonzales | Senior Geologist July 2012/14 July 2015
Arnold S. Manat Mining Engineer July 2012/14 July 2015
Ann Margaret K. Lorenzo Assistant Corporate Secretary March 2017/23 March

2017

RosannaT. Desiderio Accounting Manager and | July 2012/14 July 2015

Corporate Information

Officer/Compliance Officer

Board of Directors

The present members of the Board of Directors (“BOD”) were elected during the
stockholders’ meeting held on 19 July 2016. The term of the current members of the BOD
shall be until the next stockholders’ meeting, or on 1 August 2017.

The Nomination Committee is composed of its Chairman, Mr. Harald R. Tomintz, and two
members, Messrs. Dexter Y. Tiu and Juan Kevin G. Belmonte. In accordance with the
Securities Regulation Code and its Implementing Rules and Regulations, the Nomination
Committee met on 23 March 2017 and nominated Messrs. Tomintz, Sanhi, Tiu, Roxas,
Belmonte, Armas and Bartolome for election to the Board.

The business experience for at least the last five (5) years of the Company’s candidates for
election as Directors, as well as the Executive Officers, are as follows:

Harald R. Tomintz, 64, Austrian, Chairman of the Board

Harad R. Tomintz is the Chairman of the Company. Mr. Tomintz is aso the President of
Rekom Manila Corporation and a Board Supervisor of Zhangzhou Stronghold Steelworks
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Corporation, in addition, since 2015 he also serves in the Board of Directors of Philippine
Power and Development Corporation. His past positions include being the President of
VATECH Phils, Inc. (2002-2004), member of the Executive Committee, Director of
Semirara Coal Corporation (1992-1997), and Director of Ferrochrome Philippines (1992-
1995). He holds a degree in Mechanical Engineering from BULME in Graz-Goesting and
SZA Vienna, Austria

Johnson A. Sanhi, Jr., 52, Filipino, President & Chief Operating Officer

Johnson A. Sanhi, Jr. is the President and COO of the Company. He has been with TMEC
from 2013 to present. He was previously V P-Operations of Stronghold Steel Corporation. He
was former Vice President and Plant Manager at Cathay Pacific Steel Corporation where he
worked for 23 years. He has earned Masteral units in Chemical Engineering from the
University of the Philippines Diliman. He obtained his Bachelor of Science degree in
Chemical Engineering from De La Salle University.

Dexter Y. Tiu, 45, Filipino, Director and Treasurer

Dexter Y. Tiu, Filipino, is Treasurer and Director of the Company. Mr. Tiu is the Chairman
and CEO of Pure Energy Holdings Corporation and the President and CEO of Philippine
Power Development & Co. He is both Director and Treasurer of TKC Metals Corporation and
Titan Mining & Energy Corporation. He is also a director of JTKC Equities, Inc. and Star
Equities, Inc. He also serves as Vice Chairman of Zhangzhou Stronghold Steelworks
Corporation based in Xiamen, China. He holds a Bachelor of Science degree in Mechanical
Engineering from De La Salle University.

Eric Y. Roxas, 53 Filipino, Director, Corporate Secretary

Eric Y. Roxas is the Corporate Secretary of the Company. Mr. Roxas is aso a Director and
the Corporate Secretary of Pure Energy Holdings Corporation. Concurrently, he is the
President of Husky Trading Corp., Supra Finishings Corporation, Philippine Welding
Technology Skills & Services Center, Inc., and Husky Calibration Specialists, Inc. He is aso
a Director and the Treasurer of Eagle Equities, Inc. He holds a Bachelor of Science degreein
Industrial Engineering from De La Salle University.

Independent Directors

Pursuant to the requirements of Section 38 of the SRC, the Company’s Board of Directors and
stockholders approved the amendment of the Company’s By-Laws adopting the requirement
on the nomination and election of independent directors.

During its meeting on 23 March 2017, the Nomination Committee endorsed the nominations
in favor of Mr. Juan Kevin Belmonte (made by Mr. Dexter Tiu), Mr. Aristides Armas (made
by Mr. Johnson Sanhi, Jr.) and Mr. Arsenio Bartolome I1I (made by Mr. A. Bayani K. Tan).
Except as fellow stockholders of the Corporation, the nominees for independent director are
not related to the person nominating them.

The nomination, pre-screening and election of independent directors were made in
compliance with the requirements of the Code of Corporate Governance and the Securities
and Exchange Commission’s Guidelines on the Nomination and Election of Independent
Directors which have been adopted and made part of the Corporation’s By-Laws.

9



Juan Kevin G. Belmonte, 53, Filipino, | ndependent Director

Juan Kevin G. Belmonte is an Independent Director of the Corporation. He is also currently
the President & CEO of Philstar.com, a director of People Asia, and Vice Chairman of
Nuvoland Philippines. Heis aso adirector of Philstar Daily, Inc., IPVG Corporation, |P E-
Games Corporation, EEI Corporation, and the Development Bank of the Philippines. He is
also current Chairman and immediate past President of the Cactus and Succulent Society of
the Philippines. He was a former manager and partner of Arthur Andersen & Co. — SGV &
Co., and senior consultant and manager of Andersen Consulting in Chicago, USA, and past
director of Bantay Kalikasan and ABS-CBN Foundation Initiative. He holds a Master of
Management degree from the J.L. Kellogg Graduate School of Management, Northwestern
University and has a Bachelor of Arts degree in Economics from Ateneo de Manila
University.

Arigtides S. Armas, 71, Filipino, Independent Director

Arigstides S. Armas is the President of Asia United Leasing & Finance Corporation and Asia
United Fleet Management Services, Inc. He was previously the President of UCPB Leasing
and Financing Corporation. He has 40 years of experience in banking and financing. He
previously held executive positions in Citibank, BA Finance Corporation, UCPB Savings
Bank, and United Coconut Planters Bank. He earned his Bachelor of Arts degree and
Bachelor of Science degree in Commerce from the De La Salle University.

Arsenio M. Bartolomel 11, 76, Filipino, | ndependent Director

Arsenio M. Bartolome |1l is the Chairman and President of Amber Properties, Inc. He
previously held several positions in the public sector, namely North Luzon Railway
Corporation (Chairman and President), Philippine National Bank (President and Chief
Executive Officer), Bases Conversion and Development Authority (First Chairman and
President), Century Bank, Los Angeles, California (Chairman), PNB International Finance,
Hong Kong (Chairman) and PNB Europe (Chairman). He al so previously held positions in the
following private sector ingtitutions: Urban Bank (Chairman and President), H& Q Philippine
Ventures, Inc. (Chairman), First Philippine Fund, New York City (Chairman), Riza
Commercial Banking Corporation (Treasurer and Senior Vice President), Multinational
Investment Bancorporation (General Manager), Citibank, Manila (Head, Treasury Group),
Bancom Development Corporation (Head, Money Market Department) and Wells Farfo Bank,
San Francisco, California (Negotiator, International Banking). Mr. Bartolome also served as
President of the following professional associations: Management Association of the
Philippines, Financial Executives of the Philippines, Asian Pacific Bankers Club,
Development Bankers Association of the Philippines, and Money Market Association of the
Philippines. He was aso previously a director of Bankers Association of the Philippines and
Philippine Chamber of Commerce and Industry, as well as governor of the Makati Stock
Exchange. Mr. Bartolome has a degree in Business Administration in University of the East
(Manila). He aso took up an Advanced Banking Program from American Institute of Banking
(San Francisco Chapter) and a Top Management Program from the Asian Ingtitute of
Management (Manila).

Principal Officers

Harald R. Tomintz, 64, Austrian, Chairman of the Board
Johnson A. Sanhi, Jr., 52, Filipino, President & Chief Operating Officer
Dexter Y. Tiu, 45, Filipino, Director and Treasurer

Eric Y. Roxas, 53, Filipino, Director, Corporate Secretary

10



Please refer the discussion on the Board of Directors above for the profiles of Messrs.
Tomintz, Sanhi, Tiu and Roxas.

Victor J. Lee, 48, American, Chief Financial Officer

Victor J. Lee is the Chief Financia Officer of the Company. He is an experienced financial
professional hailing from Wall Street where he was Vice President at Bankers Trust and
Investment Banking Analyst at Smith Barney. He was also a Senior Consultant at Deloitte &
Touche Consulting. He has raised and managed severa venture capital funds, including
Alcatel Ventures, SK Telecom Qualcomm Fund, BT Ventures and Semper Ventures. Over the
past decade he has taken principal investment and management roles in natural resources and
aternative energy projects. He has a Masters Degree from Harvard University and a
Bachelors Degree from Yale University.

Enrique C. Payawal, 73, Filipino, Vice President-Exploration

Enrique C. Payawal is an Exploration and Mine Geologist with over 40 years of experience in
both metal and non-metal deposits. He is a licensed practicing geologist from December 1968
to present and an accredited Competent Person by the Geological Society of the Philippinesin
accordance with the Philippine Mineral Reporting Code (PMRC) in regards to reporting of
Exploration Results and Mineral Resources from June 2009 to present.

Gizella Greta D.J. Gonzales, 41, Filipino, Senior Geologist

Gizella Greta D.J. Gonzales is an Exploration Geographic Information System (GIS)/
Database Geologist with over five (5) years’ work experience in gold, copper, coal, and nickel
and iron deposits. Sheis a licensed practicing geologist since 2000. She holds a Bachelor of
Science degree in Geology from the University of the Philippines.

Arnold S. Manat, 57 Filipino, Mining Engineer

Arnold S. Manat is a Mining Engineer with twenty five (25) years’ work experience in the
exploration, mine engineering and operations management of an open pit coalmine and
related fields though stints with Semirara Mining Corporation and others. He is a licensed
Mining Engineer since 1981.

Ann Margaret K. Lorenzo, 28, Filipino, Assistant Corporate Secretary

Ann Margaret K. Lorenzo is the Assistant Corporate Secretary of the Company. She
concurrently serves as Assistant Corporate Secretary of the following listed firms: 1-Remit,
Inc., TKC Metals Corporation, Crown Asia Chemicals Corporation. She aso serves as
Assistant Corporate Secretary of the following reporting companies: Philequity PSE Index
Fund, Inc., Philequity Fund, Inc., Philequity Peso Bond Fund, Inc., Philequity Dollar Income
Fund, Inc., Philequity Dividend Yield Fund, Inc. Sheis aso the Assistant Corporate Secretary
of the following private companies. Philequity Strategic Growth Fund, Inc., Philequity
Balanced Fund, Inc., Philequity Resources Fund, Inc., Philequity Foreign Currency Fixed
Income Fund, Inc., Aldex Realty Corporation, Oakridge Properties, Inc., Palm Concepcion
Power Corporation, Peakpower Energy, Inc., Peakpower Soccsargen, Inc., Peakpower San
Francisco, Inc., Etruscan Resources Philippines, Inc., and Tao Mohin Resources Corporation.
She is aso the Corporate Secretary of Athena Ventures, Inc., TGTI Services, Inc., Galileo
Software Services, Inc. and GGO Realty Holdings, Inc. She also serves as a director of TGTI
Services, Inc. Ms. Lorenzo is currently a Junior Associate of Tan Venturanza Valdez. She
holds a Juris Doctor and a Bachelor of Arts Degree in English Studies, cum laude, from the
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University of the Philippines in 2010 and 2014, respectively. She was admitted to the
Philippine Bar in April 2015.

Rosanna T. Desiderio, 51, Filipino, Accounting Manager, Chief Information Officer and
Chief Compliance Officer

Rosanna T. Desiderio has been with the Company since its incorporation. She is concurrently
the Accounting Manager of TMEC, COAL’s wholly owned subsidiary. She is a Certified
Public Accountant since 1985. She holds a Bachelor of Science degree in Accountancy from
the Polytechnic University of the Philippines.

Family Relationships

Mr. Dexter Y. Tiu and Alexander Y. Tiu, who are both major shareholders of the Company,
are siblings. There are no other family relationships known to the Company other than the
ones disclosed.

Significant Employees

No single person is expected to contribute more significantly than others do to the business
since the Company considers the collective efforts of all its employees as instrumenta to the
overall success of the Company’s performance. Other than standard employment contracts,
there are no arrangements with non-executive employees that will assure the continued stay of
these employees with the Company.

Involvement in Certain Legal Proceedings

To the best of the Company’s knowledge, there are no occurrences of any of the following events that
are material to an evauation of the ability or integrity of any director, any nominee for election as
director or executive officer of the Company in the past five years and as of date:

e any bankruptcy petition filed by or against any business of which the incumbent directors
or senior management of the Company was a general partner or executive officer, either
at the time of the bankruptcy or within five years prior to that time;

e any conviction by final judgment in a crimina proceeding, domestic or foreign, pending
against any of the incumbent directors or senior management of the Company;

e any order, judgment, or decree, not subsequently reversed, suspended or vacated, of any
court of competent jurisdiction, domestic or foreign, permanently or temporarily
enjoining, barring, suspending or otherwise limiting the involvement of any of the
incumbent directors or senior management of the Company in any type of business,
securities, commodities or banking activities; and

o any finding by domestic or foreign court of competent jurisdiction (in civil action), the
SEC or comparable foreign body, or a domestic or foreign exchange or electronic
marketplace or said regulatory organization, that any of the incumbent Directors or
senior management of the Company has violated a securities or commodities law, and the
judgment has not been reversed, suspended or vacated.
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Certain Relationships and Related Transactions

Transactions with and/or Dependence on Related Parties

The Company has no other transactions with other parties (outside the definition of “related parties™)
that the Company or its related parties have relationship that enables the parties to negotiate terms of
material transactions that may not be available from other, more clearly dependent, parties on arm’s
length basis, other than the following;

TMEC has transactions with related parties, Pacifico Sul Mineracao Corporation and Colossal
Petroleum Corporation, pertaining to working capital purposes. These advances are
unsecured, non-interest bearing and generally settled in cash and payable on demand. (Please
see Note 16 of the 2016 Consolidated AFS)

TMEC aso leases office space from JTKC Equities, Inc. The lease agreement shall be
effective until 2017. (Please see Note 16 and 21 of the 2016 Consolidated AFS)

Dexter Y. Tiu, adirector of both TMEC and COAL and a mgjor stockholder of COAL, and
Alexander Y. Tiu, amagjor stockholder of COAL, are also stockholders of JTKC Equities, Inc.

Disagreement with Director

No director has resigned nor declined to stand for re-election to the Board of Directors since
the date of the last annual meeting of stockholders because of a disagreement with the
Company regarding the latter's operations, policies, or practices.

Item 6. Compensation of Directorsand Executive Officers
COAL’s directors and executive officers do not receive regular compensation for their
services as they are seconded from TMEC.
The following table shows the aggregate compensation received by the directors and officers
of the Company for calendar years 2014, 2015 and 2016, as well as the estimated aggregate
compensation for calendar year 2017.
Name and Principal Position Y ear Salary Bonus Other Anngal
Compensation
Harad R. Tomintz
Chairman

Johnson A. Sanhi, Jr.
President & COO

Victor J. Lee

CFO

Enrique C. Payawal
Vice President - Exploration and Mining

Gizella Greta DJ Gonzales

Senior Geologist

Arnold Manat

Mining Engineer

Total for the Executive Officers as a group 2017 £5,805,000
*estimate
only
2016 £6,140,958
2015 £8,250,522
2014 £6,900,517
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Total for the Executive Officers & Directors | 2017 £5,865,000
asagroup *estimate
only
2016 $7,485,958
2015 £8,260,522
2014 $7,665,517

For 2017, the estimated aggregate compensation to be paid to al officers and directors as a group
amount to £5,865,000.

Compensation of Directors

Under the By-Laws, by resolution of the Board, each director shall receive a reasonable per diem
allowance of £#5,000.00 for his attendance at each meeting of the Board. As compensation, the Board
shall receive and allocate an amount of not more than 10% of the net income before income tax of the
corporation during the preceding year. Such compensation shall be determined and appropriated
among the directors in such manner, as the Board may deem proper, subject to the approva of
stockholders representing at least a majority of the outstanding capital stock at a regular of specia
meeting of the stockholders.

Standard Arrangements and other Arrangements

As of the date of this Information Statement, the Company has no existing arrangements with members
of the Board of Directors, executive officers and employees.

Employment Contracts and Ter mination of Employment and Change-in-Control Arrangements

There are no existing employment contracts with executive officers. Furthermore, there are no
special retirement plans for executive officers. There is also no arrangement for compensation to
be received from the Company in the event of a change in control of the Company.

Warrants and Options Outstanding

There are no outstanding warrants or options held by directors and officers nor are there any
adjustmentsin the exercise price of said warrants or options.

Item 7. Independent Public Accountants

Representatives of the principal accountant (Reyes Tacandong & Co.), the Company’s
external auditors for the most recently completed fiscal year are expected to be present at the
Annual Meeting to respond to appropriate questions and will be given the opportunity to
make a statement if they so desire.

Reyes Tacandong & Co. audited the Company’s statement of financial position as at 31
December 2016, and the statement of comprehensive income, statement of changes in
stockholders’ equity and statement of cash flows for the year ended 31 December 2016 and a
summary of significant accounting policies and other explanatory notes. Their responsibility
is to express an opinion on these financial statements based on their audit. The audits were
conducted in accordance with Philippine Standards on Auditing. The partner who handled the
Company’s external audit was Ms. Carolina P. Angeles.

The Company was incorporated on June 11, 2012. Since the appointment of Reyes Tacandong
& Co., there has been no change in auditor and there has been no disagreement on accounting
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and financial disclosures.

In compliance with SRC Rule 68 3 (b) (iv), the assignment of Reyes, Tacandong & Co.’s
managing partner shall not exceed five (5) years.

The aggregate fees for each of the last three (3) fiscal years for professional services rendered by the
external auditors are asfollows:

2016 2015 2014
Audit Fee $£550,000 $£525,000 £500,000
other fees - - -
TOTAL $£550,000 $£525,000 £500,000

It is the policy of the Company that services to be rendered by independent auditors, as well as the
corresponding fees thereof, must first be reviewed by the Audit and Risk Committee (the members of
said Committee being composed of Mr. Aristides S. Armas (Chairman), Mr. Johnson A. Sanhi, Jr., and
Eric Y. Roxas prior to said report being endorsed to the Board of Directors for approval.

Pursuant to the requirement on Rotation of External Auditors under SEC Memorandum Circular No. 8
Series of 2003, the registrant will recommend the accounting firm of Reyes Tacandong & Co. for
reappointment at the scheduled annual meeting.

C.I1SSUANCE AND EXCHANGE OF SECURITIES

There are no matters to be taken up during the Annual Stockholders' Meeting relating to the
matters covered by Items 9 to 14.

D. OTHER MATTERS

Item 15. Action with Respect to Reports

The Company will seek the approva by the stockholders of the Minutes of the Annual
Stockholders Meeting held on 19 July 2016, during which the following were taken up: (1)
Call to Order, (2) Certification of Notice and Quorum (3) Approval of the Minutes of the
previous stockholders’ meeting, (4) President’s Report and Presentation of Audited Financial
Statements, (5) Ratification of All Acts of the Board of Directors and Officers, (6) Election of
Directors, (7) Appointment of Reyes Tacandong & Co. as External Auditors, (8) Other
Matters, and (9) Adjournment.

The Company will also seek approval by the stockholders of the 2016 Operations and Results
contained and discussed in the annual report attached and made part of this Information
Statement. Approval of the reports will constitute approval and ratification of the acts of
management and of the Board of Directors for the past year.

Item 16. M atters Not Required to be Submitted
No action is to be taken with respect to any matter which is not required to be submitted to a
vote of security holders.
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Item 18.0ther Proposed Action
The following are to be proposed for approval during the stockholders’ meeting:

2016 Operations and Results;

Ratification of all Acts of the Board of Directors and Officers;
Election of Directors for 2017-2018;

Appointment of Reyes Tacandong & Co. as External Auditors; and
Other Matters.

agrwOdE

The items covered with respect to the ratification of the acts of the Board of Directors and
officers for the past year up to the date of the meeting are those items entered into in the
ordinary course of business, with those of significance having been covered by appropriate
disclosures such as:

Membership in the relevant board committees;

Appointment of principal officers at the Organizational Board Meeting;
Approval of Financial Reports; and

Approval of Revised Manual on Corporate Governance.

~AOODNPE

Management reports which summarize the acts of management for the year 2016 are included
in the Company’s Annual Report to be sent to the stockholders together with this Information
Statement and shall be submitted for approval by the stockholders at the meeting.
Accordingly, approval of the Annual Report will constitute approval and ratification of the
acts of Management stated in the Management Report during the period covered thereby.

Item 19.Voting Procedures

(8 For purposes of the Annual Stockholders’ Meeting on 1 August 2017, the Corporate
Secretary and/or his representative together with the Audit Partner of the External
Auditor and/or his representative have been designated as inspectors tasked to oversee
the counting of votes.

(b) Stockholders may vote at al meetings either in person or by proxy duly given in writing
in favor of any person of their confidence and each stockholder shall be entitled to one
vote for each share of stock standing in his name in the books of the corporation.

(c) The Chairman shall announce each proposal on the floor, which shall be voted on
Separately.

= |n the absence of any objection from the floor, the Chairman shall instruct the
Corporate Secretary to record a unanimous vote of approval.

= |f thereis an objection, the Chairman will call for a division of the house and the
votes of the shareholders present in person or by proxy shall be counted by hand.

(d) Matters to be taken up in the Annual Stockholders’ Meeting shall need the approval of
stockholders of the corporation representing majority of the outstanding capital stock of
the corporation. The Chairman shall announce the result of the voting.

Omitted Items

Items 8, 9, 10, 11, 12, 13, 14 and 17 are not responded to in this report, the Company having no
intention to take any action with respect to the information required therein.
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SIGNATURES

After reasonable i 1nqu1ry and to the best of our knowledge and belief, I hereby certify that the mt‘ormatlnn set
forth in this report is true, completg and correct.
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This report is signed in the City c:f , Metro Manila on June 2017.

ISSUER: COAL ASIA HOLDINGS, INCORPORATED




PART | -BUSINESSAND GENERAL INFORMATION

ITEM 1: BUSINESS

(1) BUSINESSDEVELOPMENT

Business Development

Coal Asia Holdings Incorporated (“COAL”) was organized and registered with the Securities and
Exchange Commission (SEC) on June 11, 2012 primarily to engage in the business of a holding
company; to buy and hold shares, either by subscribing to the unissued shares of the capital stock in
the public or private offerings or by purchasing the shares of other stockholders by way of assignment
in private sale; to invest in the stock or pledge, chattel mortgage or assignment; to sell, dispose, assign,
pledge, or convey any or al of its shareholdings in other companies in favor of qualified persons by
way of a private sale, assignment or other forms of private conveyance, al in accordance with the
Corporation Code, the Securities Act and other applicable laws and regulations.

On May 28, 2012, COAL executed a Deed of Assignment with the shareholders of Titan Mining
Energy Corporation (TMEC), which owns Coa Operating Contracts (COC #159) in Davao Oriental
and (COC # 166 and 167) in Zamboanga Sibugay.

Currently, COAL has 100% equity interest in Titan Mining and Energy Corporation.

On June 26, 2012, the Company’s Board of Directors and shareholders, through a majority vote in due
course, approved of an initial public offering (IPO) as part of the Company’s thrust to augment its
capital funding for the ongoing site development, initial large scale operation and further explorations
in the sites.

On September 14, 2012, the Philippine Stock Exchange, Inc. (PSE) approved the application of the
Company for the initial listing of the 4,000,000,004 common shares with the par value of P 1.00 per
share.

On October 8, 2012, the Securities and Exchange Commission issued to the Company the certificate of
permit to offer securities for sale. This certifies that the shares of the Company have been registered
and licensed for listing by way of introduction and by then sold or offered for sale in the Philippines.

The shares of COAL were listed with the Philippine Stock Exchange (PSE) on October 23, 2012.
Business Consolidation

Subsidiary

Titan Mining and Energy Corporation

TMEC was incorporated with the SEC on November 11, 2008. It was originaly incorporated as
“Titan Exploration and Development Corporation” (“TEDC”). The change in trade name was effected
to reflect the TMEC’s transition from exploration to actual commercial operation. This amendment
was approved by the SEC on December 23, 2009. TMEC is involved in a coa mining and energy
related business.
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TMEC originally had three (3) COCs in Mindanao, Philippines, namely COC # 159 in Davao Oriental,
COC # 166 and COC # 167 in Zamboanga Sibugay. All COCs have completed their exploration
phases.

In 2016, preliminary mine development activities have commenced at the Davao Oriental Project. Bulk
sampling was aso conducted for test firing coa analysis.

The Department of Energy has completed its validation of TMEC’s coa resource estimate for the
Davao Project.

In support of the company’s request for COC conversion, an Environmental Compliance Certificate
(ECC) for the Davao Project was granted to TMEC by the DENR-EMB on May 16, 2014. In addition,
TMEC submitted a 10-year work program to the DOE on October 21, 2014.

The company is till awaiting the conversion of the COC in Davao Oriental from exploration to
development and production from the DOE.

A Permit to Sell 2,500 MT of incidental coal production was issued to TMEC by the DOE on
December 10, 2014 which was subsequently amended from 2,500 MT to 3,200 MT on March 26,
2015. Subseguent Permitsto sell (PTS) for 1,000MT (July 16, 2015), 1,500 MT (April 11, 2016 ), and
2,300 MT (September 23, 2016) for atotal of 8,000MT was granted.

TMEC has submitted to the DOE its report on the results of exploration for the Zamboanga Sibugay
Project, the results of which have been confirmed and validated by the DOE on August 7, 2015. A
Five-Year Work Program with Feasibility Study was submitted to the DOE on February 26, 2016 to
determine the economic viability of developing the Zamboanga Sibugay Project. After the DOE’s
initial review, TMEC submitted the amended Five-Year Work Program with Feasibility Study to the
DOE on August, 2016.

Coal Operating Contracts

The Davao Oriental and Zamboanga-Sibugay Projects are covered by approved COCs with the
Government through the Department of Energy (“DOE”).

The Davao Oriental Project encompasses seven (7) adjoining 1,000-hectare Coal Blocks for a total
area of 7,000-hectares and is covered by COC#159, which was awarded by the DOE to TMEC, then
called TEDC, on September 16, 2009. This contract covers an Exploration Phase of two (2) years,
which may be extended for another period of two (2) years, and a Development/Production Phase of
32 years. This COC’s Exploration Phase was renewed by the DOE for another period of two (2) years,
commencing from September 16, 2011 and expired on September 15, 2013.

The Department of Energy has completed its validation of TMEC’s coal resource estimate for the
Davao Project.

Preliminary mine development activities however, have commenced at the Davao Oriental Project.
Activities include property acquisition, road widening (mine and camp road), infrastructure
construction (clinic, corehouse/interim camp office expansion, temporary jetty), camp electrification,
coal laboratory sample analyses and overburden pre-stripping. Bulk sampling was also conducted for
test firing coal analysis.

19



In support of the company’s request for COC conversion, an Environmental Compliance Certificate
(ECC) for the Davao Project was granted to TMEC by the DENR-EMB on May 16, 2014. TMEC also
submitted a 10-year work program to the DOE on October 21, 2014.

The company is still awaiting the conversion of the COC from exploration to development and
production.

A Permit to Sell 2,500 MT of incidental coal production was issued to TMEC by the DOE on
December 10, 2014 which was subsequently amended from 2,500 MT to 3,200 MT on March 26,
2015. Subsequent Permits to sell (PTS) for 1,000MT (July 16, 2015), 1,500 MT (April 11, 2016), and
2,300 MT (September 23, 2016) for atotal of 8,000MT was granted.

The Zamboanga Project encompasses six (6) adjoining 1,000-hectare Coal Blocks for a total area of
6,000-hectares and is covered by COC#166 and COC#167, which were awarded by the DOE to
TMEC, then called TEDC, on November 18, 2009. These contracts cover an Exploration Phase of two
(2) years, which may be extended for another period of two (2) years, and a Development/Production
Phase of 32 years. The Exploration Phase of COC#166 was renewed by the DOE for another period of
two (2) years, commencing from November 18, 2011 and expiring on November 17, 2013.
Subsequently, the Zamboanga Sibugay Project has completed its subsurface exploration activities and
has a Measured & Indicative Resource (M&1) of 0.5 MMT. On May 13, 2014, TMEC has submitted to
the DOE its report on the results of exploration for the Zamboanga Sibugay Project, the results of
which have been confirmed and validated by the DOE on August 7, 2015. A Five-Y ear Work Program
with Feasibility Study was submitted to the DOE on February 26, 2016 to determine the economic
viability of developing the Zamboanga Sibugay Project. After the DOE’s initial review, TMEC
submitted the amended Five-Y ear Work Program with Feasibility Study to the DOE on August, 2016.

Competitive Strengths

Coa Resources & Reserves

Davao Oriental Project

Ms. GizellaG. D.J. Gonzales, under the supervision of Mr. Enrique C. Payawal, TMEC’s in-house CP-
Geologist and Vice President for Exploration, determined TMEC to have 3 MMT of M & | Resource
based on her Geologic Report dated November 2013. An additional M&I Resource of 1.9 MMT was
a so determined for Sagasa area east of Macopa.

Coal Resour ce
M&I
Area (MMT)
Macopa& Bactinan 3MMT
Sagasa 19MMT
Tota M&|I 49MMT

TMEC has an In-situ reserve of 3 MMT for Macopa/Bactinan and 1.5 MMT for Sagasa. Of the In-situ
reserve of 3.0 MMT for Macopa and Bactinan, a five (5) year Surface Mining Plan involving 1 MMT
was initially prepared by Engr. Raul Fellizar in January 2014. Engr. Fellizar further modeled an eight
(8) year mine life considering 2.1 MMT of the reserves which has a net present value of P 911 hillion
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and found the project to be feasible at a discount rate of 10% per annum. On October, 2014, a ten (10)
year Surface Mining Plan considering 1.8 MMT of the reserves was prepared by Engr. Raul A. Fellizar
as required by the DOE. Engr. Raul A. Fellizar is an independent consulting mining engineer with
PRC Registration No. 1668.

Coal Reserve (In Situ)

Area In Situ (MMT)
Macopa & Bactinan 3MMT
Sagasa 1.5 MMT
Tota (In Situ) 45 MMT
10 Year
5-Year Surface Surface Mining
Area Mining Plan Plan
Macopa & Bactinan 1MMT 18 MMT
Sagasa
Davao Oriental Project Coal Quality
10 Year Work Plan Vaues
Strip Ratio 10.47 BCM/MT
Stage Pre-Development
Heating Value 8,290 BTU/Ib
Ash Content 21.65%
Sulfur Content 1.88%

A Ten (10) Year Work Program with Financial Feasibility Report was submitted to the DOE in
October 2014 for the Davao Oriental Project. Two (2) to three (3) coal seams were observed within
the coal basin of COC#159. In Bactinan, Seam A has a coal thickness ranging from 0.50 to 3.05 meters
as identified in twenty-two (22) cored holes and two (2) coa outcrops. Seam B coa thickness varies
from 0.50 to 3.88 meters and has been located in two (2) outcrops and fourteen (14) cored holes. The
dip angles of the coal seams vary from 20° to 30°.

Bactinan | Coal Thickness Where ldentified
A 0.50-3.05m 22 drillholes and 2 coal outcrops
B 0.50-3.88m 14 drillholes and 2 coal outcrops

Three coa seams were identified based on coa outcrops and drill intercepts in Macopa. Seam A has a
coal thickness ranging from 0.50 to 4.57 meters. Seam B coal thickness varies from 0.50- to 3.40
meters. Seam C thickness is 0.10 meters. The dip angles of the coal seams aso vary from 20° to 30°.
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The seams occur in a syncline with axis trending west northwest (WNW) and plunging approximately
1° to the East Southeast (ESE).

Macopa | Coal Thickness
A 0.50-4.57 m

B 0.50-3.40 m

C 0.10 m

Six (6) coal seams were interpreted based on coa outcrops and drill intercepts at Sagasa. Seam A, the
bottom most seam, has a coal thickness ranging from 0.15 to 0.85 meters. Seam B coal thickness varies
from 0.12 to 2.63 meters. Seam C coa thickness varies from 0.05 to 1.34 meters. Seam D coal
thickness varies from 0.09 to 2.40 meters. Seam E coal thickness varies from 0.10 to 2.64 meters. The
topmost seam, Seam F coal thickness ranges from 0.05 to 1.80 meters. The dip angles of the coal
seams also vary from 30° to 45°. The seams occur in a monocline striking Northwest (NW) and dips to
the North East (NE).

Sagasa | Coal Thickness
0.15-0.85 m
0.12-2.63 m
0.05-1.34m
0.09-2.40m
0.10-2.64m
0.05-1.80m

m|m|o|0|®@| >

The average heating value for the Macopa, Bactinan and Sagasacoa seamsis 8,290 BTU/Ib.
Zamboanga Sibugay Proj ect

After drilling sixteen (16) holes with atotal length of 3,367.8 meters, with trench and exploration adit
length of 222.64 meters, TMEC estimated the M& | Resources for the Zamboanga Sibugay Project to
be 0.5 MMT. On May 13, 2014, TMEC has submitted to the DOE its report on the results of
exploration for the Zamboanga Sibugay Project, the results of which have been confirmed and
validated by the DOE on August 7, 2015. The company will conduct a Feasibility Study to determine
the economic viability of developing the Zamboanga Sibugay Project. The development and
production phase conversion of the COC shall follow thereafter.

The Geologic Report —Zamboanga Sibugay Project shows the following values:

Zamboanga Sibugay Project Coal Quality

COC # 166
Stage Resource Development
Heating Vaue 10,456 BTU/Ib
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Ash Content 26.26%

Sulfur Content 0.49%

Seven (7) coa outcrops, three (3) adits and 5 cored holes were analyzed within the coal basin at
COC#166. The average heating value of the sample taken from the coa outcrops is 10,456 BTU/Ib,
with an average total sulfur content of 0.49% and ash content of 26.26%.

The Company believes that relative to its domestic competitors, it has the advantage of having better
quality thermal coal, particularly from its Zamboanga Sibugay site, which can be sold in its raw form.

Ideal Location for Mining

TMEC’s exploration camps are accessible via the municipalities’ major thoroughfares and smaller in-
roads. They are also located near seaports, which will be critical during the production phase.

TMEC has cordia relations with the local government units (“LGUs”) in its operating areas.
Furthermore, small-scale mining operators are present and prevalent in other municipalities of
Zamboanga-Sibugay, which alowed TMEC to secure the Governor-, Mayor-, and Barangay-level
permits in addition to the approvals from the DENR-Mine and Geosciences Bureau for the Certificate
of Non-Coverage and the National Commission on Indigenous Person (“NCIP”) for the Certificate of
Non-Overlap. The same holds true for the Municipality of Manay, Davao Oriental which signed a
Memorandum of Agreement (“MOA”) with the NCIP last July 19, 2012.

The peace and order situation in the TMEC’s area of operation is relatively quiet and conducive to
business. There have been no recorded attacks on TMEC’s mine sites in Davao Oriental and
Zamboanga Sibugay. The Davao Oriental Project siteis, in fact, less than one (1) kilometer away from
amilitary detachment.

The lack of power capacity in Mindanao has also prompted the Government to push for the
construction of power plants to augment the power requirement of the Mindanao power grid. As one
of the coal mining companies in the area, TMEC has established a key position by initiating
discussions with the DOE and other power companies that plan to expand operations in Mindanao for
long-term supply agreements. TMEC also plans to supply steam coal for cement plants, canneries, and
manufacturing plants in Mindanao that have converted their diesel-powered plants into coal-powered
plants to mitigate costs.

Experienced Technical Management and Staff

TMEC’s technical management and staff have a combined 156-years’ worth of work experience in the
exploration and mining industry. The team consists of a CP-Geologist accredited by the Geological
Society of the Philippines-Philippine Mineral Reporting Code (GSP—PMRC), a Senior Geologist, a
Mining Engineer, 2 Chemists, al duly licensed by the Professional Regulatory Commission, three (3)
Junior Geologists, and two (2) Mining and Geology Consultants.

Experienced Executive Management

The Company’s leadership team is composed of senior and experience executives with notable
successes in the mining, hotel and resorts field, financial services sector, manufacturing base and real
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estate industries. These executives and managers have a history of successfully pioneering, building,
establishing, and growing start-up companies from inception to fruition.

Business Plan

Exploration Work

Davao Oriental Project

Initial surface geologic mapping in COC#159 in Manay, Davao Oriental delineated ten (10) coal-
bearing paralic basins with a Potential Deposit of 69 MMT. Preliminary sub-surface exploration via
diamond drilling (22 cored drill holes) of two (2) of the ten (10) identified targets in June 2012
delineated a total M&| Resources of 7.1 MMT and Inferred Resource of 5.6 MMT and 7.0 MMT of
Proved and Probable Reserves over a 214-hectare block using 28,000MT coal yield per hectare as
determined during the preparation of the Pre-Feasibility Study covering the drilled areas of the two (2)
paralic basins.

The next phase of subsurface exploration that covered the extent of the three (3) paralic basins in
Barangay Bactinan Old Macopa and Sagasa located east of Macopa, was completed in 2013. For
Macopa and Bactinan, a total of ninety-three (93) diamond drill holes were cored resulting to an M&I
Resource of 3 MMT with an average calorific value of 8,258 Btu/lb. For Sagasa, 22 cored holes were
drilled resulting to an M&| Resource of 1.9 MMT.

Based on the DOE’s conversion standard of resource to reserve, the project has a reserve of 3 MMT
with a possible additional 1.5 MMT from Sagasa, east of Macopa. These coal basins represent three (3)
of the ten (10) coal basinsin the area which has a Potential Deposit of 69 MMT.

The Department of Energy has completed its validation of TMEC’s coal resource estimate for the
Davao Project on March 16, 2014.

Preliminary mine development activities however, have commenced at the Davao Oriental Project.
Activities include property acquisition, road widening (mine and camp road), infrastructure
construction (clinic, corehouse/interim camp office expansion, temporary jetty), camp electrification,
coal laboratory sample analyses and overburden pre-stripping. Bulk sampling was also conducted for
test firing coal analysis.

The company has requested for the conversion of the COC from exploration to development and
production.

In support of the company’s request for COC conversion, an Environmental Compliance Certificate
(ECC) for the Davao Project was granted to TMEC by the DENR-EMB on May 16, 2014. TMEC aso
submitted a 10-year work program to the DOE on October 21, 2014.

The company is till awaiting the conversion of the COC from exploration to development and
production.

A Permit to Sell 2,500 MT of incidental coal production was issued to TMEC by the DOE on
December 10, 2014 which was subsequently amended from 2,500 MT to 3,200 MT on March 26,
2015. Subsequent Permits to sell (PTS) for 1,000MT (July 16, 2015), 1,500 MT (April 11, 2016 ), and
2,300 MT (September 23, 2016) for atotal of 8,000MT was granted.
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Zamboanga Sibugay Proj ect

On May 13, 2014, TMEC has submitted to the DOE its report on the results of exploration for the
Zamboanga Sibugay Project, the results of which have been confirmed and validated by the DOE on
August 7, 2015. A Five-Year Work Program with Feasibility Study was submitted to the DOE on
February 26, 2016 to determine the economic viability of developing the Zamboanga Sibugay Project.
After the DOE’s initial review, TMEC submitted the amended Five-Year Work Program with
Feasibility Study to the DOE on August, 2016.

Development Plan

The development plan involves al the activities required for the preparation and entry into the coal
reserves, extraction, transport, handling and shipment of the coal products and other auxiliary
requisites and requirements.

These activities will aso include building mine access infrastructure, port facilities, stockyard
facilities;, a POL stock farm, blasting operation facilities, campsite facilities, supplementa
infrastructure for power and water, in-house laboratory and testing, coa preparation, and beneficiation
and treatment plants and facilities. The development plan also involves activities relating to the
acquisition of necessary equipment, human resource staffing, securing requisite governmental and non-
governmental organizations’ certifications and approvals, as well as environmental protection
compliance.

The development plan also calls for identifying key customers and markets for the eventual coal
production outpuit.

Preliminary mine development activities however, have commenced at the Davao Oriental Project.
Activities include property acquisition, road widening (mine and camp road), infrastructure
construction (clinic, corehouse/interim camp office expansion, temporary jetty), camp electrification,
coal laboratory sample analyses and overburden pre-stripping. Bulk sampling was also conducted for
test firing cod analysis.

Mining Plan and Layout

The feasibility study states that coal deposits from the Davao Oriental Project will be extracted mainly
through open-pit mining, and eventually moving into underground mining. The coal deposits of the
Zamboanga-Sibugay Project, on the other hand, will be extracted through underground mining right
fromtheinitial stages of extraction.

The characteristics, mode of occurrence, and depth of burial of the coal deposits necessitate the
extraction be undertaken in three (3) progressive stages, namely; (a) initial surface extraction (b)
intermediate near surface and shallow underground extraction, and (¢) final deep underground
extraction.

The mine layout will be entirely based on surface operation. Surface extraction would be a series of
tracts 100-meters in length measured along the outcrops and about 50-meters in width down slope to
dip of coal. Tracts are opened one at a time, progressive and contiguous fashion to minimize surface
disturbance footprint. Each exploited tract is reclaimed by backfill of stripped open-burden on
completion of shallow underground operation. Refilled cavity is restored. Pre-determined access and
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vent ways to deep underground operations are preserved. Each tract when opened is service by entry
and exit ramps. The main haulage route is a re-conditioned barangay feeder access road.

On March 2014, a bulk sampling pit was dug exposing the coal at Macopa to find out the bulk coal
quality in the area. The stockpiled incidental coal formed part of the 8,000 MT of coa Permit to
Sell/Transport incidental coal requested from the DOE.

Production and Operational Parameters

The following initial operating parameters are planned for the area covered by the Feasibility Study for
the Davao Oriental Project.

Production and Operational Parameters
Total Coa Reserves 3SMMT
MineLife 10 years
Annual Production 240,000 MT (average)
Monthly Production 20,000 average
Marketing Plan

The company has developed a marketing strategy and marketing plan based on its geographic location,
competitive strengths, and the industriesit primarily hopes to serve.

The mines are located in Mindanao Idand, whose growth and development is crippled by, among
others, a power crisis. This has resulted in regular, rotating power outages causing hefty losses to
industries and businesses situated therein, not to mention inconvenience to its populace. The same
situation holds true for its neighboring group of islands to the north, the Visayas. To remedy this
situation, the government has put in place incentives for private firms setting up power plants in
Visayas and Mindanao. With the advent of new technologies that are environmentally-sound, many of
these power plants that have been set up or are still to be put up are coal -fired power plants.

Based on information obtained from the DOE, by 2017 the total projected coal demand in Visayas and
Mindanao is estimated at 13.5 Million Metric Tons Per Annum (MMTPA). Of thistotal, demand from
coal-fired power plants accounts for about 64%. On the other hand, from a geographic standpoint,
demand from Mindanao accounts for about 57% of the combined total for Visayas and Mindanao.
Aside from serving the requirements of power plants, the Company also plans to serve cement
manufacturers which account for about 35% of the total projected coal demand by 2017. Lastly, the
Company aso plans to serve Canneries located in General Santos City, which account for more than
1% of total projected demand by 2017.

The new market potential in Mindanao, in particular, is a prime motivator for continued exploration in
the areas covered by the Company’s COCs. Again based on 2017 projections, at full production
capacity the Company can only serve around 7% of market demand in that area, with the remaining
93% coming mainly from imports and also from other local coal miners such as Semirara, etc.
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KEY AFFILIATESIN THE MINING AND ENERGY INDUSTRY

COAL's key affiliates in the mining and energy industry are presented below. These companies are
considered related parties because they have the same certain common shareholders with COAL.

Pacifico Sul Mineracao Corporation

Pacifico Sul Mineracao Corporation is an affiliate of TMEC that owns mining rights to 6-iron ore,
nickel, and chromite areas in the provinces of Aurora, Nueva Ecija, Zambales, Zamboanga del Sur, and
Zamboanga Sibugay spanning atotal of almost 32,000 hectares.

Colossal Petroleum Corporation

Colossal Petroleum Corporation is an affiliate of TMEC. It was established for potential investments
in oil, gas, petroleum, acids and chemicals, other geothermal natural resources and mining projects.

Risks Related to the Company and its Subsidiary
Risks Inherent in the Mining Business

There are numerous hazards and risks normally encountered in the mining business. These
include, but are not limited to geological structures not clearly manifested on the ground
surface, unfavorable weather conditions, flooding, and other occurrences that may arise out of
the drilling and removal of material. Any such occurrence may cause damage to mines, life,
property, the environment, as well as legal liability. Although proper safety measures will be
implemented, theses safety measures will not cancel out the above-mentioned risks.

The location and establishment of mineral resources, ore, reserves, mine construction, ore
extraction, and metallurgical development will require major expenditures. It is often difficult
to ensure that these investments will result in meaningful returns.

The Company, through its subsidiary, has undertaken extensive research and exploratory
work on its COC areas that improve its chances for success. Furthermore, the Company’s
technical team has a combined 156 years’ experience in exploration and development of
mines with the top mining companies both in the Philippines and abroad. These key technical
personnel were hired to improve the Company’s success in the mining business.

Risks Related to Exploration and Future Coal Reserves

The company is subject to exploration risk. If the Company fails to explore, acquire and
develop coal resources, the Company’s coal reserves will decline and will not be able to
sustain its business. There is no assurance that the resources will be economically viable. The
success of the Company’s business is dependent upon its successful exploration and
conversation of coal resources to coal reserves.

Converting the coal resources to coal reserves will take time and additional investment. The
Company continuously undertakes additional and confirmatory drilling activities within its
COC areas, which will remove uncertainty as to its economic viability and improve on its
existing mine development plans.
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Risks Related to the Estimation of Coal Resources and Reserves and the Valuation of
Coal Reserves.

There are many factors involved in the process of estimating coa resources, some of which
are beyond the Company’s control. The company cannot ascertain that measured indicated,
and/or inferred tonnage and grades will be accurately achieved, or that the level of recovery
will be realized.

The company bases the estimation of the coal resources in COC #159 on the PMRC-
compliant technical report generated on June 2013 by Mr. Enrique C. Payawal incorporating
the recently concluded exploration drilling campaign at the Davao Oriental Project. Said
report was revised three months after to include a section on reserve estimate in conformance
with the Department of Energy’s standard of Coal Reserves Classification. The final report
authored by Ms. Gizella Gonzales, under the supervision of Mr. Enrique C. Payawal was
submitted to the DOE on December 2013. The report stated that the project has an M&| of 3
MMT with an average caorific value of 8,258 Btu/lb for Bactinan and Macopa with a
remaining Potential Deposit of 69 MMT considering the undrilled carbonaceous mudstone
areas of the 7,000 hectare COC. Further drilling at Sagasa further determined an additional
M& | resource of 1.9 MMT.

Reserves in the area following the DOE’s Reserve Classification resulted to 3 MMT for
Macopa and Bactinan and 1.5 MMT for Sagasa.

The Department of Energy has completed its validation of TMEC’s coal resource estimate for
the Davao Project (Macopa and Bactinan) on March 16, 2014.

The Department of Energy has likewise completed its validation of TMEC’s coal resource
estimate for the Zamboanga Sibugay Project on August 7, 2015. A Five-Year Work Program
with Feasibility Study was submitted to the DOE on February 26, 2016 to determine the
economic viability of developing the Zamboanga Sibugay Project. After the DOE’s initial
review, TMEC submitted the amended Five-Y ear Work Program with Feasibility Study to the
DOE on August, 2016.

Risks Related to Drilling and Mining Equipment

The company’ sole subsidiary, TMEC, has and will continue to engage the service of an
external diamond drilling contractor to mitigate the risks that may be encountered during
drilling activities. Despite outsourcing the work to an experienced drilling company, there is
no assurance that the operating company can minimize errors or discrepancies in core
recovery. However, these risks are mitigated by engaging drilling contractors with sufficient
fleet of drilling equipment and manpower pool. Contracted drilling companies are likewise
penalized for not attaining required standard core recoveries.

A significant investment will be made by TMEC in major mining equipment once it goes into
mine development and production. There is no guarantee that this equipment will not suffer
breakdowns, defected and obsolescence or loss: thus causing a delay in the Company’s
operations. TMEC intends to cover al its equipment with adequate insurance and sufficient
stock of replacement parts. Minor mining equipment will be rented, so the risk will be
transferred to the minor mining equipment contractor.
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Risks Related to Customer Demand

The coal that will be produced from TMEC’s Davao Oriental and Zamboanga-Sibugay
Projects is intended to be sold to coal-fired power plants, cement plants, tuna canneries, and
other industrial users of coal in both the Philippines and other countries. If the aforementioned
potential buyers of TMEC’s coal decide to purchase coal from other sources, then TMEC may
have no aternative customers. This may have an adverse impact on the revenues of the
Company.

The Company believes that, based on results gathered from coal samples from both Davao
Oriental and Zamboanga-Sibugay, the quality of its subsidiary’s coal is comparable, if not
superior, to that of other potential sources of coa both in the Philippines and other
neighboring Asian countries.

Risks Related to Coal Price

The viability of the company’s and its subsidiary’s business is highly dependent on the price
of coal, the sale of which is the primary source of TMEC’s revenues. As a globally traded
commaodity, the price of coal can be quite volatile and its price as affected by numerous
factors, including demand from customers, changes in domestics and international coal
supply conditions, the price of aternative fuels, among many other factors. Furthermore, a
substantial and extended decline in the price of coal will reduce TMEC’s earnings potential.

Risks Related to Foreign Exchange

TMEC intends to export a portion of its coa production to take advantage of higher prices for
better quality coal in other markets. As such, a part of the Company’s revenue may be subject
to fluctuations between its base currency, the Philippine Peso, and the buyer’s base currency.
Such fluctuations may negatively affect the Company’s margins. To protect against such
risks, TMEC will endeavor to include in its export sales contracts hedging provisions to
protect against significant adverse movement in foreign exchange rates.

Risks Related to Domestics and I nternational Competition

The Company faces completion from both local and foreign coa mining companies. In 2011,
about 77.00% of local coal consumption locally was met by coal importations. Historically,
the Philippines have imported coa primarily from Indonesia, Australia and China. Among
local producers of coal, Semirara Mining Corp. (“SCC”), a listed company, is the country’s
largest producer and the acknowledged market leader, accounting for about 94.00% of total
domestic coal production in 2011. As a result of SCC’s dominant position in the market, it
enjoys significant advantages over a new entrant in the market such as the Company.

The Company will also face competition from other domestic’s coal producers including new
coal producers who have or are in the process of acquiring rights to or operating other coal
deposits in the country. As indicated in the section “The Philippine Coal Market”, the DOE
estimates that the country has a total of approximately 435.0 MMT of in situ coa reserves
dispersed over various provinces in the country as of December 31, 2010. Coa mining
operations in these previously untapped sites will increase coa availability and may have an
effect on domestic coal prices. In addition, the proximity of some of these new coal-mining
sites to the Company’s target customers may create delivery and
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The Company believes it has the advantage of having better quality thermal coal, particularly
from its Zamboanga-Sibugay site, and proximity of both sites to new coa plants being set-up
in Mindanao. Against other prospective competitors, the Company has aready made
significant progress on exploration and drilling activities and expects that its coal reserves and
projected production levels will result to certain scale advantages.

Risks Related to Limited Operating History and Track Record
The company was incorporated on June 11, 2012 and has had limited operations.

TMEC, the Company’s only operating subsidiary, was incorporated in November 11, 2008.
TMEC spent its first few years of operations on the acquisition and exploration of its COCs.
TMEC acquired COC #159 on September 16, 2009 and COC #166 on November 18, 2009
under the Philippine Energy Contracting Round (PECR) of 2009.

TMEC commenced surface investigation exploration on COC #159 during two periods: from
October to November 2009 and May to June 2010, which resulted in the identified of coal
exposures/outcrops. Trenches were dug along major coa exposures and estimates were set
resulting in aninitial report on estimated Potential Deposit of 53MMT in June 2010. A second
surface investigation conducted by Mr. Arturo A. Ona, an independent consulting geologist,
under NI-43101 from Nevada, USA on June 2011 on the mudstone “islands” gave a figure of
about 68 MMT tons of coal. Aninitial 10 probes/exploratory DDH programmed for Bactinan
and Old Macopa areas with mudstone units (two (2) out of 13 mudstone potential coal bearing
areas) were initiated in late November 2010. A second drilling program was undertaken in
August 2011where nine (9) holes were drilled with seven (7) holes intercepting coal seams at
depth. In April 2012, Mr. Enrique C. Payawal, TMEC’s Vice President for Exploration and an
accredited Competent Person-Geologist, conducted a field geological investigation to
determine the resources in COC #159. The results of the investigation were collated and
reported through an Internal Geological Report. The report provides that out of 72.0 MMT
Potential Deposit identified during the surface exploration (mapping), the results of the
diamond drilling (subsurface exploration) provide TMEC to have estimated M&| Resources
of 7.1 MMT and Inferred Resources of 5.6 MMT. The remaining Potential Deposit for the
Davao Oriental Project is59.3 MMT. A Pre-Feasibility Study was completed in June 2012 by
an independent consulting mining engineer, Engr. Rafael R. Baladad on a combined 214-
hectare block from Bactinan and Old Macopa identifying total Probable and Proved Reserves
of 7 MMT.

A PMRC-compliant technical report was generated on June 2013 by Mr. Enrique C. Payawal
incorporating the recently concluded exploration drilling campaign at the Davao Oriental
Project. Said report was revised three months after to include a section on reserve estimate in
conformance with the Department of Energy’s standard of Coal Reserves Classification. The
final report authored by Ms. Gizella Gonzales under the supervision of Mr. Enrique C.
Payawa was submitted to the DOE on December 2013. The report stated that the project has
an M&I of 3 MMT with an average caorific value of 8,258 Btuw/Ib for Bactinan and Macopa
with a Potential Deposit of 69 MMT. It aso mentioned the on—going diamond drilling activity
conducted at Sagasa, located southeast of Macopa. The M&I resource for Sagasa was
determined to be 1.9 MMT.
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A five (5) year work program with financial feasibility for the project was prepared on July
2013 authored by Engr. Raul A. Fellizar, an independent consulting mining engineer.

Both reports were submitted to the DOE in support of TMEC’s request to convert COC # 159
from exploration phase to development and production phase. This year, preliminary mine
development activities have commenced at the Davao Oriental Project. Activities include
property acquisition, road widening (mine and mine camp road) infrastructure construction,
camp €lectrification and coal laboratory commissioning. Bulk sampling was also conducted
for test firing coal analysis.

The Department of Energy has completed its validation of TMEC’s coal resource estimate for
the Davao Project on March 16, 2014.

In support of the company’s request for COC conversion, an Environmental Compliance
Certificate (ECC) for the Davao Project was granted to TMEC by the DENR-EMB on May
16, 2014. TMEC also submitted a 10-year work program to the DOE on October 21, 2014.

Preliminary mine development activities however, have commenced at the Davao Oriental
Project. Activities include property acquisition, road widening (mine and camp road),
infrastructure construction (clinic, corehouse/interim camp office expansion, temporary jetty),
camp €electrification, coa laboratory sample analyses and overburden pre-stripping. Bulk
sampling was aso conducted for test firing coal analysis.

As of December 2016, TMEC isin the process of obtaining said conversion from the DOE.

In April 2012, Ms. Gizella Greta D.J. Gonzales, TMEC’s Senior Geologist, conducted a field
geologica investigation to determine the resources in COC #166 and COC #167. The results
of the investigation were collated and reported through an Internal Geologic Report. This
report was reviewed and verified by Mr. Enrique C. Payawal. The report provides that out of
the 51.1 MMT Potential Deposit identified during the surface exploration (mapping), the
results of the diamond drilling (subsurface exploration) provide TMEC to have estimated
M&I Resources of 1.2 MMT and Inferred Resources of 2.3 MMT. The remaining Potential
Deposit for the Zamboanga-Sibugay Project is47.6 MMT.

In April 2014, a final technica report was generated for COC # 166 wherein it was
determined that the M&I for COC # 166 is0.5 MMT.

On May 13, 2014, TMEC submitted to the DOE its report on the results of exploration for the
Zamboanga Sibugay Project, the results of which have been confirmed and validated by the
DOE on August 7, 2015. A Five-Y ear Work Program with Feasibility Study was submitted to
the DOE on February 26, 2016 to determine the economic viability of developing the
Zamboanga Sibugay Project. After the DOE’s initial review, TMEC submitted the amended
Five-Y ear Work Program with Feasibility Study to the DOE on August, 2016.

The development and production phase conversion of the COC shall follow thereafter.
Notwithstanding the limited operating history and track record, the management of the
Company and TMEC believe that its organization, business systems and process, have been
built up substantially to the level adequate for full-scale coal mining operations.
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In addition, the Company’s management and technical team have a combined 156 years’
experience in exploration and development of mining companies with the top mining
companies both in the Philippines and in other countries. In addition, the Company’s Board of
Directors has an established record in starting-up companies and developing these companies
to astrong position in their respective market segments.

Risks Related to Reliance on Key Personnel

The success of TMEC depends upon, among other factors, the retention of its key personnel
as well as its ability to attract and retain a strong management team. The Company believes
there is significant demand for TMEC’s skilled professionals not only locally but also from
companies outside of the Philippines, particularly companies operating in Asia. The inability
of TMEC to hire and retain qualified personnel could impair its ability to undertake the
exploration and mine development of its two sites. This may cause TMEC to incur additional
costs by having to engage third parties to perform these activities.

Risks Related to Labor Matters

TMEC is naturally exposed to the risk of industrial or labor disputes. At present, 20 of the
rank and file employees are regular and 22 are probationary. Furthermore, once TMEC starts
production, it will need to employ more workers.

At present, TMEC’s labor force in all locations is not unionized; hence the risk of work
stoppage due to strikes or similar concerted action is mitigated. The Company complies with
al the labor laws, rules, and regulations, thus avoiding any significant dispute with its
workers. The Company’s management believes that current relations between the Company
and its employees are generally good. None of the employees is under any collective
bargaining agreement. The Company has not experienced any work stoppage or strike since it
started operations.

Risks Related Philippine Laws and Regulations

The business of TMEC is subject to various Philippines Laws and regulations. The DOE is
mandated by RA 7638 (Department of Energy Act of 1992) to prepare, integrate, coordinate,
supervise and control all plans, programs, projects and activities of the Government relative to
energy exploration, development, utilization, distribution and conservation.

On July 6, 2012, President Benigno S. Aquino |11 issued E.O. 79 entitled “Institutionalizing
and Implementing Reforms in the Philippine Mining Sector Providing Policies and Guidelines
to Ensure Environmental Protection and Responsible Mining in the Utilization of Mineral
Resources’ E.O. 79 pertains to the mining sector but it does not cover coal mining as the latter
is covered under RA 7492, or the Philippine Mining Act of 1995.

The listing of COAL shares was approved with the submission of a Philippine Mineral
Reporting Code (PMRC)-compliant technical report by a Competent Person (CP)-Geol ogist
that indicated the coal resources of COAL’s Coal Operating Contracts. Thereafter, the PSE
required COAL to also submit a PMRC-compliant technical report by a CP-Mining Engineer,
to be submitted to the PSE not later than 31 December 2012.
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COAL attempted to submit said report to the PSE, but circumstances beyond its control
resulted in further delays and penalties.

On September 30, 2015, Engr. Rufino B. Bomasang, the lone CP-Mining Engineer for coa in
the Philippines, submitted to the PSE a PMRC-compliant Technical Report entitled “Final
Report on the Economic Assessment of the COC#159 Davao Coal Project.”

There is risk those government regulators, both at the national and local levels, may
implement more stringent policies and/or regulations that will make it more difficult or more
costly for TMEC to operate its business.

The Company and TMEC have no control over these events. However, TMEC has put into
place a compliance team that focuses on ensuring TMEC’s adherence to laws, rules, and
regulations that are in practice.

Risks Related to Taxation

The Philippines currently has tax systems that encourage investment in coa mining
operations to address the wide demand between local demand and supply. The current COC
system gives the following incentives to contractors:

o Exemption from all taxes except income tax;

e Exemption from payment of tariff duties and compensation tax on importation of
machinery / equipment / spare parts/ materials required for coal operations;

e Allow entry of alien technical personndl;

e Theright of ingress to and egress from the COC area; and

e Recovery of operating expense

TMEC registered with the Board of Investment under the Omnibus Investment Code of 1987
for the exploration and development of indigenous thermal coa in Davao Orienta and
Zamboanga-Sibugay as a new producer of coa under the 2012 Investment Priorities Plan.
There is no guarantee, however, that the existing tax regime will remain, and that no changes
will be implemented that will be adheres to the Company’s operations.

The industry, however, maintains a liaison within the legitimate branch of the Government,
which helps ensure that coal-mining operations will continue to enjoy a fair tax environment
in the yearsto come.

Risks Related to Company’s COCs
Risks Related to Expiration of COCs

Substantially all of the Company’s assets and revenues are derived from TMEC’s COCs and
rights under the COCs issued by the DOE, which give TMEC exclusive rights to conduct
exploration, development and coal-mining operations on the areas designated by these COCs.
These COCs contain respective terms, and allow maximum extension periods subject to the
application of extension before the COC’s expiration date.
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While the term extension of a COC is provided for, any extension is ultimately at the
discretion of the DOE and at the satisfaction on the DOE that has been substantial
accomplishment of the commitments as stipulated in the DOE approved work program. There
can be no assurance that the DOE will extend the term of these COCs upon their respective
expiration. The DOE may also impose new terms and conditions during this extension that
may not be acceptance to the Company.

The table ensuing sets forth the original expiration dates and the maximum extension periods
for the COCs covering the Davao Oriental and Zamboanga-Sibugay Projects:

Table 1: Summary of Coal Operating Contractsof TMEC

cocC Coal Block Nos. Applicant Date Original M ax. Remarks
Awarded | Expiration | Extension
Date
Davao Oriental Coal Operating Contract
CB-136 Submitted
CB-137 Geologic Report,
5and 10 yr
CB-176 15-Sep-11 ?Eptze(;nlge)r mining plan,
159 CB-177 TMEC 16-Sep-09 (2 years 2’ ECC, Permit to
. years A
CB-188 Exploration) Extension) Sell incidental
Coal Production
CB-217 from DOE,
CB-218 awaiting CNO
Zamboanga-Sibugay Coal Operating Contracts
CB-280 Submitted
Geologic Report,
CB-320
DOE review and
CB-241 validation
CB-281 completed; 5
Y ear Work
November | November | Program with
18-Nov- 17,2011 17,2013 (2 | Feasibility Study
166 TMEC 09 (2years years Submitted to
Exploration) | Extension) | DOE February
26, 2016;
submitted
amended Study
on August 2016
after initial
review.

Any inability or failure on the part of TMEC or the Company to meet their respective
obligations, or comply with the terms and conditions under any of the COCs may constitute a
material breach thereof and could lead to the cancellation or termination of such COC. A
cancellation or termination of any COC pertaining to the Davao Oriental and Zamboanga-
Sibugay Projects will adversely affect the business, financia condition and results of
operations of the Company.
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TMEC isin the process of fulfilling its obligations with regard to the COCs and satisfying the
terms and conditions of the COCs, including the requirements of the DOE in connection
therewith. For the Davao Oriental Project, as a pre-requisite to enter the development and
productivity phase, TMEC has completed the Feasibility Study. In addition, its coal resources
have also been validated by the DOE. For the Zamboanga-Sibugay Project, TMEC will
conduct the Feasibility Study since the DOE has completed its review of TMEC’s exploration
results last August 7, 2015 to be able to enter the development and production phase.

TMEC plans to enter the development and production phase as soon as the DOE converts the
COC to Development & Production phase for the Davao Oriental Project. COAL intends to
use its PO proceeds to fully fund TMEC’s planned exploration, development, and production
in the Davao Oriental Project and use a portion of it to partially fund its planned exploration
in the Zamboanga-Sibugay Project. If TMEC suddenly cannot proceed to the
development/production phase for some unexpected reason, the Company’s long term
business performance and eventually, its viability will be at risk. To address the risk, TMEC
continuous to fulfill and comply with, and even exceed the conditions that the DOE set forth
in the COCs it granted to TMEC. These conditions include the conduction and completion of
exploration work commitment and financial investments in the coal projects. Thus with the
proceeds coming from the IPO and the Company’s good standing with the DOE as regards its
COCs. The Company is confident that it will be able to secure the COC for the
devel opment/production stage for the Davao Oriental Project.

Risks Related to Environmental Protection, Safe Mining Operations, and Social and
Economic Development

TMEC’s COCs not only grant it rights over certain coal-mining assets but also prescribe
guidelines for coa-mining operations among which includes rules with respect to
environmental protection, safe mining operation, and social and economic development of the
surrounding areas. These guidelines include safety rules for underground and surface mine
operations covering requirements for exit, escape ways, submission of mine maps, ventilation,
alowable limits of toxic and explosive gases, control of coa dust, ground support, rescue
organization for emergency situations, fire protection, handling of explosives, health and
sanitation facilities and other miscellaneous safety rules, air, water, hazardous materials and
waste management, and the rehabilitation of mine sites. In addition, TMEC is required to
conduct an environmental impact study prior to start of development and production pursuant
to securing an environmental compliance certificate (“ECC”) from the Department of
Environment and Natural Resources (“DENR”). Nonetheless, in support of the company’s
request for COC conversion, an Environmental Compliance Certificate (ECC) for the Davao
Project was granted to TMEC by the DENR-EMB on May 16, 2014. There is aso the
possibility that existing laws and regulations may be amended or new laws may be enacted in
the future.

Risk Related to Third Party Claim on Specified Areas Defined in COCs

Under the terms of its COCs, TMEC was appointed and constituted as the exclusive party that
will conduct the coal operations over the specified areas defined in such COCs. There is,
however, no assurance that other parties will not claim mining rights adverse to TMEC over
such designated areas or that the Company will be able to successfully defend its right to
conduct coal operations over such areas against any such adverse claims.
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Risk Related to the Philippines
Risks Related to Palitical or Social I nstability in the Philippines

The Philippines has from time to time experienced political and military instability. In the last
few years, there has been political instability in the Philippines, including public and military
protests arising from alleged misconduct by the former administration. No assurance can be
given that the political environment in the Philippines will stabilize and any political or socia
instability in the future could result in inconsistent or sudden changes in regulations and
policies that affect the Company or its partners, which could have an adverse effect on the
Company’s business, results of operations and financial condition.

Risks Related to Terrorist and Insurgent Groups’ Activities in the Philippines

The idand of Mindanao has had a long history of terrorist activities and insurgency in certain
isolated areas instigated by groups such as or connected to the Moro Islamic Liberation Front,
Abu Sayyaf, and the New People’s Army. There have been attacks by the New People’s
Army on mining company facilities of Xstrata’s Sagittarius Mines Inc. (SMI) and of firms
associated with the mining company in the hinterlands of Davao del Sur, South Cotabato, and
Sultan Kudarat, and couple of small mining companies in the CompostellaValley. Thereisno
guarantee that such attacks will not occur in the Company’s subject areas in Davao Oriental
and Zamboanga-Sibugay.

The Company, through TMEC, has maintained excellent relationships with the host
communities of its two coal projects through an active Corporate Social Responsibility
program, which have included the replanting of trees that may have been uprooted in the
building of access road and the construction of church in Zamboanga-Sibugay. As of the date
of this Prospectus, there have been no attacks or threats of attacks received by the Company at
its mining sitesin either Davao Oriental or Zamboanga-Sibugay.

Risk Related to Anti-Mining Groups

There is high anti-mining sentiment in the Philippines, brought mainly by the country’s past
and highly-publicized episodes of community destruction and environmental degradation
resulting from mining operations. This is especialy true in less developed regions, where
there are anti-mining advocacies of groups such as LGUs, non-governmental organizations
and environmental groups, communist separatists and other militant groups, and even the
Catholic Church. The methods may vary, from peaceful protests to local bans on mining
operations. There have also been sporadic acts of violence, including destroying equipment
and inflicting bodily harm.

As aresult of these factors, the Philippines has become a high-risk, high-reward environment
for mining operations. In developed countries, where many of the large international mining
outfits operate, profit margins are often slimmer but this lower profitability is made up for by
greater stability.

TMEC has good relationships with the respective LGUs in Davao Oriental and Zamboanga-
Sibugay. Furthermore, TMEC has maintained excellent relationships with the host
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communities of its two coal projects through an active Corporate Social Responsibility
program, which have included the replanting of trees that may have been uprooted in the
building of the access road, donation of an ambulance in Davao Oriental and the construction
of a church in Zamboanga-Sibugay. As of the date of this Prospectus, there have been no
attacks or threats attack received by the Company at its mining sites in either Davao Oriental
or Zamboanga-Sibugay. In Davao Oriental, TMEC aso had good rapport with the local
indigenous people, having entered into a MOA with the NCIP on July 19, 2012.

Risk Related to Occurrence of Natural Catastrophes or Blackouts

The Philippines has experienced a number of major natural catastrophes in recent years
including typhoons, floods, volcanic eruptions, earthquakes, muddlides, and droughts. Natural
catastrophes may disrupt the Company’s ability to deliver its services and impair the
economic conditions in the affected areas, as well as the overal Philippine economy. The
Philippines has aso experienced power outages from power generation shortages and
transmission problems, and from disruptions such as typhoons, storm surges and floods.
These types of events may materially disrupt and adversely affect the Company’s business
and operations. The Company cannot assure prospective investors that the insurance coverage
the Company maintains will adequately compensate it for all damages and economic losses
resulting from natural catastrophes or blackouts, including possible business interruptions.

Risk Related to Foreign Exchange Controls

Currently, the Philippines has liberal foreign exchange controls. The BSP has statutory
authority, with the approval of the President of the Philippines, during a foreign exchange
crisisor in times of national emergency, to:

e  Suspend temporarily or restrict sales of foreign exchange;

¢ Requirelicensing of foreign exchange transactions; or

¢ Require the delivery of foreign exchange to the BSP or its designee banks for the
issuance and guarantee of foreign currency-denominated borrowings.

Risks Related to the Shares
Risks Related to Market Volatility

The market price of securities fluctuates, and it is impossible to predict whether the price of
such securities will rise or fall. An individual security may experience upward and downward
movements, and may even lose its entire value. There is an inherent risk that losses may be
incurred rather than profits made as a result of buying and selling securities. There may also
be a substantia difference between the buying price and selling price of each security.

Historical price performance is not a guide for future price performance and there may be a
big difference between the purchase price of the securities and the eventual price at which
these securities are sold. The market price of the Offer Shares will be influenced by, among
other factors, the Company’s financial position, results of operations, and overall stock market
conditions, as well as Philippine economic, political and other factors.
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(B)

Description of Property.

The Company does not own any significant property. All real estate, plant or equipment used by the
Company are |leased.

(©)

Lega Proceedings.

To the best of the Company’s knowledge, there are no occurrences of any of the following events that
are material to an evaluation of the ability or integrity of any nominee for election as director or
executive officer of the Company in the past five years and as of date:

)

any bankruptcy petition filed by or against any business of which the incumbent directors or
senior management of the Company was a general partner or executive officer, either at the
time of the bankruptcy or within five years prior to that time;

any conviction by final judgment in a crimina proceeding, domestic or foreign, pending
against any of the incumbent directors or senior management of the Company;

any order, judgment, or decree, not subsequently reversed, suspended or vacated, of any court
of competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring,
suspending or otherwise limiting the involvement of any of the incumbent directors or senior
management of the Company in any type of business, securities, commodities or banking
activities; and

any finding by domestic or foreign court of competent jurisdiction (in civil action), the SEC
or comparable foreign body, or a domestic or foreign exchange or electronic marketplace or
said regulatory organization, that any of the incumbent Directors or senior management of the
Company has violated a securities or commodities law, and the judgment has not been
reversed, suspended or vacated.

PART Il - SECURITIESOF THE REGISTRANT

Market Price of and Dividends on Registrant's Common Equity and Related Stockholder
Matters

The Company’s common equity is listed and traded on the Philippines Stock Exchange on October 23,

2012.

The trading prices at the PSE for the year 2016

Quarter High Low Close
1Q 2016 48 A7 .48
2Q 2016 49 A48 48
3Q 2016 41 40 40
4Q 2016 A7 .45 45
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The trading prices at the PSE for the year 2015

Quarter High Low Close
1Q 2015 0.90 .89 0.89
2Q 2015 .79 .78 .78
3Q 2015 .65 .62 .65
4Q2015 | .58 .58 .58

The trading prices at the PSE for the 4" quarter of 2016 are as follows:

High

Low

Y ear Ended 31 December 2016

4™ Quarter

A7

45

The trading prices at the PSE for the 1% quarter of 2017 are as follows:

High

Low

Quarter Ended 31 March 2017

1% Quarter

A4l

40

As of the latest practicable trading date (as of June 23, 2017), the price of the company’s

securities closed at £0.40.

(2 Holders

As of June 16, 2017, the Company had 28 (Twenty-Eight) stockholders as per its stock and
transfer agent, RCBC-Stock and Transfer Agent. The list of shareholders reported by the
Stock and Transfer Agent were asfollows:

Name of Stockholders No. of shares Per centage

1 PCD NOMINEE CORP. (F) 782,277,873 19.56%

2 STERLING BANK OF ASIA - 640,000,000 16.00%
TRUST GROUP

3 STERLING BANK OF ASIA - 640,000,000 16.00%
TRUST GROUP

4 STERLING BANK OF ASIA - 640,000,000 16.00%
TRUST GROUP

5 STERLING BANK OF ASIA - 640,000,000 16.00%
TRUST GROUP

6 STERLING BANK OF ASIA - 640,000,000 16.00%
TRUST GROUP

7 PCD NOMINEE CORP. (NF) 10,995,010 0.27%
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8 YAN, LUCIO W. YAN &/OR 4,000,000 0.10%
CLARAY.
9 WILLIAM RAGOSENRILEII 1,200,000 0.03%
10 QUIBIN, ALEXANDER C. 570,000 0.01%
11 TACUB, PACIFICO B. 400,000 0.01%
12 SUCALDITO, ENRIQUE L. 100,000 0.00%
13 ENRILE, WILLIAM ENRILE &/OR 100,000 0.00%
NELY ENRILE &/OR
14 MARANA, MIGUEL D. MARANA 95,000 0.00%
&/OR CENON BIENVENIDO
15 ROSELLER A. MENDOZA 65,000 0.00%
16 COMIA JR., JUAN D. 50,000 0.00%
17 MARANA, CENON BIENVENIDO 40,000 0.00%
D. MARANA &/ORMIGU
18 PUNO, CHRISTOPHER 30,000 0.00%
19 PUNO, ORPHA C. 22,000 0.00%
20 ASUNCION, ALEXANDER G. 15,000 0.00%
21 MOLANO, ROMEO B. 15,000 0.00%
22 BARTHOLOMEW DYBUNCIO 10,000 0.00%
YOUNG
23 OSCAR M. RAYOSDEL SOL 10,000 0.00%
24 MARIANO, MARIA ANA B. 2,000 0.00%
25 LIMGENCO, DONDI RON R. 1111 0.00%
26 GILI JR, GUILLERMOF. 1,000 0.00%
27 BES, RONALD S. 1,000 0.00%
28 FALCOTELO, MATTHEW HENRI 10 0.00%
H.
4,000,000,004 100.00%

As of June 16, 2017, 10,995,010 common shares are held by non-Filipinos, placing the
foreign ownership level of the Corporation at 0.27%. This is significantly below the foreign
ownership limit of 40%.

3)

Dividends

The Company has not declared any kind of dividend to its shareholders since its incorporation.

(4)

Recent Sales of Unregistered or Exempt Securities, Including Recent Issuance of
Securities Constituting an Exempt Transaction
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For the year ended 31 December 2016, we have not issued any securities constituting an
exempt transaction.

PART |1l - FINANCIAL INFORMATION

(A) Management’s Discussion and Analysis
Plan of Operation

€)] COAL has sufficient cash reserves to fund its operations for the next 12 months and will not
need to raise additional funds.

(b) COAL has implemented its pre-development program and intends to proceed to development
and production of the coal operating contracts in Davao Oriental as soon as the DOE processes their
conversion to Development and Production status.

(© Once the Davao Oriental COC’s are converted to Development and Production, COAL
intends to purchase additional heavy equipment to support the production and extraction of coal.

(d) In order to support the development and production activities, employees in the mine site will
be increased as needed to meet production demands.

The following tables present the summary financial Statements and Independent Auditor’s Report for
the ended December 31, 2016 and 2015.

COAL'sSummary Audited Consolidated Financial I nformation
as at

2016 2015

(Oneyear) (Oneyear)
Amounts arein Php
Consolidated Statement of Comprehensive Income
Sales - -
Cost of Sales - -
Gross Profit - -
Genera and Administrative Expenses (20,921,125) (20,071,989)
Operating Income (20,921,125) (20,071,989)
Other Income 6,087,472 519,357
Interest Income 745,832 1,473,194
Finance Cost (1,898,675) (1,379,696)
Income (loss) before income tax (15,986,496) (19,459,134)
Net Income (loss) (13,967,727) (15,965,832)
Consolidated Statement of Financial Position
Assets
Cash 6,906,425 9,795,965
Funds held in escrow 37,869,019 87,133,562
Advances to Affiliates 657,777 1,265,628
Prepayments and other current assets 4,806,775 2,028,993
Total Current Assets 50,239,996 100,224,148
Exploration and evaluation assets 480,756,581 413,845,460
Property, plant and equipment —net 261,324,664 305,609,793
Intangible asset - 193,018
Coa Reserves 3,131,596,101 3,131,596,101
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Deferred Tax Asset 10,772,888 8,538,906
Total Non-Current Assets 3,884,450,234 3,859,783,278
TOTAL ASSETS 3,934,690,230 3,960,007,426
Liabilitiesand Equity

Trade and other payables 8,996,848 10,691,381
Advances from related parties 25,820 25,820
Current portion of loans payable 10,581,920 9,081,038
Income tax payable 121,749 10,387
Total Current Liabilities 19,726,337 19,808,626
Loan Payable-net of current portion 5,629,445 15,757,962
Retirement benefit liability 3,700,619 4,621,200
Total Non-Current Liability 9,330,064 20,379,162
Capital Stock 4,000,000,004 4,000,000,004
Deficit (94,531,491) (80,563,764)
Other Comprehensive loss 165,316 383,398
Stockholders' Equity 3,905,633,829 3,919,819,638
TOTAL LIABILITIESAND EQUITY 3,934,690,230 3,960,007,426
Key Indicators

Gross Profit Margin (%) 0.00% 0.00%
Net Income (loss) Margin (%) 0.00% 0.00%
Return on Asset (%) -0.35% -0.40%
Return on Equity(%0) -0.36% -0.41%
Current Ratio(x) 2.55:1.00 5.06:1.00
Total Liabilities to Equity (x) .01:1.00 .01:1.00
Earnings Per Share (Basic) (Php 0.0000) -0.0035 -0.0040
Book Value Per Share (Php 0.0000) 0.9764 0.9800

A. Comprehensive Income

Full Year — December 31, 2016 vs. December 31, 2015

Sales

There were no sales for 2016 and 2015. TMEC focused on exploration of its COC areas and is
awaiting conversion to development and production from the Department of Energy.

General and Administrative Expenses

General and Administrative expenses increased by P.85M due to increased expenses related to
representation and entertainment.

Interest Expense

In 2015, the Group entered into a credit facility agreement with UCPB Leasing and Finance
Corporation granting the Company with a credit line amounting to P30.3 million to refinance the
acquisition of various trucks and heavy equipment purchased in 2014 amounting to P30.3 million. It
bears an annual interest rate of 9%. As at December 31, 2016, the total interest expense amounted to
P1.9 million.

Interest Income

Interest income which came from interest earned from bank deposits and funds held in escrow was
P .75M decreased by P .73m(50%) due to decreased in Fund held in escrow.
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Other Income

In 2016 and 2015, the DOE granted various PTS for incidentally produced coal within TMEC’s COC
No. 159 area. Gain on sale of incidental coal amounted to P6.1M and PO.5M in 2016 and 2015,
respectively.

Net Income

As aresult of the foregoing, The Group realized net loss of P13.97M for the year ended December 31,
2016. This was lower by P2.0M compared to P15.97M net loss during the year ended December 31,
2016.

Full Year — December 31, 2015 vs. Decemeber 31, 2014

Sales

There were no sales for 2014 and 2015. TMEC focused on exploration of its COC areas and is
awaiting conversion to development and production from the Department of Energy.

General and Administrative Expenses

General and Administrative expenses increased by P 6.5M which came generally from increase in
Personnel cost.

Operating I ncome and Operating Loss Margin

The Company incurred an Operating Loss of P 15.8M for 2015.

Interest Expense

In 2015, the Group entered into a credit facility agreement with UCPB Leasing and Finance
Corporation granting the Company with a credit line amounting to P 30.3 million to refinance the
acquisition of various trucks and heavy equipment purchased in 2014 amounting to P30.3 million. It
bears an annual interest rate of 9%. As at December 31, 2015, the total interest expense amounted to
P1.4 million.

Interest Income

Interest income which came from interest earned from bank deposits and funds held in escrow was P
1.5M for the 2015 and 2015.

Other Income

Other Income which came from sale of incidental production amounting to P .52M net of any related
EXpenses.

The company is till awaiting the conversion of the COC from exploration to development and
production, a Permit to Sell 2,500 MT of incidental coal production was issued to TMEC by the DOE
on December 10, 2014 which was subsequently amended from 2,500 MT to 3,200 MT on March 26,
2015.

Net Income and Net Income Margin

The Net Loss of the Company for the year ended 2015 was increased due to increase general and
administrative expenses by P 6.5M and interest incurred related to |oan payable of P 1.4M.
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Full Year — December 31, 2014 vs. Decemeber 31, 2013

Sales

There were no sales for 2013 and 2014. TMEC focused on exploration of its COC areas and is
awaiting conversion to development and production from the Department of Energy.

General and Administrative Expenses

General and Administrative expenses increased to P 1.1M which came generally from increase in
rental expense.

Operating Income and Operating Loss Margin
The Company incurred an Operating Loss of P 13.4M for 2014.
I nterest Income

Interest income which came from interest earned from bank deposits and funds held in escrow was
decreased from P 7.4M to P1.5M due to reduced bank balance.

Net Income and Net Income Margin

The Net Loss of the Company for the year ended 2014 was increased due to decrease interest income
of P5.9M and increase general and administrative expenses by P 1.1M

B. Consolidated Statement of Financial Position

Full Year — December 31, 2016 vs. December 31, 2015

Cash and Cash Equivalent

Cash and cash equivalents decreased by P2.89M(29%), to P6.91M as of December 31, 2016 form
P9.80M as of December 31, 2016, due mainly to capital expenditure incurred in exploration and
evaluation assets.

Advances to Affiliates

These were advances to related parties under common control for working capital purposes. These are
unsecured, non-interest bearing, and generally settled in cash and payable upon demand. The balance
as of December 2016 was P.66M.

Funds held in escrow

This pertains to the proceeds of 1PO which are kept separate and distinct from all other funds in the
custody of the Custodian Bank. Net withdrawals of principal from the fund held in escrow amounted to
P50.0M and P47.0M in 2016 and 2015, respectively.

Prepayments and Other Current Assets

Prepayments and other current assets increased by P2.78M (137%), to P4.81M as of December 31,
2016 from P2.03M as of December 31, 2015, mainly due to Receivables from sale of incidenta coal
are generaly due and demandable and in accordance with the Permits to Transport and Sell (PTS)
issued by the DOE and additional Restricted cash set aside to settle obligations arising from a certain
court case.
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Exploration and Evaluation Assets

Exploration and Evaluation Assets were increased by P66.91M (16%) as of December 31, 2016. The
increase was brought by the capitalization of the costsincurred in the exploration and pre-development
of the mining properties in Davao Oriental such as personnel costs, professional, utilities, depreciation
and others.

Property, Plant and Equipment

Property, Plant and Equipment were decreased by P44.29M (15%) due to depreciation incurred during
the year.

I ntangible Assets
Computer software for exploration was decreased due to amortization of such.
Coal Reserves

Coal Reserves till amounted to P3.13 hillion as of December 31, 2015. This represents the fair value
of the coal reserve acquired as a result of the business combination.

Deferred Tax Assets

Deferred tax assets were increased by P2.23M (26%), to P10.77M as of December 31, 2016 from
P8.54M as of December 31, 2015.

Trade and Other Payables

Trade and Other Payables decreased by P1.69M (16%), to P9.OM as of December 31, 2016 from
P10.69M as of December 31, 2016, due mainly to the Final payment of certain supplier of the Group.

Advances from Related Parties

These advances are unsecured, non-interest bearing, and generally settled in cash and payable upon
demand. The advances of the Parent Company to TMEC amounting to P508.3M and P461.2M as at
December 31, 2016 and 2015, respectively, were eliminated during consolidation.

Loan Payable

In 2015, the Group entered into a credit facility agreement with UCPB Leasing and Finance
Corporation granting the Company with a credit line amounting to P 30.3M to refinance the acquisition
of various trucks and heavy equipment purchased in 2014 amounting to P 30.3M. As at December 31,
2015, the Company has fully utilized the credit facility.

Theloan is payable in five years, in 60 monthly installment starting May 30, 2015, the month after the
first drawdown. It bears an annual interest rate of 9%. As at December 31, 2016, the loan payable
amounted to P16.21M of which P10.58M will be due within 12 months after the year-end. The
outstanding amount of these borrowings decreased by P8.63M (35%) from P24.84 as of December 31,
2015 due to scheduled principal repayments on term loans.

Retirement Benefit Liability

Retirement Benefit Liability amounted to P3.70M of December 31, 2016. This is the latest actuarial
valuation prepared by an independent actuary using the projected credit unit method.
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Deficit

Deficit amounted to P94.53 M as of end December 2016. Deficit increased because of increased
expenses and minimal sale of incidental production during the year.

Full Year — December 31, 2015 vs. Decemeber 31, 2014

Cash

Cash was decreased as of December 31, 2015 due to transfer made to funds held in escrow.
Advancesto Affiliates

Advances to Affiliates. These were advances to Pacifico Sul Mineragcao Corporation (PSMC) for
working capital purposes. These are unsecured, non-interest bearing, and generally settled in cash and
payable upon demand. The balance as of December 2015 was 1.27M.

Funds held in escrow

Funds held in escrow are the proceeds of PO that are in custody of a Custodian bank. The funds were
increased from P 32.4M to P 87.1M due to reclassification of Cash Equivalent. During the year, P 47
M was disbursed from the fund for pre-development expenditures.

Prepayments and Other Current Assets

Prepayments and Other Current Assets were decreased because the advances made to landowners for
the purchase of land were completed and ownership was transferred.

Exploration and Evaluation Assets

Exploration and Evaluation Assets were increased by P 88.98M as of December 31, 2015. The increase
was brought by the capitalization of the costs incurred in the exploration and pre-development of the
mining properties in Davao Oriental such as personnel costs, community relations costs, fuel,
communication and transportation costs, depreciation and others.

Property, Plant and Equipment

Property, Plant and Equipment were decreased by P 40M due to depreciation incurred during the year.

I ntangible Assets

Computer software for exploration was decreased due to amortization of such.

Coal Reserves

Coal Reserves still amounted to P3.13 hillion as of December 31, 2015. This represents the fair value
of the coal reserve acquired as a result of the business combination.

Deferred Tax Assets

Deferred tax assets amounted toP 8.5M as of December 31, 2015, which were increased due to net
operating loss carry over (NOLCO) for 2015.
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Trade and Other Payables
Trade and Other Payables was P 10.5M.
Advances from Related Parties

These advances are unsecured, non-interest bearing, and generally settled in cash and payable upon
demand.

Loan Payable

In 2015, the Group entered into a credit facility agreement with UCPB Leasing and Finance
Corporation granting the Company with a credit line amounting to P 30.3M to refinance the acquisition
of various trucks and heavy equipment purchased in 2014 amounting to P 30.3M. As at December 31,
2015, the Company has fully utilized the credit facility.

The loan is payable in five years, in 60 monthly instalments starting May 30, 2015, the month after the
first drawdown. It bears an annual interest rate of 9%. As at December 31, 2015, the loan payable
amounted to P 24.8M of which P 9.1M will be due within 12 months after the year-end.

Retirement Benefit Liability

Retirement Benefit Liability amounted to P 4.6M of December 31, 2015. This is the latest actuarial
valuation prepared by an independent actuary using the projected credit unit method.

Deficit

Deficit amounted to P 80.6M as of end December 2015. Deficit increased because of increased
expenses and minimal sale of incidental production during the year.

Full Year — December 31, 2014 vs. Decemeber 31, 2013

Cash

Cash was increased as of December 31, 2014 due to transfer made from funds held in escrow.
Advancesto Affiliates

Advances to Affiliates. These were advances to Pacifico Sul Mineracao Corporation (PSMC) for
working capital purposes. These are unsecured, non-interest bearing, and generally settled in cash and
payable upon demand. PSMC fully settled their advancesin 2014.

Funds held in escrow

Funds held in escrow are the proceeds of IPO that are in custody of a Custodian bank. The funds were
decreased from P 217.8M to P 32.4M because of road and building construction, purchased equipment
and other exploration and pre-development expenditures.

Prepayments and Other Current Assets

Prepayments and Other Current Assets were decreased because the advances made to landowners for
the purchase of land were completed and ownership was transferred.
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Exploration and Evaluation Assets

Exploration and Evaluation Assets were increased by P 53.8M as of December 31, 2014. The increase
was brought by the capitalization of the costs incurred in the exploration and pre-development of the
mining properties in Davao Oriental such as personnel costs, community relations costs, fud,
communication and transportation costs, depreciation and others.

Property, Plant and Equipment

Property, Plant and Equipment were increased by P 49M due to road widening, construction of
laboratory facilities, acquisition of land and mining equipment.

I ntangible Assets
Computer software for exploration was decreased due to amortization of such.
Coal Reserves

Coal Reserves dtill amounted to P3.13 hillion as of December 31, 2014. This represents the fair value
of the coal reserve acquired as a result of the business combination.

Deferred Tax Assets

Deferred tax assets amounted to P 5.3M as of December 31, 2014, which were increased due to net
operating loss carry over (NOLCO) for 2014.

Trade and Other Payables
Trade and Other Payables decreased to P 10.4M due to settlement of payable to suppliers.
Advances from Related Parties

Advances from Related Parties were decreased due to settlement of these advances. These advances
are unsecured, non-interest bearing, and generally settled in cash and payable upon demand.

Retirement Benefit Liability

Retirement Benefit Liability amounted to P 4.0M of December 31, 2014. This is the latest actuarial
valuation prepared by an independent actuary using the projected credit unit method.

Deficit

Deficit amounted to P 64.6M as of end December 2014. Deficit increased because of increased
expenses and lack of sales activity for the year.
Notes on the COAL’s Financial | nformation

Coal Reserves

The account “Coal Reserves” refer to the proven and probable coal reserves, which are defined as the
estimated quantities of coal that geological data demonstrate with a specified degree of certainty to be
recoverable in future years from known reservoirs and that are considered commercially producible.

Coal reserves are amortized from the commencement of production on a unit of production basis,
which isthe ratio of coal production in the period to the estimated quantities of commercial reserves at
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the end of the period plus the production in the period. Costs used in the unit of production calculation
comprise the net book value of capitalized costs plus the estimated future development costs. Changes
in the estimates of coal reserves or future devel opment costs are accounted for prospectively.

Exploration and Evaluation Asset

Exploration and evaluation activity involves the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the coal resource.

Exploration and evaluation activity includes:

. Gathering exploration data through geological studies;

. Exploratory drilling and sampling; and

. Evaluating the technical feasibility and commercia viability of extracting the coal
resource.

The account “Exploration and evaluation asset” is carried at cost less accumulated impairment losses.

Exploration and evaluation asset is no longer classified as such when the technical feasibility and
commercial viability of extracting the coal reserve are demonstrable. Exploration and evaluation asset
is assessed for impairment, and any impairment loss recognized, before reclassification.

The assets, liabilities, income and expense and operating and investing cash flows as at and for the
year ended December 31,2016 from the exploration for and evaluation of coal resources are as follows:

31-Dec-16
Total Assets 3,934,690,230
Total Liabilities 29,056,401
Revenue -
Expenses 22,819,800
Net cash provided by operating activities 69,699,072
Net cash provided by investing activities (23,960,977)
Net cash provided by financing activities (8,627,635)

Exploration and evaluation asset pertains to costs incurred for the exploration and evaluation of the
mining property situated in the province of Davao Oriental and Zamboanga Sibugay, Philippines.

COC #159, COC #166, and COC #167 provide a certain minimum work expenditure obligations
covered by the work program of exploration phase.

The recovery of the exploration and evaluation asset is dependent upon the success of future
exploration and evaluation activities and events.
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Movements of this account are as follows:

31-Dec-2016
Balance at beginning of year 413,845,460
Additions for the year 66,911,121
Cost at the end of year 480,756,581

No impairment loss was recognized in 2016.

The Group obtained an independent valuation report using the discounted cash flow approach to
estimate the value of the coa reserves. The expected net present value of the coal reserve is estimated
at P12.5 billion.

The Group obtained an enterprise report dated March 15, 2013 to estimate the enterprise value of COC
159, Coal Blocks Nos. 217 (Macopa) and 136 (Bactinan). Discounted cash flow approach was used in
the valuation of the coal reserve of COC 159, Coal blocks Nos. 217 (Macopa) and 136 (Bactinan) is
estimated at P4.1 billion.

Impair ment of Nonfinancial Assets

The carrying amounts of COAL’s nonfinancial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists then the asset’s net
recoverable value is estimated.

Any impairment loss is recognized if the carrying value of an asset or its cash-generating unit exceeds
its net recoverable amount. A cash-generating unit is the smallest identifiable asset group that
generates cash flows that are largely independent from other assets of COAL. Impairment losses are
recognized in profit or lossin the period incurred.

The net recoverable value of a nonfinancial asset is the greater of its value in use or its fair value less
costs to sell. Value in use is the present value of future cash flows expected to be derived from an asset
while the fair value less cost to sell is the amount obtainable from the sale of an asset in an arm’s
length transaction between knowledgeable and willing parties less cost of disposal. In assessing value
in use, the estimated future cash flows are discounted to their present values using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine net recoverable value. An impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation, had no impairment |oss been recognized.

Revenue Recognition of Sale of Coal

Revenue is recognized to the extent that the revenue can be reliably measured, it is probable that the
economic benefits will flow to the Group, and the costs incurred or to be incurred can be measured
reliably. In addition, the following specific recognition criteria must also be met before revenue is
recognized.
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Specifically, revenue from coal sales is recognized when the goods are delivered, the title to the goods
has passed to the buyer and the amount of revenue can be measured reasonably.

Other Financial I nformation

Asof and for period ended December 31, 2016:

e No material changes on COAL’s financial position (changes of 5.00% or more) can be
computed as the Company has only been incorporated on June 11, 2012.

e COAL is not aware of any known trends, or any known demands, commitments, events, or
uncertainties that will result in or that are reasonably likely to result in COAL’s liquidity
increasing or decreasing in any material way.

e Itisnot aware of any event that would trigger direct or contingent financial obligation that is
material to COAL, including any default or acceleration of an obligation.

o All material off-balance sheet transactions, arrangements, obligations and other relationships
of COAL with unconsolidated entities or other persons created during the period were
considered.

e There were no known trends, events, or uncertainties on net revenues or income from
continuing operations.

Coal AsiaHoldings Incorporated.

e COAL is not aware of any significant elements of income and loss that did not arise from
COAL’s continuing operations.

e COAL is not aware of any seasona aspects that had a material effect on the financia
condition or results of operations.

e COAL is not aware of any seasonal aspects that had a material effect on the financial
condition or results of operations.

Financial Statements

Please refer to the attached audited consolidated financial statements of the Company as at and for the
year ended December 31, 2016 and 2015, which have been prepared in accordance with Philippine
Financial Reporting Standards, as audited by Reyes Tacandong & Co.

The Company was incorporated on June 11, 2012. Since the audit of Reyes Tacandong & Co., there
has been no change in auditor and there has been no disagreement on accounting and financial
disclosures.

The aggregate fees for each of last two (2) fiscal years for professional services rendered by the
external auditors are as follows:

2016 2015
Audit Fee £550,000 P525,000
other fees - -
TOTAL £550,000 P525,000

It is the policy of the Company that services to be rendered by independent auditors, as well as the
corresponding fees thereof, must first be reviewed by the Audit and Risk Committee (the members of
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said Committee being composed of Mr. Aristides S. Armas (Chairman), Mr. Johnson A. Sanhi, Jr., and
Eric Y. Roxas) prior to said report being endorsed to the Board of Directors for approval.

Key Performance Indicators

COAL uses the same measures that TMEC uses to assess following measures to assess its
performance from period to period.

Key Indicators

Gross Profit Margin (%) 0.00%
Net Income (loss) Margin (%) 0.00%
Return on Asset (%) -0.40%
Return on Equity (%) -0.41%
Current Ratio(x) 5.06

RESULTS OF OPERATIONS

UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2017

General and Administrative Expenses

Genera and Administrative expenses amounted to P3.29 million for the three months
ended March 31, 2017. These expenses were comprised primarily of personnel costs,
professional fee, office rental expense, maintenance expense, and listing fee for the year
2017.

Operating Income and Operating Loss Margin
The Company incurred an operating loss of P3.29 million.
I nterest Income

Interest income amounted to P0.09 million, which came from interest earned from bank
deposits, cash equivaents and funds held in escrow.

Interest Expense

Interest Expense on Loan Payable for three months ended March 31, 2017 amounted to
P.34 million.

Other Income
Other Income for three months ended March 31, 2017 amounting to P0O.50 million.
Net Income and Net | ncome Margin

The net loss of the Group for the period amounted to 3.05 million.
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UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION FOR
THE THREE MONTHSENDED MARCH 31, 2017

As at March 31, 2017, the total asset of the group amounted to P3,928.27 million as against
P3,934.69 million as at December 31, 2016. Total current assets decreased to P41.84 million
from P50.24 million, attributed mainly to the decrease in funds held in escrow used in the
development of the Group. Noncurrent assets increased to P3,886.42 million from P3,884.45
million due to the increase in exploration and evaluation assets as at March 31, 2017 and
December 31, 2016, respectively.

Current liabilities as at the end of the quarter decreased to P19.58 million from P19.73
million as at December 31, 2016 due to the decrease in trade and other payable. Total equity
of the group decreased to P3,902.59 from P3,905.63 due to net loss incurred by the Group for
the three month period in year 2017.

ADDITIONAL REQUIREMENT (SRC Rule 68)
A schedule showing financia soundness indicators in two comparative period

March 31, 2017 December 31, 2016

Current assets 41,842,522 84,212,529
Current liabilities 19,578,493 18,644,545
Liquidity ratio 2:14:1 4.52:1
Net loss before depreciation (2,986,735) (4,167,829.00)
Total ligbilities 25,685,842 36,879,745
Solvency ratio (0.12):1 (0.11):1
Tota liabilities 25,685,842 36,879,745
Tota equity 3,902,586,147 3,915,285,653
Debt—to—equity ratio 0.010:1 0.010:1
Total assets 3,928,271,989 3,952,165,398
Tota equity 3,902,586,147 3,915,285,653
Asset-to-equity ratio 1.01:1 1.01:1
Net loss (3,047,682) (4,533,985)
Total assets 3,928,271,989 3,952,165,398
Return on asset (0.001):1 (0.001):1
Net loss (3,047,682) (4,533,985)
Tota eguity 3,902,586,147 3,915,285,653
Return on equity (0.001):1 (0.001):1
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(B) Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

Reyes Tacandong & Co. was appointed as external auditors for the year ended December 31,
2016.

There were no disagreements with the external auditors on any matter pertaining to
accounting and financial disclosure.

PART IV - MANAGEMENT AND CERTAIN SECURITY HOLDERS

Please refer to the portion of this Information Statement on “Directors and Executive Officers”.

PART V - CORPORATE GOVERNANCE

In compliance with the initiative of the Securities and Exchange Commission (“SEC”) under
Memorandum Circular No. 19, Series of 2016, the Company’s Revised Manua on Corporate
Governance (the “Manual”) was approved by the Board of Directors on May 31, 2017. The Manual is
a supplement to the Company’s Amended By-Laws.

The Company remains focused on insuring the adoption of systems and practices of good corporate
governance in enhancing value for its shareholders. Even prior to the adoption of the Manual, the
Board of Directors organized themselves into Board level committees, such as. Nomination Committee,
for selection and evaluation of qualifications of directors and officers, a Compensation and
Remuneration Committee, to look into an appropriate remuneration system; and an Audit and Risk
Management Committee to review financial and accounting matters as well as oversee the Company’s
management of risk. The Company will also elect a third independent director in the upcoming annual
meeting, as well as consider the organization of a Corporate Governance Committee and a Related
Party Transaction Committee.

The Company evaluates the level of compliance of the Board of Directors and top-level management
with its Revised Manua on Corporate Governance, as well as the leading corporate governance
practices of the industry, by using the evaluation standards set by the Philippine Stock Exchange and
Institute of Corporate Directors. Through its participation in the annual Corporate Governance
Disclosure Survey of the PSE and the ICD’s yearly corporate governance initiatives, the Company is
able to assess its corporate governance performance as against best practices benchmarks.

Compliance with Rules on Cor por ate Gover nance
The Company is in the process of implementing the abovementioned Manua. The Company will
continue to monitor compliance with the Rules on Corporate Governance issued by the SEC and will

remain committed in ensuring the adoption of other systems and practices of good corporate
governance to enhance its value for its stockholders.

PART VI - EXHIBITSAND SCHEDULES

Exhibits

Please refer to the attached audited consolidated financial statements and required supplementary
schedules of the Company as of and for the year ended December 31, 2016, which have been prepared
in accordance with Philippine Financial Reporting Standards, as audited by Reyes, Tacandong & Co.
Likewise attached is the Company’s interim unaudited financial statements as of 31 March 2017.
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UNDERTAKING TO PROVIDE COPIES OF REPORTS

UPON WRITTEN REQUEST OF ANY SHAREHOLDER OF RECORD ENTITLED TO NOTICE
OF AND VOTE AT THE MEETING, THE COMPANY SHALL FURNISH SUCH SHAREHOLDER
WITH A COPY OF THE COMPANY’S INFORMATION STATEMENT (SEC FORM 20-1S),
ANNUAL REPORT FOR 2016 (SEC FORM 17-A), AND QUARTERLY REPORT FOR FIRST
QUARTER 2017 (SEC FORM 17-Q) FREE OF CHRAGE. ANY SUCH WRITTEN REQUEST
SHALL BE ADDRESSED TO:

ERIC Y. ROXAS

THE CORPORATE SECRETARY

COAL ASIA HOLDINGS, INCORPORATED
3RD FLOOR JTKC CENTER

2155 DON CHINO ROCES AVENUE
MAKATI CITY

f:\data\clients\1356\corp\misc\2017 asm\coal definitive 20is (6282017).docx
ABKT/JICN/AMKL 1356-216
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CERTIFICATION OF INDEPENDENT DIRECTOR

I, ARISTIDES S. ARMAS, Filipino, of legal age after having been duly sworn to in
accordance with law do hereby declare that:

1. I am a nominee for independent director of COAL ASIA HOLDINGS,

INCORPORATED and have been its independent director since 2012.

2. I am currently affiliated with the following companies or organizations (including
Government-Owned and Controlled Corporations):

Compénnyrganization. PositioniReIationship I Period of Service |
Asia United Leasing & Finance President 4.5 years
Corporation
Asia United Fleet Management Services, President 4.5 years
Inc.
3. I possess all the qualifications and none of the disqualifications to serve as an

Independent Director of COAL ASIA HOLDINGS, INCORPORATED, as
provided for in Section 38 of the Securities Regulations Code, its Implementing
Rules and Regulations and other SEC issuances.

4, I am not related to any of the directors/officers/substantial shareholders of COAL
ASIA HOLDPINGS, INCORPORATED and its subsidiaries and affiliates, as
provided under Rule 38.2.3 of the Securities Regulation Code.

5. To the best of my knowledge, [ am not the subject of any pending criminal or
administrative investigation or proceeding.

6. I shalt faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing
Rules and Regulations, Code of Corporate Governance and other SEC issuances.

7. I shall inform the Corporate Secretary of COAL ASIA HOLDINGS,
INCORPORATED of any changes in the abovementioned information within five
days from its occurrence.

Dosltls}%is‘li ggjﬂoflune 2017 atpASlG CiTY,

JUN 29 2017
SUBSCRIBED AND SWORN to before me this ___ day of J
affiant exhibited to me his Competent Evidence of [dentity :

Doc. No. A03;

Page No. 1, ;

Book Mo~ [SAIAWG. SAN MIGUEL

Series of 2017. Notary PublicAor Cities of Paslg and San Juan
and i the Municipatity of Pateres
AppFimiment No. 105 (2016-2017)

Comrmi }.mi‘. Expires on December 31; 2017
2704 East Tower, PSE Centre Ex.ohaﬂge Road,
Ortiges Center, 1805 PasihgdCIgf l
PYR No 2553825/ 01.08.2017 / Mandaluyong
IBP Mo. LRM-0%3775 / 04.22.15/ PPLM
il oF Atterneys No. 64234



ANNEX “B”
CERTIFICATION OF INDEPENDENT DIRECTOR |

I, JUAN KEVIN G. BELMONTE, Filipino, of legal age after having been duly
sworn to in accordance with law do hereby declare that:

1. I am a nominee for independent director of COAL ASIA HOLDINGS,
INCORPORATED and have been its independent director since 2012,

2. I am currently affiliated with the following companies or organizations
(including Government-Owned and Controlled Corporations);

Company/Organization Position/Relationship Period of Service
Philstar.Com President and CEO 2000 — Present
People Asia Director 2007 — Present
Nuvoland Philippines Vice Chairman 2010 — Present
Philstar Daily, Inc. Director _ 1994 — Present
1P Ventures Corp Director 2011 — Present
1P E-Games Director - 2010 — Present
EEI Corporation Director 2009 — Present
3. 1 possess all the qualifications and none of the disqualifications to serve as an

Independent Director of COAL ASIA HOLDINGS, INCORPORATED, as
provided for in Section 38 of the Securitics Regulations Code, ifs
Implementing Rules and Regulations and other SEC issuances.

4.. I am not related to any of the directors/officers/substantial shareholders of
COAL ASIA HOLDINGS, INCORPORATED and its subsidiaries and
affiliates, as provided under Rule 38.2.3 of the Securities Regulation Code.

5. To the best of my knowledge, I am not the subject of any pending criminal or
administrative investigation or proceeding.

6. I shall faithfully and diligently comply with my duties and responsibilities as '
independent director under ' the Securities Regulation Code and its
Implementing Rules and Regulations, Code of Corporate Governance and

other SEC issuances.

7. I shall inform the Corporate Secretary of COAL ASIA HOLDINGS,
INCORPORATED of any changes in the abovementioned information

within five days from its occurrgnee.

Dm‘lje:l‘,lI:"!his2 _9_ ggycljf June 2017 ati.' F‘%ﬁﬁﬁ Gy / C 2 /{7
. K]: .

EVIN G. BELMONTE
Affiant



JUN 29 2017
SUBSCRIBED AND SWORN to before me this ___ day of June 2017,at"PASIG CItY

affiant exhibiting to me his Competent Evidence of Identity ' ~ 04 1e .

Doc. No. d0J; 1SAIAH G. SAN MIGUEL
Page No. 42 ; Notary Publig’fer Citias of Pasig and Han Juan
Book No. JV_; angAn the Municipality of Patares
i Avheintment No. 105 (2016-2017)
Series of 2017. Compdlssion Expires on Dacember 31, 2017
o356 orpsA208Tsomceibenboncf ] 2704 East Tower, PSE Centre Exchangs Road,
AHKT\I?I:W\& i asmigerl munnnll;m;;c;dnmmmmr-hehnunm.dm Dr“gaﬁ Gﬁnt@r, 1605 Paaig C{t?
PTR No. 2553525 / 01.09.2017 / Mandaluyong

IBP No. LRN-G13775./ 04.22.15 / PPLM
Roll of Atlorneys No. 64234



&
CERTIFICATION OF INDEPENDEMM’EK c

I, ARSENIO M. BARTOLOME 111, Filipino, of legal age after having been duly
sworn to in accordance with law do hereby declare that:

1. I am a nominee for independent director of COAL ASIA HOLDINGS,
INCORPORATED.

2. I am currently affiliated with the following companies or organizations
(including Government-Owned and Controlled Corporations):

Company/Organization Position/Relationship Period of Service
Amber Properties, Inc. Chairman and President | April 2001 - present
(16 yrs)
Destiny Financial Plans, Inc. | Chairman and President | July 2008 — present
(O yrs)
3. I possess all the qualifications and none of the disqualifications to serve as an

Independent Director of the COAL ASIA HOLDINGS, INCORPORATED,
as provided for in Section 38 of the Securities Regulations Code, its
Implementing Rules and Regulations and other SEC issuances.

4, I am not related to any of the directors/officers/substantial shareholders of
COAL ASIA HOLDINGS, INCORPORATED and its subsidiaries and
affiliates, as provided under Rule 38.2.3 of the Securities Regulation Code.

5. To the best of my knowledge, I am not the subject of any pending criminal or
administrative investigation or proceeding.

6. I shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its
Implementing Rules and Regulations, Code of Corporate Governance and
other SEC issuances.

7. 1 shall inform the Corporate Secretary of COAL ASIA HOLDINGS,
INCORPORATED of any changes in the abovementioned information
within five days from its occurrence.

JUN 29 201 _
Done, this _ day of June 2017 at __ PASIG cITY

ARSENIO M/BARTOLOME I

JUN 29 200

SUBSCRIBED AND SWORN to before me this ___ day of June 2017 at PASIG ciTY R
affiant exhibited to me his Competent Evidence of Identity ¥ % - FCUZARTD audd o1 W don 200G o Of bynia,

Doc. No.doY ;
Page No. ; ISAIAH G. SAN MIGUEL
Book No. IV ; Notary Publigfer Cities of Pasig and San Juan

. : ard iff the Municipality of Pateros
Series 0f 2017 Applintment No. 105 (2016-2617)
Cornmigs:on Expires on December 31, 2017
2704 Edst Tower, PSE Centre Exchange Road,
Mrtiman Maatar 1808 RFackn City



ANNEX “D”

REPUBLIC OF THE PHILIPPINES )
PASIG CITY ) S.S.

CERTIFICATION

ANN MARGARET K. LORENZQO, of legal age, Filipino, with office address at 2704
East Tower, Philippine Stock Exchange Centre, Exchange Road, Ortigas Center, Pasig City,
Metro Manila, after having been sworn to in accordance with law, does hereby certify that:

[. lam the duly elected and qualified Assistant Corporate Sectetary of COAL ASIA
HOLDINGS, INCORPORATED (the “Corporation™), a corporation organized and existing
under the laws of the Philippines, with principal office at 3/F JTKC Centre 2155 Don Chino
Roces Avenue, Makati City.

2. Based on the information provided to the Corporation by the members of its Board
of Directors and its principal executive officers, none of said members of the Board of Directors
and principal executive officers of the Corporation are presently employed by any office or
agency of the Philippine Government.

JUN 27 201

IN WITNESS WHEREOF, this Certificate was signed this ____ day of June 2017 at

Pasig City, Metro Manila.

ANN MARGARET K. LORENZO

ssis tCorporate Secretary
. f“

SUBSCRIBED AND SWORN to before me this # __ day of June 2017 at Pasig City,
affiant exhibiting her Philippine Passport No. EC1023699, issued at DFA NCR East, valid until 8
May 2019 as her competent evidence of identity in accordance wit 004 Rules on Notarial
Practice.

1 G. SAM MIGUEL
Doc. No. _JLH ) Motery Pyt fer Cities 6F Pasig avd $an Jurh
Page No. _ B s/l the Municipelity of Paterys
. eintment Ho. 108 i@bl‘%@h‘ﬁ)

Book No.

) Comnfiszion Expires on Detambat 31, 245
Series of 2017. 2704 East Tower, PSE Centre Exghahye ﬁ%ﬂ‘é;

Ortigas Center, 1505 Pasij @ﬂ}*
- _ , . PTR No. 2553926 / 01.09.2017 } MandaliyeAg
j-\}m#l:.cﬂiuErl\jnw‘.un:xlzf.]t'.l :nls?-:\slffz-ﬁ:lw:-u'\- wllivers ro govt cnphoymmi=coal asisdo: lBP N-D LRN'01 3?75 ’ 04 22016 ]‘ PPLM
- Roll of Attornaeys No. 54234
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AUDITED FINANCIAL STATEMENTS

SEC Registratlon Numbar

[c[s|2]o1]2|1]0]|3[1]a]

COMPANY NAME
i'CDAI. A{S{1|A| |H|O|L|D|1|N|G|S [|N|CIO|R|P|ORIA T EID|] AINID S|UiB

sli|{plii|a|R]Y | | S N ' ;

PRINCIPAL OFFICE fm,'srma:famnauy;mmuwﬁfp;&uhaeg 3
3iRID FiL|o|OoiR,| [J|TIK|C CIE|N|TIE|RI,|{ 12{1i55 CHI_ND RIO|C|E

s| lalvie|.|,| Imlalxiafr|1] [clr|T|Y | |

‘Department requiring the report Secontary License Type, If Applicable
c[rmo] | N[/[A] ]

COMPANY INFORMATION

Company's Emall Address i Company's Telephone Number/s nMoblle Nmﬁber
- : (02} 818-6272 -
No. of Stockholders : Annual Meating {Month / Day) Elscal Year (Month / Day)-
27 . : - April 30 " December 31

CONTACT PERSON INFORMATION " ™
""The designated contact parsan MUST be an Officer of the Corporation

Mame of Contact Person Emali Address Telephone Number/s _ miobile Mumber
Johnson A, SanhiJr. Johnson.sanhi.jr@titanmining.com {02) 818-6772 | -

[ T ' “CONTACT PERSON'S ADDRESS

3rd Floor, JTKC Center, 2155 Chino Roces Ave., Makati City

NOTE 1 In case of death, resignation or cessation of office af the officer tesignated as contact person, such Incident shall be reported to the Cammission within
thirty [30) calendar doys from the octurrence thereof with information and amplete contact detalfs of the new cantact persort designiterd.

20 All Boxes rust be praperly ond completely filled-up. Feilure to do so shall cenrse the delay in updoting the corporation’s records with the Comniission
endfor non-receipt of Notice of Deficiencies. Further, non-recelpt shoit not excuse the corporation from liabillty for lis deficiencies.



STATEMENT OF MANAGEMENT RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of COAL ASIA HOLDINGS, INCORPORATED is responsible for the preparation and
fair presentation of the financial statements including the schedules attached therein, for the years ended
December 31, 2016 and 2015, in the accordance with the prescribed financial reporting framework indicated
therein, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from materials misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but te do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules attached herein,
and submits the same to the stockholders.

Reyes Tacandong & Co., the independent auditor appointed by the stockholders, has audited financial

statements of the company in accordancé with Philippine Standards on Auditing and in ifs report to the
stockholders, has expressed its opipion o the faimess of presentation upon completion of such audit.

Signature: L) ﬂ

HARAL R. NTZ
airma of tha ard

Signature: %

JOHNSON A. SANHI, JR.
President

AT

Signature:
VICTOR JIN-SOO LEE
Chief Financial Officer
JUN 30 200
Signed this day of June 2017.
— JUN 30 2017
SUBSCRIBED AND SWORN to before me this _ day of Junc 2017 in Pasig City, affiant

exhibited to me their Community Tax Certificates (CTC) and Competent Evidence of Identity (CEI) as
follows:

Name TIN/CTC No./Place and Date Issued CEI

Harald R. Tomintz 123-069-283

Johnson A. Sanhi, Jr. 105-618-140

Victor Jin-Soo Lee 298-977-542
Doc. No. um ;
Page No. 43 } 1SAIAM G. SAN MIGUEL
Book No B Motary Publicfar Cities of Pasig and San Juan

. .. ard ip'the Municipelity of Patercs

Series of 2017 Appintment No. 105 (2018-2017)

Cammigkion Expires on December 3. 207
2704 East Towsr, PSE Centre Exchan e Road,
Crtigas Center, 1605 Pasig City
PTR No. 2553925 / 01.09.2017 / Mandaluyong
18P No. LRN-013775 / 04.22.15 / PPLM
Rol! of Attorneys Mo, 64234
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
Coal Asia Holdings Incorporated

3rd Floor, ITKC Center

2155 Chino Roces Ave., Makati City

Opinion

We have audited the accompanying consolidated financial statements of Coal Asia Holdings Incorporated and
Subsidiary (the Group), which comprise the consolidated statements of financial position as at
December 31, 2016 and 2015, and the consolidated statements of comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows for the years ended
December 31, 2016, 2015 and 2014, and notes to the consolidated financial statements, including summary
of significant accounting policies,

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as at December 31, 2016 and 2015, and their financlal performance and their cash
flows for the years ended December 31, 2016, 2015 and 2014 In accordance with Philippine Financial
Reporting Standards (PFRS).

Busis for Opinion

We conducted our audits In accordance with Philippine Standards on Auditing (PSA). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the Code of
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements
that are relevant to the audits of the consolidated financial statements in the Philippines, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of maest significance in our audit
of the consolidated financial statements as at and for the year ended December 31, 2016. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters,
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Rives Tacannpone & Co.

FIRA PRINCHY S, WISH SOLTIONS,

e Impairment of Nonfinancial Assets

As at December 31, 2016, the Group has not yet started its commercial operations. As at report date, the
Group is securing final requirements for the conversion of the Coal Operating Contract (COC) No. 159 to
development and production phase. On the other hand, the Group has submitted results of its
exploration and work programs of COC No. 166 to the Department of Energy (DOE) for review and
evaluation. The Group is required to review the recoverable amount of its nonfinancial assets whenever
there is an indication of impairment losses. This is significant to our audits because nonfinancial assets
consisting of coal reserves, exploration and evaluation asset, property and equipment, and intangible
assels, aggregating B3,873.7 million as at December 31, 2016 is material to the consolidated financial
statements. The ability of the Group te recover these assets depends on the conversion of the coal
operating contracts to development and production phase. Moreover, the assessment and
determination process for impairment are complex and involves significant Judgment and estimates,

We have reviewed the management’s determination of impairment indicators and management’s
assessment on the recoverability of these nonfinancial assets particularly of its value in use projections.
Further, we have reviewed the status and reserve estimates of each coal operating contract as at
December 31, 2016, including the Group's plan, as certified by the Group’s exploration head.

Other Information

Management is responsible for the other information, The other Information comprises the infarmation
included in the SEC Form 20-15 (Definitive Information statement), SEC Form 17-A and Annual Report for the
year ended December 31, 2016, but does not include the consolidated financial statements and our auditor's
report thereon. The SEC Form 20-1S (Definitive Information Statement), SEC Form 17-A and Annual Report for
the year ended December 31, 2016 are expected to be made available to us after the date of this auditor's
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility Is to read the other
information identified above when it becomes available and, In doing 50, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audits or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements In accordance with PFRS, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error,

A O



REYES TACANDONG & Co.
FIRM PRINCIE] ES, WiSE SOLTTIONS,

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process,
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an
audit conducted in accordance with PSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and abtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal contrel relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

*= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report, However, future events or conditions may cause the Group to cease to
continue as a going concern,

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements, We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

(AR AR
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters, We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of deing so would
reasonably be expected to outweigh the public interest benefits of such communication,
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COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Note

ASSETS

Current Assets .

Cash 5 Rr6,906,425 B9,795,065

Advances to affiliates 16 1,646,248 1,265,628

Funds held in escrow G 37,869,019 87,133,562

Other current assets 7 3,818,304 2,028,993
Total Current Assets 50,239,996 100,224,148

Noncurrent Assets

Coal reserves 4 3,131,596,101  3,131,596,101

Exploration and evaluation asset 8 480,756,581 413,845,460

Property and equipment 9 261,324,664 305,609,793

Net deferred tax assets 19 10,772,888 #,538,906

Intangible assets 10 - 193,018
Total Noncurrent Assets 3,884,450,234  1,859,783,278

R3,934,690,230 P3,960,007,426

LIABILITIES AND EQUITY

Current Liabilities

Trade and other payables 11 k8,996,848 R10,691,381

Current portion of loans payable 12 10,581,920 9,081,038

Advances from an affiliate 16 25,820 25,820

Income tax payable 121,749 10,387
Tetal Current Liabilities 19,726,337 19,808,626

Noncurrent Liabilities

Loan payable - net of current portion 12 5,629,445 15,757,962

Retirement benefit liability 15 3,700,619 4,621,200
Total Noncurrent Liabilities 9,330,064 20,379,162
Total Liabilities 29,056,401 40,187,788

Equity

Capital stock 4,000,000,004  4,000,000,004

Deficit (94,531,491) (80,563,764)

Other comprehensive income 15 165,316 383,398
Total Equity 3,905,633,829  3,919,819,638

#3,934,690,230 P3,960,007,426

See accompanying Notes to Consolidated Financial Statements.



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Note 2016 2015 2014
GENERAL AND ADMINISTRATIVE EXPENSES 13 (P20,921,125) (R20,071,989) (R13,549,163)
INTEREST INCOME 5 745,832 1,473,194 1,494,419
INTEREST EXPENSE 12 (1,898,675)  (1,379,696) -
OTHER INCOME 21 6,087,472 519,357 26,354
LOSS BEFORE INCOME TAX (15,986,496)  (19,459,134)  (12,028,390)
INCOME TAX EXPENSE (BENEFIT) 19
Current 121,749 10,387 527
Deferred (2,240,518)  (3,503,689)  (2,666,433)

(2,018,769)  (3,493,302)  (2,665,906)

NET LOSS (13,967,727) (15,965,832)  (9,362,484)

OTHER COMPREHENSIVE INCOME (LOSS)
Not to be reclassified to profit or loss in

subsequent periods
Remeasurement gain (loss) on retirement
benefit liability - net of deferred tax 15 (218,082) 581,482 344,390
TOTAL COMPREHENSIVE LOSS (R14,185,809) (R15,384,350) (R9,018,094)
BASIC/DILUTED LOSS PER SHARE 20 (R0.003) (R0.004) (R0.002)

See gecompanying Notes to Consolldated Financlal Statements,



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31

Note 2016 2015 2014
CAPITAL STOCK - B1 par value
Authorized - 5,000,000,000 shares
Issued and outstanding - 4,000,000,004
shares B4,000,000,004 #4,000,000,004 P4,000,000,004
DEFITIT
Balances at beginning of year (80,563,764) (64,597,932) (55,235,448)
Net loss (13,967,727) (15,965,832 (9,362,484)
Balances at end of year (94,531,491) (80,563,764) (64,597,932)
OTHER COMPREHENSIVE INCOME (LOSS)
Balances at beginning of year 15 383,398 (198,084) (542,474)
Remeasurement gain (loss) on retiremant
benefit liability (218,082) 581,482 344,390
Balances at end of year 165,316 383,398 (198,084)

R3,905,633,829 R3,919,819,638 PB3,935,203,988

see accompanying Notes to Consolidated Financlal Statements.



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31

Note

2016

2015

2014

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax
Adjustments for:

(R15,986,496) (R19,459,134)

(P12,028,390)

Interest expense 1,898,675 1,379,696 -

Interest income (745,832) (1,473,194) (1,494,419)

Depreciation and amortization 518,539 1,032,264 1,135,643

Retirement benefit cost (222,663) 190,612 127,424

Provision for unrecoverable input VAT 136,156 1,565,102 =

Gain on sale of property and equipment = - (26,354)
Operating loss before change in working capital (14,401,621) (16,764,654) (12,286,096)
Decrease (increase) in:

Advances to affiliates (380,620) (1,265,628) 1,590,651

Funds held in escrow 49,264,543  (54,732,447) 185,398,854

Other current assets (1,925,467) (313,209) 2,264,964
Decrease in trade and other payables (1,694,533) (77,919) (18,300,120)
Net cash generated from (used for) operations 30,862,302  (73,153,857) 158,668,253
Interest paid (1,898,675)  (1,034,078) -
Income tax paid (10,387) (527) -
Interest received 745,832 1,473,194 1,494,419
Net cash provided by (used in) operating

activities 29,699,072 (72,715,263) 160,162,672
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to exploration and evaluation asset (23,960,977)  (44,644,959)  (34,210,027)
Acquisitions of property and equipment - (3,590,579) (72,338,045)
Proceeds from sale of property and equipment - - 50,000
Net cash used in investing activities (23,960,977) (48,235,538) (106,498,072)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of loan (8,627,635) (5,473,000) =
Proceeds from loan availed 12 - 30,312,000 -
Payment of advances from an affiliate K - (1,795,925)
Net cash provided by (used in) financing

activities (8,627,635) 24,839,000  (1,795,925)
NET INCREASE (DECREASE) IN CASH (2,889,540) (96,111,806) 51,868,675
CASH AT BEGINNING OF YEAR 9,795,965 105,907,771 54,039,096
CASH AT END OF YEAR B6,906,425 R9,795,965 PR105,907,771
NONCASH FINANCIAL INFORMATION
Additions to exploration and evaluation asset R42,950,144 P44,337,697 R24,103,113

See accompanying Nates te Consolidated Financial Statements,



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information

General Information

Coal Asia Holdings Incorporated (the Parent Company or CAHI) was incorporated In the Philippines
and registered with the Securities and Exchange Commission (SEC) on June 11, 2012. The Parent
Company was organized primarily as a holding company of Titan Mining and Energy Corporation
(the Subsidiary or TMEC) in which it owns 100%. The Parent Company and TMEC are collectively
referred to as “the Group”.

TMEC was incorporated and registered with the SEC on November 11, 2008. TMEC is engaged in the
operations of coal mining and energy related business.

On Octeber 23, 2012, the Parent Company became a publicly listed company. As at
December 31, 2016 and 2015, 4,000,000,004 common shares of the Parent Company at B1 par value
are listed in the Philippine Stock Exchange (PSE). Of those shares, 20% are publicly-owned in 2016
and 2015,

Status of Operations
The Group has two Coal Operating Contracts (COC) located in Davao Oriental (COC No. 159) and

Zamboanga Sibugay (COC No. 166)

The Group has applied for a change in status of the COCs from exploration and evaluation stage to
development and production stage. As at December 31, 2016, the Group is working to secure all
requirements for the conversion of the status of the COCs.

The registered office address of the Parent Company is at 3rd Floor, JTKC Center, 2155 Chino Roces
Ave,, Makati City,

The consolidated financial statements of the Group as at and for the years ended
December 31, 2016 and 2015 were approved and authorized for issue by the Board of Directors
(BOD) on March 23, 2017.

2. Summary of Significant Accounting and Reporting Policles

Basis of Preparation

The consolidated financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRS) issued by the Philippine Financial Reporting Standards Council and
adopted by the SEC. This financial reporting framework includes PERS, Philippine Accounting
standards  (PAS) and Philippine Interpretations from International Financial Reporting
Interpretations Committee (IFRIC),

Measurement Bases

The consolidated financial statements are presented in Philippine Peso, which is the Group’s
functional and presentation currency. All values represent absolute amounts, unless otherwise
indicated,



The consolidated financial statements have been prepared on a historical cost basls. Historical cost
is generally based on the fair value of the consideration given in exchange for an asset and the fair
value of the consideration received in exchange for incurring a liability. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the transaction date.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

& In principal market for the asset or liability; or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal on the most advantageous market must be accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
interest.

A fair value measurement of nonfinancial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participants that would use the asset in its highest and best use,

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

= Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

= Llevel 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above,

Further information about the assumptions made in measuring falr value is included in Note 18 to
the consolidated financial statements,



Adoption of New and Amended PFRS

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following new and amended PFRS which the Group adopted effective for annual
periods beginning on or after January 1, 2016:

¢  Amendments to PAS1, Presentation of Financial Statements: Disclosure Initiative — The
amendments clarify guidance on materiality and aggregation, the presentation of subtotals, the
structure of financial statements and the disclosure of accounting policies.

= Amendments to PAS 16, Property, Plant and Equipment - Clarification of Acceptable Methods of
Depreciation, and PAS 38, Intangible Assets - Clarification of Acceptable Methods of
Amortization = The amendments add guidance and clarify that (i) the use of revenue-based
methods to calculate the depreciation of an asset is not appropriate because revenue generated
by an activity that includes the use of an asset generally reflects factors other than the
consumption of the economic benefits embodied in the asset, and (i) revenue is generally
presumed to be an inappropriate basis for measuring the consumption of the economic benefits
embodied in an intangible asset; however, this presumption can be rebutted in certain limited
circumstances.

e Amendments to PAS 27, Separate Financial Statements - Equity Methed in Separate Financial
Statements = The amendments reinstate the equity method option allowing entities to use the
equity method to account for investments in subsidiaries, joint ventures and associates in their
separate financial statements,

The adoption of the foregoing new and amended PFRS did not have any material effect on the
consolidated financlal statements. Additional disclosures have been included in the notes to
consolidated financial statements, as applicable,

New and Amended PFRS Not Yet Adopted

Relevant new and amended PFRS which are not yet effective for the year ending December 31, 2016
and have not been applied in preparing the consolidated financial statements are summarized
below,

Effective for annual periods beginning on or after January 1, 2017:

= Amendments to PAS 7, Statement of Cash Flows - Disclosure Initiative — The amendments
require entities to provide information that enable the users of financial statements to evaluate
changes in liabilities arising from their financing activities.

= Amendments to PAS 12, Income Taxes - Recognition of Deferred Tax Assets for Unrealized
Losses — The amendments clarify the accounting for deferred tax assets related to unrealized
losses on debt instruments measured at fair value, to address diversity in practice.

Effective for annual periods beginning on or after January 1, 2018 -
= PFRS 9, Financial Instruments — This standard will replace PAS 39 (and all the previous versions

of PFRS 9). It contains requirements for the classification and measurement of financial assets
and financial liabilities, impairment, hedge accounting and derecognition,



PFRS 9 requires all recognized financial assets to be subsequently measured at amortized cost or
fair value (through profit or loss or through other comprehensive income), depending on their
classification by reference to the business model within which they are held and their
contractual cash flow characteristics.

For financial liabilities, the most significant effect of PFRS 9 relates to cases where the fair value
option is taken: the amount of change in fair value of a financial liability designated as at fair
value through profit or loss that is attributable to changes in the credit risk of that liability is
recognized in OCI (rather than in profit or loss), unless this creates an accounting mismatch,

For the impairment of financial assets, PFRS 9 introduces an "expected credit loss” model based
on the concept of providing for expected losses at inception of a contract; it will no longer be
necessary for there to be objective evidence of impairment before a credit loss is recognized.

For hedge accounting, PFRS 9 introduces a substantial overhaul allowing financial statements to
better reflect how risk management activities are undertaken when hedging financial and non-
financial risk exposures.

The derecognition provisions are carried over almost unchanged from PAS 39,
Effective for annual periods beginning on or after January 1, 2019 -

® PFRS 16, Leases - Significant change introduced by the new standard is that almost all leases will
be brought onto lessees’ balance sheets under a single model (except leases of less than 12
months and leases of low-value assets), eliminating the distinction between operating and
finance leases, Lessor accounting, however, remains largely unchanged and the distinction
between operating and finance lease is retained,

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS is not
expected to have any material effect on the consolidated financial statements of the Group.
Additional disclosures will be included in the consolidated financial statements, as applicable.

Basis of Consolidation
The consolidated financial statements include the accounts of wholly-owned subsidiary and the
Parent Company.

Subsidiary. Subsidiary is an entity controlled by the Parent Company. The consolidated financial
statements include the accounts of the Parent Company and its subsidiary, TMEC. The Parent
Company has control when it is exposed, or has right, to variable returns from its invelvement with
the investee and it has the ability to affect those returns through its powers over the investee.

A subsidiary is consolidated from the date of acquisition or incorporation, being the date on which
the Parent Company obtains control, and continue to be consolidated until the date such control
ceases, Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Parent Company gains
control until the date the Parent Company ceases to control the subsidiary.

Transactions Eliminated on Consolidation. All intra-group balances, transactions, income and
expenses and unrealized gains and losses are eliminated in full.
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Accounting Policies of a Subsidiary. The financial statements of the subsidiary is prepared for the
same reporting year using uniform accounting policies as that of the Parent Company.

Financial Assets and Financial Liabilities

Financial assets and financial llabilities are aceounted for as follows:

Recognition

Financial assets and liabilities are recognized in the consolidated statements of financial position
when the Group becomes a party to the contractual provision of a financial instrument.
Financial instruments are initially recognized at fair value. Transaction costs directly attributable
to its acquisition or issuance are included as part of its fair value except for those classified at
fair value through profit or loss (FVPL). The Group uses trade date accounting to account for
financial instruments.

“Day 1" Difference. The best evidence of fair value of a financial instrument at initial recognition
is Its transaction price, unless the fair value can be evidenced by comparison with other current
market transactions in the same instrument or is based on a valuation technique whose
variables include only data from observable markets. The Group recognizes the difference
between the transaction price and the fair value (a “Day 1" difference) in profit or loss unless it
qualifies for recognition as some other type of asset. In cases where the valuation uses
unobservable data, the difference between the transaction price and the fair value Is only
recognized in profit or loss when the inputs become observable, or when the instrument is
derecognized. For each transaction, the Group determines the appropriate method of
recognizing the “Day 1" difference,

Classification

The Group classifies its financial assets as of initial recognition into the following categories:
(a) financial assets at FVPL, (b) held-to-maturity (HTM) investments, (c) loans and receivables
and (d) available-for-sale (AFS) financial assets. Financial liabilities, on the other hand, are
classified as either financial liabilities at FVPL or other financlal llabilities at amortized cost, The
classification depends on the purpose for which the financial instruments were acquired or
incurred and whether or not the instruments are quoted In an active market.

As at December 31, 2016 and 2015, the Group does not have financial assets and liabilities at
FVPL, AFS financial assets and HTM investments.

Loans and Receivables. Loans and receivables are non-derivative financial assets with fixed or
determinable payments and fixed maturities that are not quoted In an active market, other than
those held for trading or classified as AFS. After initial recognition, loans and receivables are
subsequently measured at amortized cost using the effective interest method, less allowance
for impairment, if any. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees that are an integral part of the effective interest rate. The
amortization is included In profit or loss.

The Group has classified its cash, advances to affiliates, time certificates of deposit included in
funds held in escrow and restricted cash and other receivables presented under “Other current
assets” account under this category,



Other Financial Liabilities at Amortized Cost. Financial liabilities which are not held for trading
or are not designated at FVPL are classified as financial liabilities carried at amortized cost where
the substance of the contractual arrangement results in the Group having an obligation either to
deliver cash or another financial asset to the holder, or to settle the obligation other than by the
exchange of a fixed amount of cash or another financial asset for a fixed number of its own
equity instruments,

Other financial liabilities are initially recognized at fair value less any directly attributable
transaction costs. After initial recognition, other financial liabilities are measured at amortized
cost using the effective interest method. Amortized cost is calculated by taking into account
any discount or premium on the issue and fees that are an integral part of the effective interest
rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized or
impaired, or through the amortization process.

The Group has classified its trade and other payables (excluding statutory payables), advances
from an affiliate and loan payable under this category.

Reclassifications

A financial instrument cannot be reclassified into or out of the FVPL category after initial
recognition.

For a financial asset reclassified out of the AFS category to loans and receivables or HTM
investments, any gain or loss previously recognized in OCI, and any difference between the new
amortized cost and maturity amount, are amortized to profit or lass over the remaining life of
the investment using the effective interest method. If the financial asset is subsequently
impaired, any gain or loss that has been recognized in OCI is reclassified from equity to profit or
loss.

In the case of a financial asset that does not have a fixed maturity, the gain or loss shall be
recognized In profit or loss when the financial asset is sold or otherwise disposed of,

Impairment of Financial Assets

The Group assesses at each reporting date whether there is objective evidence that a financial
asset or group of financial assets is impaired.,

A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is an
objective evidence of impairment as a result of one or more events that have occurred after the
initial recognition of the asset (a “loss event”) and that loss event (or events) has an impact on
the estimated future cash flows of the financial asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include indications that the borrower or a
group of borrowers is experiencing significant financial difficulty, default or delinquency in
interest or principal payments, the probabllity that they will enter bankruptcy or other financial
reorganization and where observable data indicate that there is measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defaults.



Financial Assets Carried at Amortized Cost, For financial assets carried at amortized cost, such as
loans and receivables, the Group first assesses whether objective evidence of impairment exists
individually for financial assets that are individually significant, and individually or collectively for
financial assets that are not individually significant. If the Group determines that no objective
evidence of impairment exists for individually assessed financial assets, whether significant or
not, it includes the financial assets in a portfolio with similar credit risk characteristics and
collectively assesses them for impairment. Financial assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be, recognized are not included
in the collective assessment for impairment. For the purpose of a collective evaluation of
impairment, financial assets are grouped on the basis of such credit risk characteristics as to
type of borrower, collateral type, credit and payment status and term,

If there is objective evidence that an impairment loss has been incurred, the amount of the loss
is measured as the excess of financial asset’s carrying amount over its net realizable value,
normally based on the present value of the estimated future cash flows from the financial
asset, The present value of the estimated future cash flows is discounted at the financial asset's
original effective interest rate. Time value is generally not considered when the effect of
discounting is not material, If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate, adjusted for the original
credit risk premium, Any impairment loss determined s recognized in profit or loss.

The carrying amount of an impaired financial asset is reduced to its net realizable value through
the use of an allowance account. For an impaired financial asset, interest income continues to
be recognized using the rate of interest used to discount the future cash flows for the purpose
of measuring the impairment loss.

Ifin a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed. Any subsequent reversal of an impairment loss is
recognized in profit or loss, to the extent that the carrying amount of the financial asset does
not exceed its amortized cost at the reversal date.

Derecognition

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized by the Group when:

= the right to the cash flows from the financial asset expired; or

* the Group retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

* the Group has transferred its right to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the assets, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control over the asset.



Where the Group has transferred its right to receive cash flows from an asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control over the asset, the asset is recognized to
the extent of the Group’s continuing involvement in the asset. Continuing involvement that
takes the form of a guarantee over the transferred asset, if any, is measured at the lower of
original carrying amount of the asset and the maximum amount of consideration that the Group
could be required to pay,

A financial liability is derecognized when the obligation specified under the contract is
discharged or cancelled or has expired. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing
financial liability are substantially modified, such an exchange or modification shall be
accounted for as an extinguishment of the original financial liability and the recognition of the
new financial liability, and the difference in the respective carrying amount is recognized in
profit or loss,

f.  Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated statements of financial position if, and only if, there is a currently enforceable legal
right to offset the recognized amounts and there is intention to settle on a net basis, or to
realize the asset and settle the liability simultaneously. This is not generally the case with
master netting agreements such that the assets and liabilities are presented gross in the
consolidated statements of financial position.

Other Current Assets
Other current assets include input value-added tax (VAT) and prepayments,

Input VAT, Input VAT represents VAT imposed on the Group by its suppliers for the acquisition of
goods and services as required by Philippine taxation laws and regulations.

Prepayments. Prepayments are expenses paid in advance and recorded as assets before these are
utilized. Prepayments are apportioned over the period covered by the payment and charged to
profit or loss when incurred. Prepayments that are expected to be realized for not more than
12 months after the financial reporting period are classified as current assets. Otherwise these are
classified as noncurrent assets,

Coal Reserves
Coal reserves are proven and probable coal reserves, which are defined as the estimated quantities

of coal which geological data demonstrate with a specified degree of certainty to be recoverable in
future years from known reservoirs and which are considered commercially producible.

Coal reserves are amortized from the commencement of production on a unit of production basis,
which is the ratio of coal production in the period to the estimated quantities of commercial
reserves at the end of the period plus the production in the period. Costs used in the unit of
production calculation comprise the net book value of capitalized costs plus the estimated future
development costs, Changes in the estimates of coal reserves or future development costs are
accounted for prospectively.



Exploration and Evaluation Asset

Pre-license costs. Pre-license costs relate to costs incurred before the Group has obtained the legal
rights to explore in a specific area. Such costs may include the acquisition of exploration data and
the associated costs of analyzing that data. These costs are expensed in the period in which they are
incurred.

Exploration and Evaluation Assets. Exploration and evaluation asset is carried at cost less
accumulated impairment losses, if any.

Exploration and evaluation activity involves the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the coal resource,

Exploration and evaluation activity includes:

= Gathering exploration data through geological studies;
* Exploratory drilling and sampling; and
= Evaluating the technical feasibility and commercial viability of extracting the coal resource.,

Exploration and evaluation expenditures are recognized as asset when future economic benefit is
more likely than not to be realized. These costs include materials and fuels used, surveying costs,
drilling costs and payments made to contractors. The Group capitalizes any further evaluation costs
incurred to exploration and evaluation asset up to the point when a commercial reserve is
established.

Exploration and evaluation asset is transferred to development cost under “Property and
equipment” account in the consolidated statements of financial pesition when the technical
feasibility and commercial viability of extracting the coal reserve are demonstrable. Exploration and
evaluation expenditures are assessed for impairment before these are reclassified to exploration
and evaluation asset. Any impairment loss is recognized in profit or loss,

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation and any impairment
losses. Land is carried at cost less any impairment losses,

The initial cost of property and equipment consists of its purchase price, including import duties,
and other costs directly attributable to bring the asset to its working condition and location for its
intended use. Cost also includes the cost of replacing parts such as property and equipment when
the asset recognition criteria are met and the present value of the estimated cost of dismantling and
removing the asset and restoring the site where the asset is located.

Expenditures incurred after the property and equipment have been put into operation, such as
repairs, maintenance and overhaul costs, are normally charged to current operations. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized
as additional costs of property and equipment. The cost of replacing a component of an item of
property and equipment is recognized if it is probable that the future economic benefits embodied
within the component will flow to the Group, and its cost can be measured reliably. The carrying
amount of the replaced component Is derecognized.
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Depreciation is calculated on the straight-line basis over the estimated useful lives of the property
and equipment as shown below:

Number of Years
Drilling equipment 10
Land improvements i0
Laboaratory and camp buildings 10
Survey equipment and machineries 3
Laboratory and testing equipment 5
Transportation equipment 5
Office furniture and equipment 3

The estimated useful lives and depreciation method are reviewed periodically to ensure that the
periods and method of depreciation are consistent with the expected pattern of economic benefits
from items of property and equipment,

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation and any impairment in value are removed from the accounts. Any resulting gain or loss
is recognized to profit or loss,

Construction in progress represents properties under construction and is stated at cost, including
cost of construction and other direct costs. Borrowing costs that are directly attributable to the
construction of property and equipment are capitalized during the construction period.
Construction in progress is not depreciated until such time that the relevant assets are completed
and ready for operational use,

Intangible Assets
Intangible assets are stated at cost, which includes purchase price and other direct costs, less

accumulated amortization and any impairment in value, Intangible assets with finite lives are
amortized over their useful lives on a straight-line basis and assessed for impairment whenever
there is an indication that the intangible asset may be impaired, The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at least annually.
Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the intangible assets with finite useful lives are recognized as part of current
and future operations.

The useful life of an intangible asset arising from contractual or other legal rights should not exceed
the period of those rights, but may be shorter depending on the period over which the intangible
asset Is expected to be used by the Group. The computer software is amortized on a straight-line
basis over three years,

Impairment of Nonfinancial Assets

The carrying amounts of the Group's nonfinancial assets are reviewed at each reporting date to
determine whether there is any indication of impairment, If any such indication exists, then the
asset’s recoverable amount is estimated.

An impairment loss is recognized If the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that
generates cash flows that are largely independent from other assets of the Group. Impairment
losses are recognized in profit or loss in the period incurred.
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The recoverable amount of a nonfinancial asset is the greater of its value in use or its falr value less
costs to sell. Value in use is the present value of future cash flows expected to be derived from an
asset while the fair value less cost to sell is the amount obtainable from the sale of an asset in an
arm’s length transaction between knowledgeable and willing parties less cost of disposal. In
assessing value in use, the estimated future cash flows are discounted to their present values using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset.

Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine recoverable amount, An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation and amortization, had no impairment loss
been recognized.

Capital Stock

Capital stock is measured at par value for all shares issued.,

Deficit
Deficit represents the cumulative balance of net losses.

Revenue R n

Revenue is recognized to the extent that the revenue can be reliably measured and it is probable
that the economic benefits will flow to the Group. In addition, the following specific recognition
criteria must also be met before revenue is recognized.

Interest Income. Interest income is recognized as the interest accrues taking into account the
effective yield on the asset,

Gain on Sale of Coal. Gain on sale of coal is recognized when risks and rewards of ownership of
goods have passed to the buyer and the amount of revenue can be measured reliably,

Other Income. Income from other sources is recognized when earned during the period.

Cost and Expense Recognition

Cost and expenses are recognized in profit or loss when a decrease In future economic benefit
related to a decrease in an asset or an Increase of a liability has arisen that can be measured reliably.

General and Administrative. General and administrative expenses constitute cost of administering
the business. These are expensed as incurred,

Interest Expense. Interest expense is recognized in profit or loss using the effective interest method.

Operating Leasos

Leases, which do not transfer to the Group substantially all the risks and rewards of ownership of
the asset are classified as operating leases. Operating lease payments are recognized in profit or
loss on a stralght-line basis over the lease term.
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Employee Benefits

Short-term Benefits. The Group recognizes a liability net of amounts already paid and an expense
for services rendered by employees during the accounting period. A liability is also recognized for
the amount expected to be paid under short-term cash bonus or profit sharing plans if the Group
has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee, and the obligation can be estimated reliably,

Short-term employee benefit liabilities are measured on an undiscounted basis and are expensed as
the related service is provided,

Retirement Benefit Cost. The retirement benefit cost is determined using the projected unit credit
method which reflects services rendered by employees to the date of valuation and incorporates
assumptions concerning employees’ projected salaries,

The Group recognizes service costs, comprising of current service costs, past service costs, gains and
losses on curtailments and non-routine settlements; and interest expense in profit or loss. Net
interest is calculated by applying the discount rate to the net retirement liability or asset,

Past service costs are recognized in profit or loss on the earlier of the date of the plan amendment
or curtailment; and the date that the Group recognizes restructuring-related costs,

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on retirement liability or asset) are recognized
immediately in OCl in the period in which they arise. Remeasurements are not reclassified to profit
or loss in subsequent periods.

The retirement benefit liability is the present value of the retirement liability. The present value of
the defined benefit obligation (DBO) is determined by discounting the estimated future cash
outflows using interest rate on government bonds that have terms to maturity approximating the
terms of the related retirement benefit liability,

Actuarial valuations are made with sufficient regularity so that the amounts recognized in the
consolidated financial statements do not differ materially from the amounts that would be
determined at the reporting date,

Income Tax

Current Tax, Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities, The tax rate and tax laws used to compute the amount are
those that have been enacted or substantively enacted at the reporting date.

Deferred Tax, Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, carryforward benefits of unused tax credits
from the excess of minimum corporate income tax (MCIT) over the regular corporate Income tax
(RCIT) and unused net operating loss carryover (NOLCO), to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and carryforward
benefits of unused tax credits and unused tax losses can be utilized. Deferred tax, however, is not
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recognized when it arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that is expected to apply to the
period when the asset is realized or the liability is settled, based on tax rate and tax laws that have
been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Related Parties
Parties are considered to be related if one party has the ability, directly or indirectly, to control the

other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or
commaon significant influence,

Basic and Diluted Loss Per Share
Basic loss per share is computed by dividing the net loss for the period attributable to equity holders

of the Group by the weighted average number of issued and outstanding and subscribed common
shares during the period, with retroactive adjustment for any stock dividends declared. Diluted loss
per share is computed in the same manner, adjusted for the effects of convertible securities. The
Group has no dilutive instruments.

segment Reporting

Operating segments are components of the Group: (a) that engage in business activities from which
they may earn revenue and incur expenses (including revenues and expenses relating to
transactions with other components of the Group); (b) whose operating results are regularly
reviewed by the Group's senior management, its chief operating decision maker, to make decisions
about resources to be allocated to the segment and assess its performance; and (c) for which
discrete financial information is available.

For purposes of segment reporting, the Group’s operating segment is related to mining operations,

Provisions and Contingencies

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pretax rate that reflects, where appropriate, the risks specific to the liability, Where
discounting is used, the increase in the provision due to the passage of time is recognized as an
interest expense.,
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Contingent liabilities are not recognized in the consolidated financial statements. These are
disclosed in the notes to consolidated financial statements unless the possibility of an outflow of
resources embodying economic benefits is remote, Contingent assets are not recognized in the
consolidated financial statements but are disclosed in the notes to the consolidated financial
statements when an inflow of economic benefits is probable.

Events After the Reporting Date
Post year-end events that provide additional information about the Group’s financial position at the

end of reporting date (adjusting events) are reflected in the consolidated financial statements. Post
year-end events that are not adjusting events are disclosed in the notes to the consolidated financial
statements when material,

Significant Accounting Judgments and Estimates

The preparation of the Group's consolidated financial statements in compliance with PFRS requires
management to make judgments and estimates that affect amounts reported in the consolidated
financial statements and related notes. Judgments and estimates are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under circumstances. Actual results may ultimately differ from these
estimates.

The following are the significant accounting judgments and estimates made by the Group:

Classification of Lease Commitment - Group as a Lessee. The Group has lease agreement for its
office space. The Group has determined that the risk and rewards of ownership related to the
leased property are retained by the lessor. Accordingly, the lease is accounted as operating lease.

Rent expense for the years ended December 31, 2016, 2015 and 2014 amounted to P4.6 million,
4.3 million and R4.1 million, respectively (see Notes 13 and 21).

Capitalization of Exploration and Evaluation Expenditure. The capitalization of exploration and
evaluation expenditure requires judgment in determining whether there are future economic
benefits from future exploitation or sale of coal reserves. The capitalization requires management
to make certain estimates and assumptions about future events or circumstances, in particular,
whether an economically viable extraction operation can be established. Estimates and
assumptions made may change if new information becomes available. |If, after expenditure is
capitalized, information becomes available suggesting that the recovery of expenditure is unlikely,
the amount capitalized is written off in profit or loss in the period when the new information
becomes available,

As at December 31, 2016 and 2015, exploration and evaluation asset amounted to P480.8 million
and R413.8 million, respectively (see Note 8).
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Estimation of Useful Lives of Property and Equipment and intangible Assets. The Group estimates
the useful lives of property and equipment and intangible assets based on the period over which the
assets are expected to be available for use, The estimated useful lives of property and equipment
and intangible assets are reviewed periodically and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other
limits on the use of the assets. In addition, estimation of the useful lives of property and equipment
and intangible assets are based on collective assessment of industry practice, internal technical
evaluation and experience with similar assets. [t is possible, however, that future results of
operations could be materially affected by changes in estimates brought about by changes in factors
mentioned above. The amounts and timing of recorded expenses for any period would be affected
by changes in these factors and circumstances,

Based on management’s assessment as at December 31, 2016 and 2015, there is no change in
estimated useful lives of property and equipment and intangible assets during the period. Actual
results, however, may vary due to changes in estimates brought about by changes in factors
mentioned above,

As at December 31, 2016 and 2015, property and equipment, excluding land, net of accumulated
depreciation, amounted to B243.2 million and R287.5 million, respectively (see Note 9).

As at December 31, 2016 and 2015, carrying amount of intangible assets Is nil and R0.2 million,
respectively (see Note 10).

Estimation of Coal Reserves. The Group estimates its coal reserves based on information compiled
by competent persons on geological and technical data on the size, depth, shape and grade of the
mineral body and suitable production techniques and recovery rates. The analysis requires complex
geological judgments to interpret the data. The estimation of recoverable reserves is based upon
factors such as estimates of foreign exchange rates, commodity prices, future capital requirements,
and production costs along with geological assumptions and judgments made in estimating the size
and grade of the mineral body.

Management assumes conservative forecasted sales prices, based on current and long-term
historical average price trends. Conservative forecasted sales price assumptions generally result in
lower estimates of reserves.

As the economic assumptions used may change and as additional geological information is obtained
during the exploration and evaluation of the mine properties, estimates of reserves may change.
The changes may impact the Group's reported financial position and results which include:

* The carrying amount of exploration and evaluation asset and property and equipment may be
affected due to changes in estimated future cash flows; and

* The recognition and carrying amount of deferred tax assets may change due to changes in the
judgments regarding the existence of such assets and in estimates of the likely recovery of such
assets,

The carrying amount of coal reserves amounted to B3,131,6 million as at December 31, 2016 and
2015 (see Note 4),
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Impairment of Nenfinancial Assets. The Group assesses impairment on nonfinancial assets
whenever events or changes in circumstances indicate that the carrying amount of the assets or
group of assets may not be recoverable. The relevant factors that the Group considers in deciding
whether to perform an asset impairment review include, among others, the following:

= Significant underperformance of a business in relation to expectations;
= Significant negative industry or economic trends; and
= Significant changes or planned changes in the use of the assets,

Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss is
recognized. Recoverable amounts are estimated for individual assets or, if it is not possible, for the
cash-generating unit to which the asset belongs.

Recoverable amount of an asset is higher of is its fair value less cost to sell or value in use, Value in
use is determined as the present value of estimated future cash flows expected to be generated
from the Group's expected mining operations. The estimated cash flows are discounted using
pre-tax discount rates that reflect the current assessment of the time value of money and the risks
specific to the asset,

Impairment of input VAT amounted to ®1.7 million, 1.6 million and nil in 2016, 2015 and 2014,
respectively. The carrying amount of input VAT is nil as at December 31, 2016 and 2015
(see Note 7).

No impairment loss on other nonfinancial assets was recognized in 2016 and 2015. The carrying
amounts of other nonfinancial assets are as follows:

Note 2016 2015
Coal reserves 4 #3,131,596,101 #3,131,596,101
Exploration and evaluation asset 8 480,756,581 413,845,460
Property and equipment 9 261,324,664 305,609,793
Intangible assets 10 - 193,018

B3,873,677,346 P3,851,244,372

Estimation of Retirement Benefit Costs, The determination of the obligation and cost of retirement
and other long-term employee benefits is dependent on the assumptions used by the actuary in
calculating such amounts. These assumptions are described in Note 15 to the consolidated financial
statements and include, among others, discount rates and salary increase rates, Actual results that
differ from the Group's assumptions are accumulated and amortized over future periods and
therefore, generally affect the recognized expense and recorded obligation in such future periods.

The retirement benefit liability as at December 31, 2016 and 2015 amounted to B3.7 million and
B4.6 million, respectively (see Note 15).

Recognition of Deferred Tax Assets, The Group reviews the carrying amounts of deferred tax assets
at each reporting date and reduces deferred tax assets to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be
utilized,
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As at December 31, 2016 and 2015, the Group has deferred tax assets amounting to
R10.8 million and R8.5 million, respectively (see Note 19). The Group did not recognize deferred tax
assets amounting to B3.0 million and B3.1 million as at December 31, 2016 and 2015, respectively,
as management has assessed that the Group may not be able to utilize these deductible temporary
differences against future taxable income (see Note 19).

Contingencies. The estimate of the probable costs for the resolution of possible claims have been
developed in consultation with outside counsel handling the Group’s defense in these matters and is
based upon an analysis of potential results,

There are on-going litigations filed against the Group that would not have a material adverse impact
on the Group's financial condition and results of operations,

Coal Reserves

The Parent Company acquired TMEC in 2012 (see Note 1) in exchange for Parent Company's
common shares valued at B3,200.0 million, The Company recognized the portion of consideration
amounting to R3,131.6 million as coal reserves,

In 2016, the Group carried out a review of the recoverable amount of its nonfinancial assets
consisting of coal reserves, exploration and evaluation assets, property and equipment, and
intangible assets (assets belonging to the cash generating unit). The recoverable amount of these
nonfinancial assets was determined based on value in use projections over the mine's estimated life.
Based on the review, management determined that there are no impairment losses on these
nonfinancial assets,

Cash

This account consists of;

2016 2015
Cash on hand R174,990 R422,042
Cash in bank 6,731,435 9,373,923
R6,906,425 9,795,965
Cash in bank earns interest at the prevailing market interest rates.
Interest income conslists of:
Note 2016 2015 2014
Cash in bank ®r10,375 P28,804 R204,876
Cash equivalents = 267,434 288,056
Funds held in escrow (] 735,457 1,176,956 1,001,487

F745,832 R1,473,194 F1,494,419
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G, Funds Held in Escrow

The Group appointed a commercial bank as its custodian to manage and administer the proceeds of
the initial public offering (IPO).

The proceeds of the IPO are kept separate and distinct from all other funds and the custodian
maintains independent books of records for all transaction of the escrow account and shall release
the proceeds to the Parent Company, subject to the issuance of a letter of instructions or a sworn
statement of the Parent Company’s Corporate Secretary in accordance with the work program
approved by the SEC and PSE,

The funds held in escrow consist of the following:

2016 2015

Assets: -
Time certificates of deposit - other bank R37,324,562 B86,596,870
Time certificates of deposit - own bank 544,452 536,687
Other assets 5 5
RB37,869,019 RE7,133,562

Equity:

Principal B24,761,420 R74,761,420
___Net accumulated income 13,107,599 12,372,142
B37,869,019 B87,133,562

Net withdrawals of principal from the fund held in escrow amounted to B50.0 million and
R47.0 million in 2016 and 2015, respectively.

Interest income earned amounted to RO.7 million, 1.2 million and R1.0 million in 2016, 2015 and
2014, respectively (see Note 5),

7. Other Current Assets

This account consists of:

2016 2015

Restricted cash R2,693,122 #1,051,370
Input VAT 1,701,258 1,565,102
Receivables from sale of coal 517,500 98,505
Prepayments 131,662 495,670
Advances to officers and employees 90,593 182,466
Other receivables 385,427 200,982
5,519,562 3,594,095

Less allowance for unrecoverable input VAT 1,701,258 1,565,102
Rr3,818,304 2,028,993
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Restricted cash includes cash bond required by the National Commission on Indigenous Peoples
(NCIP) upon the application of the Group’s permit to proceed with its development phase for COC
No. 159 and cash in banks set aside to settle obligations arising from a certain court case,

Receivables from sale of coal pertain to uncollected proceeds from sale of Incidentally produced
coal in accordance with the Permits to Transport and Sell (PTS) issued by the Department of Energy
(DOE) (see Note 21),

The input VAT is fully provided with allowance for unrecoverability in 2016 and 2015, Management
has assessed that the Group will not be able to utilize its input VAT,

Movements in allowance for unrecoverable input VAT are as follow:

Note 2016 2015
Balance at beginning of year F1,565,102 [
Provision for unrecoverable input VAT 13 136,156 1,565,102
Balance at end of year P1,701,258 B1,565,102

Other receivables pertain to receivables from third parties. These are non-interest bearing and are
generally collected within one year,

Exploration and Evaluation Asset

Exploration and evaluation asset pertains to costs incurred for the exploration and evaluation of the
mining properties situated in the province of Davao Oriental and Zamboanga Sibugay, Philippines.

COC Nos. 159 and 166 provide a certain minimum work expenditure obligations covered by the
work program of exploration phase (see Note 21).

The recovery of the exploration and evaluation asset is dependent upon the success of future
exploration and evaluation activities and events,

Balances and movements of this account are as follows:

. 2016 2015
Balances at beginning of year R413,845,460 R324,862,804
Additions 66,911,121 88,982,656
Balances at end of year R480,756,581 R413,845,460
The additions to the exploration and evaluation asset are as follows:

Note 2016 2015
Depreciation and amortization 9 R43,959,608 R43,045,511
Personnel costs 14 13,585,957 19,376,369
Professional fees 1,852,667 2,306,111
Utilities 398,825 460,882
Others 7,114,064 23,793,783

R66,911,121 REE,982,656
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Others include fuel, security services, communication, transportation, hauling costs, and repairs and

maintenance,

Included as part of additions to the exploration and evaluation asset are non-cash items as follows:

Note 2016 2015
Depreciation and amortization 9 R43,959,608 R43,045,511
Retirement benefit cost (income) 15 (1,009,464) 1,292,186

42,950,144 RA4,337,697

The assets, liabilities, income and expense and operating and investing cash flows as at and for the
years ended December 31, 2016 and 2015 from the exploration for and evaluation of coal resources

are as follows:

2016 2015
Total assets R763,852,824 k733,171,319
Total llabilities 537,037,194 501,231,044
Expenses 13,019,438 13,964,630
Net cash used in operating activities (10,688,056) (13,246,636)
Net cash used in investing activities (23,960,977) (48,235,538)
Net cash provided by financing activities 38,410,706 58,291,159

Based on the review, management determined that there are no impairment losses in exploration
and evaluation asset (see Note 4),
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Property and Equipment

Balances and movements of this account are as follows:

21016
Survey
Labaratory and Equipment Laboratory Office
Drilfing Land Camp and and Testing Transportation  Furnitureand  Construction

Land Equipment Improvements Buildings Machineries Equipmiant Equipment Equipment in Progress Total
Cost
Balances at beginning and end of

year R13,139.560 ®194,212.031 132,639,195 W25.829.304 F3,264,334 #12,606,310 #9,704,774 F1,518,835 F1,B37,481 P399,7418s54
Accumulated Depreciatian
Balances at beginning of year - 64,002,342 12,022,082 2,331,020 1,756,337 4,739,836 7,867,686 1,412,788 e 94,132,051
Depreciation = 24,387,311 13,263,920 2,542,930 415,086 2,482,090 991,954 201,838 - 44,285,129
Balances at end of year - 58,389,653 25,285,362 4,873,950 2,171,423 7,221,936 8,859,640 1,614,626 - 138,217,180
I:Jrr\lini Amount F1E,139,580 R105822.378 RI107.353.213 310,555,352 F1,092,911 RS, 384,384 P935,134 F204,208 F1,B37.481 #261,324,664
2015
Survey
Laboratary and Equipment Laboratory Office
Driling Land Camp and and Testing Transportation  Furniture and Construction

Land Equipment  Improvements Buildings hachineries Equipment Equipment Equipment in Progress Talal
Cost
Balances at beginning of year P15,380,424  ®194,186,645 L - #3,290,309 812,606,310 B0, 794,774 P1512.146 R1S8465529  B396,195,640
Additions 1,799,156 25,383 - - 12,900 - - 306,685 1.440.851 3,590,574
Disposals - - - - (45,375) - - - - {45,375)
Reclassifications - - 132,639,195 25,429,304 - - - - [158,068,499) -
Balances at end of year 18,139,580 194,212,031 132,639,195 25,420,304 3,264,234 12,606,310 4,794,774 1,818,835 1.837.481 399,741,544
Accumulated Depreciation
Balances at beginning of year - 39,621,030 = - 1,247 668 2218576 6,515,723 1,084,690 - 50,687,687
Depreciation - 24,381,312 12,022,042 2,331,020 554,048 2,521,760 1.351.962 328,038 - 43,489,739
Dispesals - - - - {45,375) - - - - [45,375)
Balances at end of year - 64,002,342 12022042 2,331,020 1,756,337 4,739.836 7,867 6B6 1412788 - 54,132051
Carrying Amount R18,135580 W130.209.689 #120,617,153 F23,008 284 ®1.507.997 F7. 866,474 #1.5927,088 RA0E,047 F1B37.481  B305.609,793
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Details of depreciation and amortization are as follows:

Note 2016 2015 2014
Property and equipment R44,285,129  RA3,489,739  B23,221,478
Intangible asset 10 193,018 588,036 784,050
Rr44,478,147 B44,077,775 B24,005,528
Depreciation and amortization are charged as follows:

Note 2016 2015 2014
Exploration and evaluation asset B R43,959,608  R43,045511  R22,869,885

General and administrative
expenses 13 518,539 1,032,264 1,135,643
RA4,478,147  R44,077,775  B24,005,528

Fully depreciated property and equipment that are still being used by the Group amounted to

B1.4 million as at December 31, 2016 and 2015.

Certain equipment with an aggregate carrying amount of B21.6 million and P25.3 million as at

December 31, 2016 and 2015, respectively, were used as collateral for the loan (see Note 12).

Based on the review, management determined that there are no impairment losses in exploration

and evaluation asset (see Note 4).

10. Intangible Assets

Balances and movements of this account are as follows:

_ - Note 2016 - 2015
Cost #2,352,148 k2,352,148
Accumulated Amortization
Balances at beginning of year 2,159,130 1,571,094
Amaortization 9 193,018 588,036
Balances at end of year 2,352,148 2,159,130
Carrying Amount R- 193,018
Intangible assets pertain to computer software used in the exploration of coal reserves,
11. Trade and Other Payables
This account consists of:
2016 2015
Trade B8,352,777 #9,436,025
Accrual 451,311 876,782
Withholding taxes payable 150,355 257,881
Other statutory payables 42,405 120,693
B8,996,848 R10,691,381

Trade and other payables are noninterest-bearing and are normally settled throughout the year,
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12. Loan Payable

In 2015, the Group obtained a loan of R30.3 million from a local financing company to finance the
acquisition of trucks and heavy equipment,

The loan, which bears an annual interest rate of 9%, is payable in 36 monthly instalments starting
May 30, 2015.

The loan payable is presented in the statement of financial pesition as follows:

2016 2015
Current #10,581,920 #9,081,038
Noncurrent 5,629,445 15,757,962

F16,211,365 R24,839,000

Total interest expense amounted to 1.9 million and R1.4 million in 2016 and 2015, respectively.

The loan is secured by a continuing suretyship by the Parent Company. It is collateralized by the
equipment purchased which are included under “Property and equipment” account with an
aggregate carrying amount of B21.6 million and R25.3 million as at December 31, 2016 and 2015,
respectively (see Note 9),

The loan is subject to certain covenants, such as non-availment of other loan facilities, among
others. The Group is in compliance with all of its loan covenants as at December 31, 2016 and 2015,

13. General and Administrative Expenses

This account consists of:

Note 2016 2015 2014
Representation and entertainment 6,862,712 2,547,183 P1,847.119
Rental 21 4,557,665 4,324,518 4,061,286
Personnel costs 14 3,889,135 4,828,236 2,573,599
Professional fees 1,514,442 1,405,864 1,701,028
Transportation and communication 887,325 913,372 266,533
Depreciation and amortization g 518,539 1,032,264 1,135,643
Listing fee 250,000 384,000 336,000
Safekeeping fee 216,250 167,000 101,000
Janitorial services 214,349 249,362 242,085
Insurance 184,805 156,380 -
Repairs and maintenance 166,920 47,599 22,739
Provision for unrecoverable input
VAT 7 136,156 1,565,102 e
Meals 129,943 339,500 274,319
Office supplies 62,541 278,211 129,291
Seminar and membership fees 48,500 44,317 36,000

(Forward)
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Note 2016 2015 2014
Taxes and licenses B238,705 B1,059,727 R201,668
Directors fee 45,000 40,000 100,000
Bank charges 1,625 13,987 300
Others 996,513 675,367 520,553

R20,921,125 R20,071,989  P13,549,163

14,

Personnel Costs

Personnel costs charged to “Exploration and evaluation asset” account in the consolidated
statements of financial position consist of:

Note 2016 2015 2014
Salaries and wages R14,148,346 PR17,649,599 P16,404,376
Retirement benefit cost (income) 15 (1,009,464) 1,292,186 1,233,228
Employee benefits 447,075 434,584 305,753

R13,585,957 P19,376,369 R17,943,357

Personnel costs classified under “General and administrative expenses” account in the consolidated
statements of comprehensive income consists of;

Note 2016 2015 2014
Salaries and wages R3,973,762 B4,493,750 F2,359,985
Retirement benefit cost (income) 15 (222,663) 190,612 127,424
E_m'plnyee benefits 138,036 143,874 86,190

#3,889,135 k4,828,236 k2,573,599

15.

Retirement Benefit Liability

The Group has an unfunded defined benefit plan covering all of qualified regular employees of
TMEC. The benefits are based on years of service and compensation. The plan provides for a lump-
sum benefit payment upon retirement which shall not be less than the minimum mandated
retirement benefit plan under Republic Act (RA) No, 7641 Retirement Pay Law, The latest actuarial
valuation as at December 31, 2016 was prepared by an independent actuary using the projected
unit credit method.

There are no unusual or significant risks to which the retirement liability exposes the subsidiary.
However, in the event a benefit claim arises under the retirement liability, the benefit shall be due
and payable from the subsidiary.

The following tables summarize the components of the retirement benefits cost recognized in
consolidated statements of comprehensive income in 2016, 2015 and 2014 and the liability amounts
recognized in the consolidated statements of financial position,
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The components of retirement benefit cost (income) are as follows:

2016 2015 2014
Past service income (R2,956,014) k- B
Current service cost 1,483,122 1,287,916 1,222,373
Interest cost 240,765 194,882 138,279
(R1,232,127)  P1,482,798  R1,360,652
Retirement benefit costs are charged as follows:
Note 2016 2015 2014
Exploration and evaluation asset 8 (®1,009,464) R1,292,186 R1,233,228
General and administrative expenses 14 (222,663) 190,612 127,424
(R1,232,127) PR1,482,798 B1,360,652
The changes in the present value of the retirement benefit liability are as follows:
2016 2015

Balances at beginning of year B4,621,200 B3,969,091
Past service income (2,956,014) -
Current service cost 1,483,122 1,287,916
Interest cost 240,765 194,882
Remeasurement (gains) losses:

Experience adjustments 351,185 (660,709)

Change in assumptions (39,639) (169,980)
Balances at end of year R3,700,619 P4,621,200

The cumulative remeasurement loss (gain) recognized as other comprehensive loss as at

December 31, 2016 and 2015 are as follows:

2016
Cumulative
Remeasurement
Losses (Gains) Deferred Tax Net
Balances at beginning of year (R547,712) (R164,314) (R383,398)
Remeasurement loss 311,546 93,464 218,082
Balances at end of year (R236,166) (R70,850) (R165,316)
2015
Cumulative
Remeasurement
Losses (Gains) Deferred Tax Net
Balances at beginning of year R282,977 R84,893 R198,084
Remeasurement gain (830,689) (249,207) (581,482)
Balances at end of year (R547,712) (P164,314) (P383,398)
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2014
Cumulative
Remeasurement
Losses (Gains) Deferred Tax Net
Balances at beginning of year R774,963 R232,489 R542,474
Remeasurement gain (491,986) (147,596) (344,390)
Balances at end of year (P282,977) (RE4,893) R198,084

The principal actuarial assumptions used to determine the retirement benefit cost as at
December 31, 2016 and 2015 are as follows:

2016 2015
Discount rate 5.00% 5.21%
salary increase rate 5.00% 8.00%

Sensitivity analysis on retirement benefit liability as at December 31, 2016 is as follows:

Change in Effect on defined
Assumption  benefit liability

Discount rate (12.00%) (R442,924)
14.80%) 548,257

Salary Increase rate 13.40% 496,987
(11.20%) (414,411)

Each sensitivity analysis on the significant actuarial assumptions was prepared by remeasuring the
defined benefit llability at the end of each reporting date after adjusting one of the current
assumptions according to the applicable sensitivity increment or decrement (based on changes in
the relevant assumption that were reasonably possible at the valuation date) while all other
assumptions remained unchanged.

The table below shows the maturity analysis of the undiscounted benefit payments:

5 2016 2015
More than one year to five years P1,167,797 R4,454,126
More than five years - 2,238,734 3,522,915

R3,406,531 7,977,041

The weighted average duration of the retirement benefit liability is 13.4 years and 12.1 years as at
December 31, 2016 and 2015, respectively.

The Group does not expect to make retirement benefits payments during the next reporting period.
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16. Related Party Transactions

The significant transactions of the Group, in the normal course of business, with its related parties,
and the outstanding balances from related parties arising from such transactions are as follows:

Hature of Amaount of Transactions Outstanding Balance
Transactions 2016 2015 2016 015
Advances (o affiliates -
Entities under Common Advances for working
Ownership chpital BRAT, 556 Bl 265,628 F1,646,248 1,265,628
Trade and other payables -
Entities under Common
Control Rental MJIS_S?',ME B, 324,518 8 B
Advances from affillates -
Entitles under Comimon Advances Tor working
Owinerahip capital B [ #25.020 B25,820

These are unsecured, noninterest-bearing, generally settled in cash and payable on demand.

The advances of the Parent Company to TMEC amounting to R508.3 million and P461.2 million as at
December 31, 2016 and 2015, respectively, were eliminated during consolidation. No impairment
loss was recognized in 2016, 2015 and 2014,

Key Management Personnel Compensation
The salaries of key management personnel of the Group are as follow:
2016 2015 2014
Salaries and wages R8,916,522 P8,220,522 R7,570,517
Retirement benefits 496,250 446,624 502,065

R9,412,772 k8,667,146 PE,072,582

17.

Financial Assets and Liabilities

The Group's financial instruments consist mainly of financial assets and financial liabilities directly
related to operations, specifically cash, advances to affiliates, time certificates of deposit included in
funds held in escrow, restricted cash, receivables from sale of coal, other recelvables, trade and
other payables (excluding statutory payables), advances from an affiliate and loans payable.

Financial Risk Management Objectives and Policies
The main risks arising from the Group’s financial instruments are credit risk, liquidity risk and
interest rate risk. The BOD reviews and agrees on policies for managing each of these risks.

Credit Risk. The Group’s exposure to credit risk arises from the failure on the part of its
counterparty in fulfilling its financlal commitments to the Group under the prevailing contractual
terms. Financial instruments that potentially subject the Group to credit risk consist primarily of
cash, advances to affiliates, time certificates of deposit included in funds held in escrow and other
receivables. The Group’s maximum exposure Is equal to the carrying amount of these instruments,
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The following tables summarize the credit quality and per class aging analysis of the Group's

financial assets as at December 31, 2016 and 2015:

2016
Nelther Past Due nor Impaired Past Due but
High Grade Standard Grade  not Impaired Total
Loans and receivables:

Cash* F6,731,435 B = B6,731,435
Advances to affiliates 1,646,248 - - 1,646,248
Funds held in escrow 37,869,019 - - 37,869,019
Restricted cash™** 2,693,122 - - 2,693,122
Receivables from sale of coal*® 517,500 - - 517,500
Other receivables** ~ e 385,427 = 385,427
B49,457,324 F385,427 B #40,842,751

*Excluding cash on hand armounting to B0.2 milllon os ot December 31, 2016,
** Presented under “Qther current assets” occount In the consolidated statements of financial position,

2015

Neither Past Due nor Impaired Past Due but

High Grade Standard Grade  not Impaired Total
Loans and receivables:

Cash* k9,373,923 B= B— B9,373,023
Advances to affillates 1,265,628 - = 1,265,628
Funds held in escrow 87,133,562 - = 87,133,562
Restricted cash** 1,051,370 - = 1,051,370
Receivables from sale of coal** 98,505 - - 98,505
Other receivables*® == 200,982 - 200,982
FOB,022 DER B200,982 B= B99,123,970

*Excluding cosh an hand amounting to #0.4 million os at December 31, 2015,

*® Presented under "Other current asiets” aecount in the consolidoted statements of finonciof position.

High grade accounts consist of financial assets from counterparties with good financial condition
and with relatively low defaults. Financial assets having risks of default but are still collectible are

considered standard grade accounts.

Liquidity Risk. Liquidity risk arises from the Group's inability to raise sufficient funds at the least
possible cost to meet its financial commitments. The Group’s objectives in liquidity management
are: (a) to ensure that adequate funds are available to meet expiring obligations; (b) to meet the
commitments as they arise without incurring unnecessary costs; and (c¢)to be able to access
additional funding when needed at the least possible cost.

The table below summarizes the maturity profile of the financial liabilities of the Group based on
remaining contractual undiscounted cash flows as at December 31, 2016 and 2015:

2016
On Demand Within 1 Year Owver 1 Year Total
Loans payable® [ R11,606,680 R5,783,484 #17,390,164
Trade and other payables** #,804,088 - - 8,804,088
Advances from an affillate 25,820 - - 25,820
F8,825,508 k11,606,680 RS, 783 484 26,220,072

*lnclading future interest payments,

= weluding statutory payables amounting to P02 million as ot December 31, 2016,
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2015
On Demand  Within 1 Year Overivear  Total
Loans payable® B B11,5G6,968 B17,350,4572 F28,917,420
Trade and other payables** 7,183,847 3,128,860 - 10,312,807
Advances from an affiliate 25,820 = - 25,820
B7,208,767 R14,695,828 B17,350,452 B39,256,047

*Including future interest payments,
**Excluding statutory payobles amounting to FO.4 million as at December 11, 2015,

Interest Rate Risk. Interest rate risk arises from the possibility that changes in interest rates will
affect future cash flows or the fair values of financlal instruments. The Group’s market risk policy
requires it to manage interest rate risk by maintaining appropriate mix of fixed and variable rate
instruments. The policy also requires it to manage the maturities of interest-bearing financial assets
and liabilities. Any gap between the maturities of fixed and variable rate instruments is effectively
managed by the Group. Interest rate changes are not expected to significantly affect the Group's
income before Income tax,

Capital Management

The primary objective of the Group's capital management is to ensure that it maintains strong and
healthy financial position to support its current business operations and drive its expansion and
growth in the future,

The Group manages the capital structure and makes adjustments to it in light of changes in
economic conditions, its business activities, expansion programs and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Group may adjust its
borrowings or raise capital,

In determining reasonable leverage, the Group evaluates its cost of capital and manages its level of
debt to maintain an optional cost of capital based in current conditions. The Group considers its
equity, excluding remeasurement loss on retirement benefit liabllity, as capital amounting to
#3,905.5 million and #3,919.4 million as at December 31, 2016 and 2015, respectively.

The TMEC is subject to externally-imposed capital requirements applicable to applicants for
exploration permits, The minimum paid-up capital is P6.25 million. The TMEC has fully complied
with the capital requirements during the reported financial periods and no changes were made to
its capital base, objectives, policies and processes from the previous year.
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18, Fair Value Measurement of Financial Instruments

The following financial assets and liabilities approximate their fair values due to the short-term
nature of these financial instruments:

2016 2015
Financial Assets
Loans and receivables:
Cash B6,906,425 R9,795,965
Advances to affiliates 1,646,248 1,265,628
Funds held in escrow 37,869,019 87,133,562
Restricted cash 2,693,122 1,051,370
Receivables from sale of coal 517,500 98,505
Other receivables 385,427 200,982

R50,017,741 F99,546,012

Financlal Liabilities
Other financial liabilities at amortized cost;
Trade and other payables* R8,804,088 R10,312,807
Advances from an affiliate 25,820 25,820
RBE 829,908 R10,338,627
“Excluding statutory poyables amounting to #0.2 million and 0.4 million os ot December 31, 2016 and 2015, respectively,

el out below Is a comparison of carrying amounts and fair values of loans payable as at
December 31, 2016 and 2015:

2016 2015
Carrying Carrying
Amount Fair Value Amount Fair Value
Financial Liabllities
Other financial liabilities at amortized
cost;
Loans payable P16,211,365 P16,058,958 F24,839,000 B27,587,499

The methods and assumptions used by the Group In estimating the fair values of the foregoing
financial instruments are as follows:

Loans payable. The fair value of the Group’s loans payable were determined by diseounting the sum
of all future cash flows using prevailing market rates of interest for instruments with similar
maturities. The discount rate used was 3.6% in 2016 and 2015, The fair value was determined using
significant observable inputs (Level 2 of the fair value hierarchy),

Other Current Financial Assets and Liabilities. The carrying amounts of cash, advances to affiliates,
time certificates of deposit included in funds held in escrow and receivables from sale of coal, other
receivables, trade and other payables (excluding statutory payables) and advances from an affillate
approximate their fair values due to the short-term nature of these financial Instruments.
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19. Income Taxes
TMEC is entitled to the following incentives under the COC:

Exempt from all national taxes except for income tax; and

Exempt from payment of tariff duties, compensating tax and value-added tax on Importations of
machinery and equipment, spare parts and materials required for the Coal Operation subject to

terms and conditions in the COC.

The Group's current income taxes in 2016, 2015 and 2014 amounting to R121,749, 10,387 and

B527 respectively, pertain to MCIT.

The Group's net deferred tax assets shown in the consolidated statements of financial position

consist of:
2016 2015
Deferred tax assets:
NOLCO #13,838,094 ¥11,763,102
Retirement benefit liability 1,110,186 1,386,360
Excess MCIT over RCIT 132,663 10,914
15,080,943 13,160,376
Less unrecognizad defeired tax assats 3,039,859 3,050,435
. o 12,041,084 10,109,941
Deferred tax liability - '
Retirement benefit liability attributable to exploration
and evaluation asset 1,268,196 1,571,035
R10,772,888 #8,538,906
Details of the related NOLCO from the Parent Company are as follows:
Year Incurred Amount Incurred Expired Balance  Expiry Date
2016 B-  B3,001,494 R= B3,001,494 2019
2015 4,342,035 - - 4,342,035 2018
2014 2,789,334 - - 2,789,334 2017
2013 3,036,748 - 3,036,748 - 2016
P10,168,117 R3,001,494 P3,036,748 R10,132,863

Deferred tax assets on NOLCO from the Parent Company amounting to B3.0 million and #3.1 million
as at December 31, 2016 and 2015, respectively, have not been recognized because management
has assessed that the Group may not be able to utilize these deductible temporary differences

against future tax liabilities,

Details of NOLCO from TMEC are as follows:

Year Incurred Amount Incurred Expired Balance  Expiry Date

2016 B~ BG,951,892 P-  B6,951,892 2021

2015 11,453,725 - ~ 11,453,725 2020

2014 8,758,932 - -~ 8,758,032 2019

2013 8,829,567 - - 8,829,567 2018
P20,042,224 P6,951,892 P- R35994,116
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Details of the Group's excess MCIT aver RCIT are as follows:

Year Incurred Amount Incurred Expired Balance  Expiry Date

2016 B R121,749 B— B121,749 2019

2015 10,387 ar - 10,387 2018

2014 527 = = 527 2017
210,914 #121,749 P= R132,663

Section 34 (D)(3) of the Tax Code grants mining companies other than oil and gas wells to carry over
net operating loss incurred in any of the first ten years of operation as a deduction from taxable
income for the next five years immediately following the year of loss.

A reconciliation between the income tax expense based on statutory income tax rate and the
effective income tax rate on income before tax is as follows:

2016 2015 2014
Income tax at statutory tax rate (R4,795,949) (P5,837,740) (P3,608,517)
Income tax effects of;
Nondeductible expenses 2,100,482 1,483,786 554,137
Expired NOLCO 911,024 18,830,744 =
Change in unrecognized deferred tax
assets (10,576) (17,528,134) 836,800
Interest income already subjected to
final tax (223,750) (441,958) (44&325)
(R2,018,769) (P3,493,302) (B2,665,906)
Loss Per Share

Basic and diluted earnings per share are computed as follows:

2016 2015 2014

Net loss R13,967,727 R15,965,832  R9,362,484
Divided by weighted average number of

common shares outstanding 4,000,000,004 4,000,000,004 4,000,000,004

Basic/Diluted loss per share r0.003 R0.004 R0.002

Diluted loss per share equal the basic loss per share as the Group does not have any dilutive
potential commaon shares at the end of each period.
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21. Commitments and Contingencles

The Group has the following contractual commitments:

Lease Agreement
The Group has a lease agreement with its affiliate, JTKC Equities, Inc., valid until July 31, 2015 and

renewable upon mutual consent of both parties. The lease agreement was renewed in 2015, Rental
expense amounted to RPAG million in 2016, R4.3 million In 2015 and B4.1 million in 2014
(see Note 13),

€OCs with DOE
The Government, through the DOE, awarded COCs to TMEC. The exploration phase under the COCs

is for 2 years and can be extended for another 2 years upon the approval of the DOE. The
development and production phase commences when the DOE and TMEC agrees on the existence
of Coal Reserves in Commercial Quantity subject to the terms and conditions in the COC. As at
December 31, 2016, TMEC has two remaining COCs (COC Nos. 159 and 166).

COC No. 159 covers 7,000 hectares in Davao Oriental while COC No. 166 which is located in
Zamboanga, Sibugay covers 4,000 hectares. Activities done in 2016 and 2015 include surface
geological investigation which involves surface field geologic mapping, geodetic surveying and
trenching and subsurface geologic investigation through cored diamond drilling. As at December
31, 2016 and 2015, TMEC has spent R480.8 million and R413.8 million, respectively, for the direct
implementation of the work program for the exploration phase of these COCs.

COC No. 159, In 2013, TMEC applied for a change in status of COC No. 159 from exploration and
evaluation stage to development and production stage. TMEC has submitted to the DOE the Final
Exploration Report, 10-Year Work Program and Feasibility Study and Environmental Compliance
Certificate (ECC) as issued by the Department of Environment and Natural Resources (DENR). TMEC
is still working to secure the NCIP Certificate of Non-Overlap, the final requirement for the
conversion of COC No. 159, with a re-endorsement to the NCIP on its application made by the DOE
as of report date. As at December 31, 2016, TMEC is still in the process of securing the NCIP
Certificate of Non-Overlap,

In 2016 and 2015, the DOE granted various PTS for incidentally produced coal within TMEC's COC
No. 159 area. Gain on sale of incidental coal presented under “Other income” account in the
consolidated statement of comprehensive income amounted to P6.1 million, RO.5 million and
nil in 2016, 2015 and 2014, respectively,

Under Presidential Decree 972, The Coal Development Act of 1976, as government share, the DOE
will be paid the balance of the gross income after deducting all operating expenses and operator's
fee and special allowance, The operating expenses shall not exceed 90% of the gross income,
Excess operating expenses can be recovered from the gross income in succeeding years. TMEC will
be entitled to a fee and a special allowance, the net amount of which shall not exceed 40% and 30%,
respectively, of the net operating income, TMEC remitted P58,379 and 26,344 in 2016 and 2015,
respectively.

COC No. 166. In 2014, COC No. 166's term for exploration expired. TMEC, however, is working on
the extension of the COC. As required, TMEC has submitted to the DOE the Result of Exploration
covering the exploration activities conducted and estimates of the resultant coal resource and
reserve of the property, which have been verified by the DOE.
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In 2016, TMEC submitted the five-year Mining Plan and Feasibility Study (MPFS). The DOE reviewed
and assessed the submitted MPFS and requested additional requirements such as annual
development and production commitments and its corresponding annual costs, among others, As at
report date, TMEC is in process of complying with these requirements.

Terminated COCs, In 2015, TMEC gave up COC No. 167 due to non-prospectivity. TMEC believes that
the termination of this will not result to an obligation that will materially affect its financial position
and results of operations.

In 2016, the DOE waived penalties on unfulfilled work obligations for COCs terminated prior to 2015,

Contingencies

The Group is currently involved in various legal proceedings, which are normal to its business. The
Group does not believe these proceedings will have a material adverse effect on the Group's
financial position,
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REPORT OF INDEPENDENT AUDITOR
TO ACCOMPANY CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE COMMISSION

The Stockholders and the Board of Directors
Coal Asia Holdings Incorporated

3rd Floor, JTKC Center

2155 Chino Roces Ave,, Makati City

We have audited the accompanying consolidated financial statements of Coal Asia Holdings
Incorporated (the Company) and Subsidiary as at and for the year ended December 31, 2016, on which
we have rendered our report dated March 23, 2017.

In compliance with Securities Regulation Code Rule 68, we are stating that the Company has
twenty-two (22) stockholders owning one hundred (100) or more shares each.

REYES TACANDONG & CO.

CAROLINA P, ANGELES

Partner

CPa Certificate Mo, 86981

Tax ldentification No. 20%-067-976-000

BOA Accreditation No, 4782; Valid until December 31, 2018
S5CC Accreditation No. 0658-AR-2 Group A

Valid until April 14, 2017
BIR Acereditation No, 08-005144-7-2017
Valid until January 13, 2020

PTR No, 5908528
lssued January 3, 2017, Makati City

March 23, 2017
Makati City, Metro Manila
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REPORT OF INDEPENDENT AUDITOR
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Coal Asia Holdings Incorporated

3rd Floor, JTKC Center

2155 Chino Roces Ave,, Makati City

We have audited in accordance with Philippines Standards on Auditing, the consolidated financial statements of
Coal Asla Holdings Incorporated and Subsidiary (the Group) as at and for the year ended December 31, 2016 and
issued our report dated March 23, 2017, Our audits were made for the purpose of forming an opinion on the
consalidated financial statements taken as a whele. The accompanying supplementary schedules are the
responsibility of the Group’s management, These supplementary schedules include the following:

= Adoption of Effective Accounting Standards and Interpretations
Financial Soundness Indicators

Conglomerate Map

Reconciliation of Retained Earnings Available for Dividend Declaration
Proceads fram initial offering:

{i) Gross and net proceeds as disclosed in the final prospectus;

{ii) Actual gross and net proceeds;

{li) Use of proceads; and

(iv) Balance of the procecds as at the end of the reporting period,

s Schedules required by Part Il of S5RC Rule 68, as Amended

- & = »

These schedules are presented for purposes of complying with Securities Regulation Code Rule 68, as amended,
and are not part of the basic consolidated financial statements. This information have been subjected to the
auditing procedures applied in the audit of the basie consolidated financlal statements, including comparing
such infermation directly to the underlying accounting and other records used to prepare the baslc consolidated
financial statements or to the basic conselidated financial statements themselves. In our opinion, the
information is fairly stated in all material respect in relation to the basic consolidated financial statements taken
as a whole,

REYES TACANDONG & CoO.

Conliazn Y.

CARDLINA P, ANGELES

Partner

CPA Certificate No. B6a81

Tax ldentification No, 205-067-976-000

BOA Accreditation Na, 4782 Valid until Decembaer 31, 2018

SEC Accreditation Mo, 0658-AR-2 Group A
Valid until April 14, 2017

BIR Accreditation Mo, 08-00%144-007-2017
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COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF ADOPTION OF
EFFECTIVE ACCOUNTING STANDARDS AND INTERPRETATIONS

DECEMBER 31, 2016

Not Not
Titl A
* dopted Adopted | Applicable
Framework for the Preparation and Presentation of Financial
Statements
v
Conceptual Framework Phase A: Objectives and qualitative characteristics
PFRSs Practice Statement Management Commentary v
Philippine Financial Reporting Standards (PFRSs)
Not Not
PFRS Titl ted
" Adopted | sdogted | Applicable

PFRS 1 (Revised) First-time Adoption of Philippine Financial Reporting v
Standards
Amendments to PFRS 1: Additional Exemptions for ”
First-time Adopters
Amendment to PFRS 1: Limited Exemption from
Comparative PFRS 7 Disclosures for First-time v
Adopters
Amendments to PFRS 1: Severe Hyperinflation and 2
Removal of Fixed Date for First-time Adopters
Amendments to PFRS 1: Government Loans

PFRS 2 Share-based Payment v

Amendments to PFRS 2: Vesting Conditions and -
Cancellations
Amendments to PFRS 2: Group Cash-settled Share- %
based Payment Transactions

PFRS 3 (Revised) | Business Combinations i
Amendment to PFRS 3: Scope Exceptions for Joint 7
Ventures

PFRS 4 Insurance Contracts ¥

Amendments to PAS 39 and PFRS 4: Financial 7

Guarantee Contracts




PFRS

Title

Adopted

Not
Adopted

Not
Applicable

PFRS 5

Mon-current Assets Held for Sale and Discontinued
Operations

v

PFRS 6

Exploration for and Evaluation of Mineral Resources

PFRS 7

Financial Instruments: Disclosures

Amendments to PFRS 7: Transition

Amendments to PFRS 7: Reclassification of Financial
Assets

Amendments to PFRS 7: Reclassification of Financial
Assets - Effective Date and Transition

Amendments to PFRS 7: Improving Disclosures about
Financlal Instruments

Amendments to PFRS 7: Disclosures - Transfers of
Financial Assets

Amendments to PFRS 7: Disclosures - Offsetting
Financial Assets and Financial Liabilities

Amendments to PFFRS 7: Mandatory Effective Date of
PFRS 9 and Transition Disclosures

PFRS 8

Operating Segments

Amendments to PFRS 8: Operating Segments -
Aggregation of Operating Segments and Reconcillation
of the Total of the Reportable Segments’ Assets to the
Entity’s Assets

PFRS 9

Financial Instruments: Classification and Measurement
of Financial Assets

Financial Instruments: Classification and Measurement
of Financial Liabilities

Amendments to PFRS 9: Mandatory Effective Date of
PFRS 9 and Transition Disclosures

PFRS 10

Consolidated Financial Statements

Amendments to PFRS 10! Transition Guidance

Amendments to PFRS 10! Investment Entities

PFRS 11

Joint Arrangements

Amendments to PFRS 11: Transition Guidance

PFRS 12

Disclosure of Interests in Other Entities

Amendments to PFRS 12: Transition Guidance

Amendments te PFRS 12: Investment Entities




PFRS Title Adopted | d:::e 4 App';z:m
PFRS 13 Fair Value Measuremeant v
Amendment to PFRS 13: Portfolio Exceptlon v
Philippine Accounting Standards (PASs)
PAS oy Adopted Ad':-::w AppTl::blu
PAS 1 (Revised) | Presentation of Financial Statements v
Amendments to PAS 1 (Revised): Puttable Financial .
Instruments and Obligations Arising on Liquidation
Amendments to PAS 1 (Revised): Presentation of Items v
of Other Comprehensive Income
BAS 2 Inventories ¥
PAS 7 Statement of Cash Flows v
PAS 8 Accounting Policles, Changes In Accounting Estimates -
and Errors
PAS 10 Events after the Reporting Period ¥
PAS 11 Construction Contracts v
PAS 12 Income Taxes v
Amendments to PAS 12 - Deferred Tax: Recovery of v
Underlying Assets
PAS 16 Property, Plant and Equipment v
Amendment to PAS 16: Property Plant and Equipment -
Revaluation Method - Proportionate Restatement of v
Accumulated Depreciation
PAS 17 Leases
PAS 18 Revenue
(;:331%’ Employee Benefits v
Amendment to PAS 19 (Revised): Defined Benefit iy
Plans: Employee Contributions
PAS 20 giic;t:::;li:ngsfiir:ggrent Grants and Disclosure of ”
PAS 21 The Effects of Changes in Foreign Exchange Rates
Amendment: Net Investment in a Foreign Operation
PAS 23 (Revised) | Borrowing Costs v




Mot Not
PAS Titl
i Agoptad Adopted | Applicable
PAS 24 (Revised) | Related Party Disclosures v
Amendment to PAS 24: Related Party Disclosures - Key v
Management Personnel
PAS 26 Accounting and Reporting by Retirement Benefit Plans v
PAS 27
v
(Amended) Separate Financial Statements
Amendments to PAS 27 (Amended): investment i
Entities
PAS 28
(Amended) Invastments in Associates and Joint Ventures v
PAS 29 Financial Reporting in Hyperinflationary Economies v
PAS 32 Financial Instruments: Disclosure and Presentation v
Financial Instruments: Presentation v
Amendments to PAS 32: Puttable Financial Instruments "
and Obligations Arising on Liguidation
Amendment to PAS 32: Classification of Rights Issues v
Amendments to PAS 32: Offsetting Financial Assets and -
Financial Liabilities
PAS 33 Earnings per Share v
PAS 34 Interim Financial Reporting ¥
PAS 36 Impairment of Assets v
Amendments to PAS 36: Recoverable Amount »
Disclosures for Non-financial Assets
PAS 37 Provisions, Contingent Liabilities and Contingent Assets v
PAS 38 Intangible Assets
Amendment to PAS 38: Intangible Assets - Revaluation
Method - Proportionate Restatement of Accumulated v
Amaortization
PAS 39 Financial Instruments: Recognition and Measurement v
Amendments to PAS 39: Transition and Initial Li
Recognition of Financial Assets and Financial Liabilities
Amendments to PAS 39: Cash Flow Hedge Accounting v
of Forecast Intragroup Transactions
Amendments to PAS 39: The Fair Value Option v

Amendments to PAS 39; Financial Guarantee Contracts




Not Not
PAS Title Adopted
OPIC | Adepted | Applicable

Amendments to PAS 39: Reclassification of Financial i
Assels
Amendments to PAS 39: Reclassification of Financial y
Assets - Effective Date and Transition
Amendments PAS 39: Embedded Derivatives
Amendment to PAS 39: Eligible Hedged Items v
Amendments to PAS 39: Novation of Derivatives and 7
Continuation of Hedge Accounting

PAS 40 Investment Property v
Amendment to PAS 40: Investment Property -
Clarifying the Interrelationship between PFRS 3,
Business Combination and PAS 40 when Classifying v
Property as Investment Property or Owner-occupled
Properiy

PAS 41 Agriculture vl

Philippine Interpretations
Not Mot
Interpretations Titl
P i Adapted Adopted | Applicable

IFRIC 1 Changes in Existing Decommissioning, Restoration and /
Similar Liabilities

IFRIC 2 Members’ Share in Co-operative Entities and Similar >
Instruments

IFRIC 4 Determining Whether an Arrangement Contains a v
Lease

IFRIC 5 Rights to Interests arising from Decommissioning, 7
Restoration and Environmental Rehabilitation Funds

IFRIC 6 Liabilities arising from Participating in a Specific Market 7
- Waste Electrical and Electronic Equipment

IFRIC 7 Applying the Restatement Approach under PAS 29 o
Financial Reporting in Hyperinflationary Economies

IFRIC 9 Reassessment of Embedded Derlvatives ¥
Amendments to Philippine interpretation IFRIC-9: v
Embedded Derivatives

IFRIC 10 Interim Financial Reporting and Impairment

IFRIC 12 Service Concession Arrangements




Not Mot
Interpretations Title Adopted Adopted | Applicable
IFRIC 13 Customer Loyalty Programmes ¥
IFRIC 14 The Limit on a Defined Benefit Asset, Minimum »
Funding Requirements and their Interaction
Amendments to Philippine Interpretations IFRIC-14, v
Prepayments of a Minimum Funding Requirement
IFRIC 16 Hedges of a Net Investment in a Foreign Operation
IFRIC 17 Ristributions of Non-cash Assets to Owners
IFRIC 18 Transfers of Assets from Customers
IFRIC 19 Extinguishing Financial Liabilities with Equity -
Instruments
IFRIC 20 stripping Costs in the Production Phase of a Surface v
Mine
IFRIC 21 Levies v _j
PHILIPPINE INTERPRETATIONS - SIC
Not Not
Interpretati Titl
P ons : ropted Adopted | Applicable
SIC-7 Introduction of the Euro v
Government Assistance - No Specific Relation to
51C-10 ¥
Operating Activities
S1C-15 Operating Leases — Incentives ¥
Income Taxes - Changes in the Tax Status of an Entity
SIC-25 ¥
or its Shareholders
Evaluating the Substance of Transactions Involving the
SI1C-27 v
Legal Form of a Lease
5IC-29 Service Concession Arrangements: Disclosures, v
5131 Revenue - Barter Transactions Involving Advertising 7
Services
51C-32 Intangible Assets - Web Site Costs v




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS

DECEMBER 31, 2016, 2015 AND 2014

2016 2014
Current assets R50,239,996 R100,224,148 P141,589,772
Current liabilities 19,726,337 19,808,626 10,450,029
Liquidity ratio 2.55:1 13.55:1
Net loss before depreciation (P13,449,188) (R14,933 568) (R8,226,841)
Intal liabilities 29,056,401 40,187,788 14,419,120
Solvency ratio (0.46):1 (0.57):1
Total liabilities R29,056,401 RB40,187,788 14,419,120
Total equity 3,905,633,829 3,919,819,638 3,935,203,988
Debt-to-equity ratio 0.0074:1 0.0037:1
Total assets F3,934,690,230 P3,960,007,426 P3,949,623,108
Total equity 3,905,633,829  3,919,819,638  3,935,203,988
Asset-to-equity ratio 1.01:1 1.00:1
Net loss (R13,967,727) (P15,965,832) (R9,362,484)
Total assets 3,934,690,230  3,960,007,426  3,949,623,108
Return on asset (0.35%) (0.24%)
Net loss (®13,967,727) (P15,965,832) (P9,362,484)
Total equity 3,905,633,829 3,919,819,638 3,935,203,988
Return on equity (0.36%) (0.24%)




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF PROCEEDS FROM INITIAL OFFERING
DECEMBER 31, 2016
(i) GROSS AND NET PROCEEDS AS DISCLOSED IN THE FINAL PROSPECTUS
The estimated gross proceeds from the offer will amount te PB00,000,000. The estimated net
proceeds from the offer of the shares, after deducting the estimated related expenses to the offer,

will amount to R726,868,750 and will accrue to the Group,

The following table shows the breakdown of the estimated offer proceeds:

Gross proceeds 800,000,000
Estimated expenses 73,131,250
Net proceeds R726,868,750

(ii) ACTUAL GROSS AND NET PROCEEDS

Gross proceeds R800,000,000
Actual expenses 51,790,085
Net proceeds R748,209,915

(i) USE OF PROCEEDS

Working capital R126,868,750
Exploration work for Davao Oriental Project 523,510,697
Exploration work for Zamboanga Sibugay Project 52,283,378

B702,662,825

(iv) BALANCE OF PROCEEDS AS AT THE END OF THE REPORTING PERIOD

Net proceeds R726,868,750
Accumulated interest income 13,663,094
Disbursements (702,662,825)

R37,869,019




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

CONGLOMERATE MAP
DECEMBER 31, 2016

Coal Asia Holdings Incorporated
(Parent)

l 100%

Titan Mining and Energy Corporation




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS

AVAILABLE FOR DIVIDEND DECLARATION

DECEMBER 31, 2016

Unappropriated Retained Earnings (Deficit), beginning

(R65,216,742)

Unappropriated Retained Earnings (Deficit), as adjusted to
amount available for dividend declaration, beginning
Net income (loss) based on the face of AFS
Less: Non-actual/unrealized income net of tax
Equity in net income of assoclate/joint venture
Unrealized foreign exchange gain - net (except those
attributable to Cash and Cash Equivalents) Unrealized
actuarial gain
Fair value adjustment (M2M gains)
Fair value adjustment of Investment Property resulting to
gain Adjustment due to deviation from PFRS/GAAP-gain
Other unrealized gains or adjustments to the retained
earnings as a result of certain transactions accounted
for under the PFRS
Add: Non-actual losses
Depreciation on revaluation increment (after tax)
Adjustment due to deviation from PFRS/GAAP — loss
Loss on fair value adjustment of investment property
(after tax)

(65,216,742)
(9,061,164)

-

Net loss actually earned/realized during the year
Less appropriation during the year

(74,277,906)

Unappropriated Retained earnings (deficit) available for
dividend declaration, end

(R74,277,906)




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SEC Supplementary Schedule as Required by Part Il of SRC Rule 68 as Amended

Schedule

DECEMBER 31, 2016

Table of Contents

Description

PF:I‘BE

A

Financial Assets

Amounts Receivable from Directaors, Officers, Employees, Related Parties,
and Principal Stockholders (Other than Related Parties)

Amounted Receivable from Related Parties which are Eliminated During the
Consolidation of the Financial Statements

Intangible Assets - Other Assets
Long-term Debt

Indebtedness to Related Parties
Guarantees of Securities of Other Issuers

Capital Stock

N/A

N/A

N/A

N/A



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

C. Amounts Receivable from Related Parties which are Eliminated

During the Consolidation of the Financial Statements

DECEMBER 31, 2016
Deductions Ending Balance
Balonce at i _—
Nome and designation of debtor beginnning of Additions Amounts collected Bl Current Not current e "ft end of
; written off period
period
Advances to TMEC R461,211,916 »47,038,341 - - -

B508,250,257

E508,250,257




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

D. Intangible Assets

DECEMBER 31, 2016
Deduction
: = ko Charged to cost Charged to other Other changes ;
ion
Descript. Beginning balance Additions ot cost and expenses ite additions (d i) Ending bolance

Computer software 193,018 - B193,018 B f B—



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

E. Long-term Debt

DECEMBER 31, 2016
. Amount shown under caption
o Amount Authorized | Amount shown under caption “Loans payable - net e b
Title of lssue and Type of Obligation by Tndinkare of nt portion * iy reketed bafance Shest Loons pﬂpﬂb.reshrﬂrefnted balance
Term loan #30,312,000 B5,629,.445 R16,211,365

Stated interest rate — 9% per annum
Payable in 36 monthly instolments




COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

H. Capital Stock

DECEMBER 31, 2016
Number of shares held by
Number of shares Issued|
and outstanding as Number of shares
shown under the related| reserved for options,
Number of shares statements of finoncial | warrants, conversion Directors, officers and
Title of Issue authorized position caption and other rights Related parties employees Others
Capital Stock - B1 par value 5,000,000,000 4,000,000,004 = 640,000,000 1,280,412,003 2,079,588,001
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COAL ASIA HOLDIMGS INCORPORATED AND SUBS|DIARY

CONSOEIDATED STATEMENTS COF FINAMCIAL POSITION

AS OF MARCH 31, 2017

(WTth Comparotive Figures as of December 31, 2016)

Unawdlted Aodited
moba Mareh 21, 2317 Oecember 21, 2006
BESETS
Current Assets
Casn 5 d,742,317 £, 006,475
Funce hald in escorovws B 31,558,436 37,609,008
Adwancss to aTfilates 16 13,175 1,626, 24E
CIkRaer SUrrent sk T 5,333,594 SE1E 304
Tulai Curreri As el 41,342,522 SC, 234 946
Moncuerent Assels
Cozl rezerves 4 3,131,596,101 3.131.596,101
Exlgeation and evaluation asse: It 493,537,677 ABD,75E 581
Prop=1 Ly wiried |_'|:||.|iF|rr||;_:|:|I, L] 250,372,801 FET A0 AR
DefeTed Lax asaets = net 11 10,772,083 1G. 772, 8EE
Intanguble asaets BLA) - -
Tota: Honcurrent Bxzats 3,546,419,A67 3,584,450, 2 24
o ' 1,318 771 5Ag 3,034,700 7320
LIABILITICS aND ECPLITY
Current Labllitles
Tradie ank i her pavakiles 11 81734914 H9.9890,ELE
Advances trem an affiliase 1 25820 25,820
Current portiar a7 lnans payzble 17 11,257,510 1,581,821
heame 13X payable 12 121,749 121,va8
Tidal Current Llabllltles 19,578,433 15,726,337
Noncumant Liability
Loans pavable = met of ourrent gortios 17 2,906, 730 S025,445
Retiremusnl aeneli liahihty 15 A, X)L E19 3,700,619
Teaal Noeatrrent Labilitles 107,339 8,330,064
Equity
Capital stock 01 LHHD,eEM, CM1 A QW 00, G0
Dkl [47, 5349,173) sl 531,491}
Other comprehensive inenme {||Z|55.] 15 1R5 316 1eE,31E
Total Enu'ty 2,902,366, 147 3,905,633,925
o.528,271,9ED Eood e, 230

Sra zccomud bl ] Mopas oo Cpneskdzran el SulkadnbE,



COAL AT HOLDINGS INCORPORATED AMD SUBSIDHARY

CONSOLUDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE THREE MODMNTHS ENDED MARCH 31, 2017
{With Compaorative Figures for the Three Months Ended Morch 31, 2016}

Unaudited March 21

Mok 2017 2016

GEMERAL AMND ALMINISTRATIVE EXPENSES 13 13,290,388] [5,394, 794}
INTEREST INCOME ) 97 1547 FERRL Y
INTEREST EXPENEE 12 (344,617 1430,567]
QOTHER INCOME 21 495 124 1,054,334
LS55 BEFOAE INCOME TAX 3,047,682 [4,533 905;
INCOME TAX EXPENSE (BEMEFIT) 19
CUrrent - -
Doferred - -
NET L5 13,047 ,682] [4.533.985)
OTHER COMPREHEMSIVE INCOME [LOG5)
Mot to be reclessifed Lo peofit or loss i spbsegoend

pariodl

Reseasureme it gain {loss) an retlrement

benefit liablity {netl of deferred Las) 15 — —

TOTAL OTHER COMPREHENSIVE INCOME {LOSS] = —

TOTAL COMPREHENSIVE LOSES {3,047, 682] (4,533,985)
BAZIC LOGS PER SHARE 20 {0,001} §0.001]

L T e Tl 1 i A P T [T R PR P LYy o



COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE |NCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2017
{With Comparative Figures for the Year Ended December 31, 2015)

LI naudited Auditer
lWarch 31, Decembar 31,
Note 2017 2016
GEMERAL AKND ADMINISTRATIVE EXPENSES 13 I:B,.I'EID,EEEF [20.921,125)
INTEREST INCOME 5 92,197 745 251
INTEREST EXPENSE 1! [334,617) | 1898, 675,
OTHER INCOME 495,126 AOAT, 472
LO5S BEFORE INCOME TAX {3.047%,G82) (15,986, 496
INCOME TAX EXPEMSE {BENEFIT) 14
Current - 121, 7440
Leferred — (2,140,515}
- (2,008, 7E5
NET LCES 3,042,682} (13,962,727
OTHER COMPREHENSIVE INCOME (LOSS)
Mo b b reclossifees fo pefTE oF 1055 i subhsaqoent
pevigads
Repngas ueeraent galn [Loss| on ratirerent
bemefit liakility {hat of daferred tax) 13 - 121.8,082)
TOTAL OTHER EEIM_FHEHEHSIUE INCOME [LO5S) - [E'LE,{I'-EE}
TOTAL COMPREHENSIVE LD5S (3,047 682} (14,185, B}
BASIL LSS PER SHARE 0 [0.001 [0.003)

Len greompompand M3 as 0 Cacknihtoed Soaechn Boakemenls.



COAL A5I1A HOLDINGE INOQRPORATED AMD SUBRSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDEC MARCH 31, 2417

fWith Comparative Figures for the Three Months Ended march 31, 2016)

Umaudhed pSarch 331

2017 21e
CAP T STOCK — F_ par valua
At horized « 5,000,3C0,000 shares
lzzued and antstanding — 4,000k 000,004 shares 4, (00,500,004 4,020,000,304
DEFICIT
Balances 91 beg:nalag of ywear {94,531,451] {20,553, Tod|
Mt loss {3,047 ,682] 14,533 DRE|
Barlanowss ol enad af yesar {97.579,173) {85,097, 7449|
OTHER COMPREHENSIVE IMEOME [LO55)
Nt 1o ke reclessifed fa profit or lass in subssqeent
ceriads
Ramaasarerment 1955 on reflrement bemeht iabality (nel
of deterred tan)
Balanoes 3t lepinming of year 165 316 3R3,308
Remeasarement gain [lues] o retirerment benefit _
liabiliry i
Balancos at ord of yoar 165,316 353,398
3.902,580,147 3,915 ZE5 K53

G TR A A NArs e CrsssUdered Anoan iy Thareeeni.



COAL ASIA HOLDINGS INCORPORATED AND SUEBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE THREE MONTHS EMDED MARCH 31, 2017

{With Camporotive Figures for Phe Year Ended Decamber 31, 2018)

Unaudited Audited
March 31, Dagernber 1,
i 2017 o117
CAPITAL 3TOCK —F1 par value
nuthorized — & LIV O shapes
Issued ard octstanding — 8, INILINTE A0S Shares 4, N0, 0, (0 4, 30,0, 00
DEFICIT
Lalances 81 begmning af waar (53, 531,391) (B0, 503, 764)
Het lcas |3.047,682) (13,962,727}
Gaalanoas ab wngd of yesr (97,815,339 194,531,491)
OTHER CONMPREHENSIVE IMCOME [LOSS)
Mt e b reclassified 1a peofit or koss n subseqaent
s
Remeaanrement lass on retirement benefic lakility {nat
of daterred tax)
Ealances at beginning &1 vear 165,316 333,398
Fereasurement gain [loss) on reti-emant bee _ [228,082)
liahilivy -
Balances st end of wear 185,316 165,116
3,902,536,147 3,905, 633,829

Som ACCRADG AL g Mlates oo Cearcndaren Bindntial Shrietadr



COAL AZIA HOLDIMGS INCORPORATED AND SLIBSIDIARY

CONSOLIDATED STATEMENTS DF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2017
fIAith Comporative Figures for the Thrae Maonths Ended March 21, 2016

Uraudized March 31

Mate 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Lass before scome tax {3.047.682] (4,533,985
& |ustrents for:
Frowision for uncecoverable inpatl VAT 7 dE 350 h5, 405
Intesost expense 12 344,617 430,567
Depreciation and amoretizatian 4 a0,347 366,156
Interest income 5 {92,197] [23F042]
Operating lass before working capilal changes {2,685,3558] 13.508,899]
Decrease fincrease] In:
Advanees to affillates 933,073 Oy3 8
Fusds hald In escraw b 310,523 9,765.198
Qther current asseis {1,519,250} (L&4,100)
lrereasc[decrease) n trade and other payables {823,434} 12,003,140]
Net cash generated from (usec for} operations 2215617 4,642 859
Interest paid (344,517 1430,567]
nterest received 92,197 237,042
Met cash prowded oy juscd In) operating activities 1,963,157 4 344,534
LAasH FLOWS FROM INWVESTING ACTIVITIES
Mequisitipns of:
Froperty and equipment 9 - 13E,145]
Additions to exploration and evaluatien z5iet E {2,040,180} [K,503,501)
Met cash used In investing activities (2,040,120} (8,535, 7d6]
CASH FLOWS FROM FINAMNCING ACTIVITIES
Payment af loar, (2,547,123} (1,370,289)]
Mt cash provided by (used in] iinancing actidites [2,547,125) (1,270, ARG}
NET INCREASE {DECREASE] IN CASH (2,624,108) {5,456, 701}
CASH AT BEGINMING OF YEAR 6,006,425 = I R (24
CASH AT END OF PERICD d,232,217 4,339,764
KONCASH FINANCLAL INFORMATION
Sdditigns o exploration and evalugtign assel ] 10,E90, 916 10,927,795
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COAL ASIA HOLDINGS INCORPORATED AND SLIBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

CRFparate Informaticn

General Information

Coal Acia Holdings Incaspocated (the Farent Cormpany of CAHF was fncorporatad in the PFhillppines and
repisierud with the Securities and Excharge Corarmsslon (SEC) on June 11, 2ULZ. The Parert Company
ward arganized primarity az a holding comnpany of Tikan Minlng and Energy Corparate:  [Bhe Subsidiasy
ar TREC) i wrhich [T owens 10833, The Parent Company and TMEC are collsctively referred to az "the
Group”.

TMEC wias incérporaled and registered with the SEC on Maovember 21, 2008, TMEC = engaped tn the
operations of coal mining and encrgy related businass,

Cn Cctober23, 2012, the Parent Company became a publicly hsted company. bs at Marcn 31, 2016 and
2015, 4,000,000,004 cammen shares &f the Parent Company at PL par value are listed i the Philippine
Ltock Exchange |PSE}. Cf those shares, 20% are publidy-owned in 2016 and 2016,

Status of Operations
The Group has tweo Coal Operating Contracks (C0C! located ‘n Davac Jriental (COC Mo, 1520 and

Zambeanga Sibugay {LOC Mo, 166}

The Group has applied For o chamge in staluz of the COCS Trom exploratien ard evalyallon stace to
development aad praduction stage 4s at hMarch 31, HI15%, the Group is working to secure all
requlrements for the converslan of the Gk s,

The pepislered afflee address of ihe farent Company is at 3rd Floor, ITKC Teeter, 2155 (ling Roces
Aye., Makat City.

a

Surrnary of Signlficant Accounting and Reporting Folicies

Hasi ra b

The sorsclidated faansglal ssatements have oeen prepared in compllance witk. Philipp'ne Financizl
Fepmting Standards (PFR3) issued by the Fhilippne Frnaaczl Neparting Standards Coundil 3nd
adopted by the 3%EC This financial reporting framewo-k includes PFRS, Philippine Accountlsg
crandards {PAS) and Philizpine Interpretations fram inteqnational Finamcial Reporling lserpresatians
Commitice {IFRIC)-

Measutattient Bases
The consolidated flagnglal staternants are presented in Phillppene Peso, which is the Group®s

funclional aad arecentation curency, All wailues represent absolute amounts, upless otherwlse
indlcated.

The cansoticated financial statemants Feve beek pro pared on @ historical ool bas's,



Fair vlag iz the price thit woulc ba received to sell ar posel or paid to transfer 2 liabllky inoan
orderly tranzactlon between rnarket participems at the measaeernent date, The tair value
rreasurament ’= hazed on the prosumption that the transaction ko sell the 2iiel oF bransfor toe
liakllity takes place eithet;

* Inprircipal merket For the agset or liagilivy &r
¥ Inthe absenoe of o pringipal marker, in the most advantageous marke: for the asset ar lability

The pringigsl omthe most adwantages us markek must be accessikle tothe Groyp.

The Fair vaiue of ¢n azsel or o Yiability is measured using the assumpilons that market parlcipans
would wse when pricing the asset ar habllty, asswming chan markel panticipants #2 in their besi
intarex].

&, Fair valuye meazurcment of ronfimancial asset 1akes inla account a market paricipant’s abllily to
Zenelate econemi Bbenefine by using the ascet in ils highest and bt uce or by selling it to another
macket participants that weold use the assetin its hiehest and Dest uze.

The Groap uses welvsticn tachnigques that are approprate in the orcumstances and far whicl
sidfficient caty are svailabke to measura “3ir value, maximizing the asa of relevant absermable inputs
ang m e lr2ing the wie of unchservable nputs.

Al assels and liabilities for which Tir valos is magsared or disclased in e consclidated] foandil
statemients are Lategonzed within the fair valae hierarche, described as follows, Based on the
Icwest levelinput that is significant to the fa'r value measurement ac a whails:

¢ Leval1-Ouated funadjusted| markat prices 'n active riarkets Fur identical 2ssehs or Hakililies,

ey 2 - Yalpation technigques for whech ihe lowast lewel input -hat is significant to the fair value
rmezsdrenent 15 dirertly or Indirectly obse eable.

v Level 3 . Valuation technigques for which the lawesl levelinpud that s s.eniflcant to the felr value
measuremant is unooservable,

For assets and ligbililins that are recognized In the cnnsolidated tinancial statement=z on 3 céorring
buavis, Live Growp determings whrther trensfers have oocurred between Ll in Lhie ierargy by
re- pssessing cateponzation [based on the loweest lewel input that i senficant to the fair value
measuremant as a whale| at the end of each repoTring period.

For the parpose of T2 value disclosures, the Group has determingd classes of assets and liabilities
on the Basis of tha nature, charactaristics 2 rigks af the azsat ar liability amd the levsl of Fe Tait
value hierarchy as ¢xplaned above.

Adoption of New and Amended PFRS
Tac accounting policles adopled ara cansistent with those of the previpus financial y2ar, sxeapt for

the adomion of the fellowing new anc amended PFRS which the Group adopted effoctive for annua;
porings Beginming cn o- after lanuary 1, 2018

«  Amendments ba PAS 1, Presentsticn of Fipancis! Stotemedfs: Diclarurs dnitionve  The
armendrments olanfy pridance on maleriality anc. agaregation, the presentatior of suboogals, the
siructure of Financial statements apd the dsclosure of acoounting polivies,



«  Amendmerts o FAS 16, Froperly, Bloet ano Equipment - Cizrification of Acceptafile Methoas of
Degreciarion, and PAS 3&, wtargibde Assets « Clorificetfor of Acceptable hWerhoos nf
Arcortization — The amesdmends add guidanoe and clarify that [i| the use o revenus-based
riethods 1o cakulate the depranation of an 255eLis not appropriate because ravanue generaled
by an actaly that [ncludes the oo of an astel generaly reflzcie tactors other thar the
carsumptior: af the eeanomis beneflts embedied in the asset, and (il] revenae is generally
presurmed T be an maparagh ate Basls for measuring the cunswnptkosn of the economic berefits
embodled in an mtangible asser; hawaver, this presumption san ke rebutlod in cartgin limited
circumstances,

»  Armendmenl Lo PAS 19, Denployee Depefits - Docpgnd Bofe; Regioan! Mocked Isspe — The
araendment clarfles that ia determinleg the dlscownt rate Tor past-empaayiment  bBanefit
obligations, it iz the ourrency that the liabilities are denominatec in that ‘s irnpartant, and not
“he country where they arse. Thus, the assezzmant oF wkether there is & deep market in hizgh
cuality corporate bonds s based on corporate bonds in that curreney [not corporate bonds in a
perticular country), and in the absence of a deep market in high guality corporate bonds imthat
currency, gxvernrnent band in the relevant currepcy silould be used,

«  Amendmients to PAS 27, Separate Fngnciol Stotements - Egquity Method in Seporufe Fingnoiol
Stotements = The amendmenty rairstate the squity method oplion allewing enlilizs 10 vse 1he
eqquily method o sccuer for investments in subsuharles, [aind ventures and associates n their
sepeale fingnclal staterments.

The adcption of the Foregting new abd amended FIRS did net heve any matenal effect on the
fira il s1acements. sdditanal dlsclesures have beenincluded in the notes to fnaogTal sbaternenils,
as applrable.

New end Amended PFRS Mot Yet Adopted
Relevant new and anendad FERS which are not yet effective for fhe year ending rtAarch 31, 2016

anik have ant bean applied i preparing the finane 2l statements are suramarized below,
Effactive for annual pericds beglnning an or after January 1, 2017

»  mmeddments o PAS T, Statement of Cosh Flows - Declcsurs Tnitiatiee — Tine arnendimenls
reguire entitles to provide information Ul enalile the users of Anantial stotements 1o evaluate
changes inliabilities arising fram ther financing activities.

s Armensdmerts to PAS 12, Ipcome Tawes - Aecaghilion of Deferrod Tax Aksals for Unrealized
Losces - The amendments carify the accoanticg for deforred tax agsets related to unrealized
[cs5es on detinssruments reasured at fair valoe, to address diversity in praclize

Effective for annal gerods beginning onor aftore January 1, 2018 -

»  PFRS O, Finorciol Instecrients — Thiz standard will replace Pas 39 (and all the provicus vers s
of PFRS 0. It containg requirements far the classilication aml measurement of linancial assels
and financial liskilities, Impalrment, hedge accoy nling and de reccgn’tian,

PIA% O requires &'l recogaited finanglal 2zsate o be subyiequenthy measured o1 wimelisgdl cost
ar falr value [taraugh prafit or loss or through other nomorehenswe iscome], decending on
their tlassificanon oy refarence ba the hasiness modei within which they are held and ther



contractug | cash floww charackerises.

Foor Financial liakilitics, the mast signiticant effect of PFRS 5 qe'ates to cases wherg the fair value
nptlan |5 taken: the amcunl ol changs in Tair valoe of 3 Fnaacial labilty designated acs at fair
value throcgh profit or lnss that |5 alttributable (2 chonges in the aredit sk of that Eability *s
recagnhized in ather comprehensive income {@Ather than in profit or loss), unlecs this creetes 2n
Aot ing rmsmaten,

Far the mpalement of finangial 25501, PFRS O Intraduecs an “sxpecked credil loss” model based
oh the concept of providing far expested [osses at inceptbar of 3 Zantradt; i1 will mo langer e
necessery fer fhere 1o be olyective evidence of ircparment hefore a credlit loss 5 recognized,

For hedge accounting, PFRE B intmoduces a substantial overhoul allgwing fina neial stabemets to
better reflect how rlgk menagement a:rlMles are padecaken whan hegglng Bnaacal and nan-
Financial risk exposwres. The derecognitlon pravisions are carfed avar almost unchanged from
RAS 32,

Efractive for annual periods E=ginning an or after lanuary 1, 2019

»  PFRS 16, Legses -- S@nifican change introduced by the new standard is that almaost zll leases will
be brought onto lescees” balance cheets vncer a single mndel [pecept eases of i2cs than 12
ronths and legses of lowsalae assets], elimmnating the distinction Betwear operating and
Yinance leases. Lessor accouming, howewer, remains largely unchanged and the distinction
belwesn Gperallng arid finence lease is retained.,

Wnder prevailing circumstances, the sdoplion of the faregelng new and amendod PERS is hat
experted to laye any matedal edect on the financial statemerts of the Group  Additlona.
dlzalasrras will be Ing uded in the financial staterments, as applicabla.

Basis of Consoligation

subritiane Subsidiane = an ertity contralled by the parent Company. The consolidated finarcosl
whalements incluide the accounts of the Parent Company and its subsidary, TMLUL, The Parant
Campany has control when it is exposwd, ar has right, to variable returns fron its iwobeement with
the llvestae and it has the abiity o 9ffect thase returns through il powers over the invastaa.

A subsidiany is sensolidated from the date of acguisition or 1wcorperation, being the date on which
the Parent Somoany obtalns cantrol, and contnue o be consolidated until the date wuch control
cegses, Assets, habilitles, income and axpenses of a subsidiany acqeized or disposed of durng the
wear are included iv the cansglidated financizl stetennts from the date tho Parent Comgany cing
contral urtil the date the Parent Company ceases 1o control the su bsidisry

Transechicns Ebminaled on Cansofiggtiad, A0 latea-grouns balance:, Iransackions, income and
expenses and unredlited gring and losse: are eltminated in full.



Accourtling Paficies of Scbeidigres. Thi flwancial s1stemant:z of the subsidiary 5 prepared far the
Lorme FEpOrting vaar using unifgm accovnting pclicles as tnat of the Parent Comprny.

Financial Asseis and Flinanclal Lla bl jjes
Financial a=sets and Einanciel iakoltles are acoounted For as fallonws:

a. Tecognitlan

“inancial assots and liabilties are recognized 0 the fonsolidated statements of Finangial
ansten when the Graup becomes g pady ba the contractual provisien of a Financal instrument.
Finanoal Instrurmenls are antlally recognized at Taic walue Trarsaction costs direcdby o Bribv table
to it: aoquisition arissuance a e included as part of itz fair value swcept far those claga:fled ot
FYPL. The Group wsas btrade date accounking te account far finangal instrumnents.

"y 4™ Differanra. The bast svidence aof fairvalue of a finangial instrumeant at iniblal recoention
is its Lransaction price, un.ess the Fair value can be evidenced by compansan with other currens
murket transacticns in the same ‘nstrument or is kazed oo a valuation technigue whoze
varlahles Include cnly data feom abservabile markets. Ike Giroup reocEnizes the difference
oulwesn tha transaction price and the Taic valoe 21 "Day 1" ditlerence] in poodin ar kiss unless it
qualifies For recodniban as some othes fype of aaseb. In cases waere the valushor uses
unokzervable data, the d.Farance beswaen the tranzaction price and the model vilue i anly
recoanized in profiv or loss when the iepols become observable, or when the Instrument s
doreespnized  Far each trarsactian, the Group determines the appropriate method of
recodnizlng the "Cay 17 difarance.

b, Classificatian

I he Grovp classifes its financial assats ac o iniligl recognition Inte the follow.ng categones: [a)
financial assets at FYPL, (b held to-maturity {118A4] Investments, [c] leen: and receivables and
[d! AFS fimancial assels, Mnancial Jabllities, on the other har 4, are ¢lassified ag elther financal
liabllities at FYPL or other financial liatxilities at amortized cost. The classification depends on
tha purpoze for which the finannal nstruments ware acquired or incuiced and whether or not
the imalromants are groted in an active market

a5 at March 31, 2017, the Group does not hawe financial assess and liobilities 81 FPYPL, AFS
inancial ggsets and BT invelrnents,

Laans and Receivabips, Loans and receluvables ara non-derivative financial assats with Fred or
deterrinale payments and fixed maturities that are po1 geited bn an active market, wtler
than those held far krading or classified as avaldbe for sale. after initial recogniticn, loans And
tecervables are subsequently measured at amortized cost using the #ffecta Intarest method,
less allowance for impairent, of any. Amortized cost is calculated by taking into accolat any
discount 0° prémigm on acquistion and fees Mat are an Integral part of the elleclive Inkeest
rate. [he amaorsization is included e pralt or loss.

] Fage



The Group hat eiagsified its cash, advances to afihates, certifimtas of tine dzposts laduded in

tundz held in escrowr ard restricted cash and otker receivahles preseatad uncer *Otaer surrent
asscks” account wnder this category,

rher Maonotal Liaciiies ar Amortized Casr. Dinancigl labillkles which are not held for “rading
ar are nel designated at FYPL are dassHied as finenclal Dabilives car-ied 3t amonized cost
wharg the subslamce pf the contractual arrangement rasults nthe Group having an oblization
eithar ko deliver cagh or anather financial asset to the halder, or o settle the obllgation other
“han by the exchange of 3 fived amount of cash o anather fiaancial asset faor a flxec nnnlwer of
its own cquity instruments.

Dhar financial liablitles are Intially recogrrce ag fale value less any directhy attributable
Lransaction costs, Atter initial recognition, other firancial hakilties are measurad at aront zed
east wiiny e efective isterest method, Arortized cost is calcelated by taking Into account
ary dlsconnt ar premlun on The Ssue and fees that are an integral pat of the effectys interest
rate. Qaing and [ozses are recggnlzed In profit or [oss when the iabidides are desecopnized or
irnpaived, ar through the amartizalicen progess,

The Groap has clazzsified its krade and ather paysbles descluding statutcry pavables) advances
frem an affiliate and loan payakb:e under this cavegaory,

Reclaczificatlons

flvancial instruraent cannot be rerlassifled Into or oot af the FYPL catepore after Initlal
recogrition.

For a Fimancial sosel meclassified oul of Ehe AFS catemory 10 [0ane and veceivakles or HTR
Mveslroenls, any gain or less preyvlously recognlzed in OCI and any difference between the new
amertized ozt amd materily amownt, ars amart.zed te prefit or oss over the remaining life of
the investrment using the effectve inrerast method. IF the binancial asset is subieguently
irmpaired, any gain or less that has been recognized in OC1 is reclassified frarm cguily 1o prafit ar
Ios=.

I Lhe case af a finangal asset that does not hawve a fised matuilty, the gain ar loss shall Be
rerognized in profil or loss when the financia asael is sold o gthenwise dicposad af,

. Impairment of Fingngial Assets

I'he Group assesses at each repocting date whetker there is objective evidenve Ll @ finandial

asset or grioup of financial asscts is impoired,

A Fnancial agset oF a group of financial assats is deemed ta he mpalred If, and onby 1, thar is
an chject e evldence of :mpairment as a result of one or mare everts that have octurred afler
vhe initial recognition of tha asset [ “kaus weenl®) and that loss event [or eventsh has an |mpazt
on the estimated future cash flows of the financlal asset cr the group of fingnelal Assets that

élPane



cam be raliadly estimatec. kvleence of mpairmaent may include indications that rhe borrowser
ot a graup of barraweers is experigncng skgniflcant flaanclal difficulty, default or delinquengy in
iplerest or principal payments, the probability that they will enter berkruploy or other financial
rearganization aned where observeble data indicate that thece is nmeasarable dacreane in the

pytirnated future cash lows, such as changes (0 arrcars of scopomic conditions that carrelate
it defaults,

Finoncial Assets Corped ar Amortéized Cost. For financial assets zarried 2t amartlzed cast, such
37 loans and raceleadles, the Group first 1ssesses whether aojective evidence ot impairment
gxisls individwally for fisoncial assets thot are individeally significant, and individually ar
rollectlvely Zar financlai assets thal are not indivicually slgnificanl Il the Group deie:mines that
no objectrve evidenca of impalrment exlste far Indwiadualby azsecced financlal assets, whot e
zignificant or not, it includes the tlnancia’ assets in a portfolio with similar credit risk
charackeristics amd colectivisly assouses them For jmpairmeent. Financial asscts taabk are
individualby assessac for immpalrment and for wkich an impair-aent loss s, ar contlroes ta be,
recognized wre ot included [ the codlective astesserent for Fepaimnest For the porpoes of @
coltectlve evaluatlon of imaaliment, financal assets are groured on the bagls of such credit cisk
rharacteristice as to typa ot kboarrower. collataral tyge, credit and payment status andtam.

It there & objective evidence thet an impairnmeet loes has bean incureed, the gmoanl 27 0he o
is measured as the excess of financial asset's carmying amount avar g5 net realizakle valve,
normally based on e pressal valug of The estimated fotore cash fows From the finanglal
asart, T present Yalue of the estinated future cash flows s discounted at the firancial assat's
arginal effective intarest rate. Time value ic penerally not considered when the effect of
discounting is not material, f a financial agset has o vanabie nterest rate, the disgount rate for
measuring any irmpaicnenl ess 5 the currant effectwe inlerest rabe, adjustad for the original
credit nsk premium.  Any impairment loss determined is recopniosd it profit orloss,

Tte carryving amounl of 9n impared finanglal assat is reduczd to its net realizable vaue theiagh
the use of o allowance aconant. For an impairad finangial asset, interast incgme cartinues a
tie recognized using the rate of interest used tu discuanl the future cash Aows for the purpose
of mgasurleg Ehe impairment loss,

If in A subsequent period, the armoune of the imgalimeant |ees decreazes ond lhe decréase can
oe related objeciiely 0 an event occursing after the impairrment was recognzed, the
previsutly reeognized [rpaimient loss is reversed Any subscguent reversal af an impairment
lns i regognlzed in profit or loss, to the extent that the carryaing amount of the financlal peset
doer not exceed its amortized cosl &1 1he rewersal date.

. Derecodnitlan

A financial asset (or where applicable, a part of a finanglal Assat or part of 3 group of similar
finanvial as5e15) i derecognized by the Group when:

= the richt to the cash flaws frorm the finencial aszet expired; a¢

T1Pape



¢ 1he Group relafns the rght to recehe oash flows from the asset, but has aszumoed a6
philgakion fu pay them in full withcut natenzl delay to 4 third parsy under a “pass-thraugh™
arrangement; gr

+ the Croup has transferred ©ts righl Lo eceive cash flows from the asset and rither (o] has
trans‘erred substantially all the risis and rewards of the assets. or (b] has neither
tranfomod nar retained substantially all the nsk and rewards of 1he asscl, sut has
trarsferad conticl Over the acuel,

the Group has transfemred its noh{ f¢ receive cash Flows from an asset or has entored into 3
pass-thraugh arrangement, and has nelther ransferred nor retained substantialy all the risks
and rewards of the asset nar transferrec’ control auer the 35501, the asset is recapnized fo the
matent of the Group's continuing invclvemant .n the assat. Conginung inveleement Ll ke
Uve form ol @ puarantes aver the transferrad assat, if any, Is measured at the lower of anginal
carrying amicunt of the asset and the maximum amount o carsideration that the Group reald
be required tc pay-

A financial liabi:ity ‘= darecogrizad when the chligation under the llabllity Is dischacged or
cacaneled or by expired, Where an existing financial liabillty is raplaced by another from Lhe
came lender 09 substantialy different rerms, or rhe feras oF an ealsting financial lakily are
cubstantially macdified, such an =xchange or modidcation zhall be accounted far as en
ext’ngaishment of the origina' “inancial Fablity and the recegntion of the few financial lability,
ancd 1he diflizrence in Lhe respective carpying ameuat is recognized o profit or Inss.

f. Dffsetting

Financial assets and finarcial liabilities sre offser and the pat oamaupt regorted in the
cansolidated statemants of finarcial poaition if, and anly f, there |5 a cumrently enforceabla
lepal riphl ta offsel the regogal?ed amounts and thare is intention to settle on & net Basis, or 1
redllze the asset and settle the liability simultaneausly, THS % ant generally the case with
master netting agrecments such that fhe arsets znd hebites ame orecented gross in the
constlidated statements of Financial posiiicn.

aeher Current Assats
Other carrent assets include input valye-added tax (vAT) and prepayneen by

Tnpui VAT, Inpu® VAT repreaenls Lax impased on the Campany by its supplic rs for the acquisition of
goods and servicws requleed ander Phillppine taxation laws sod regulabons. Inpat VAT 35
recocgnized 4% ah agset and will ke used 1o offset the Compamy’s current WAT liabilty. INpul VAT Is
statcd af rel realizabile value (NEVI.

Frepayred (5. Prepayrmants are exoenses paid in agdvence and rarorded as asscis brefare thess are

ublized. Prepaymerts are gpperligned over the perlcd covered Sy the payment aed charged o
profit or loss wiatn incurrad.  Prepayments that are cxpecled to be realized for not newié than
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12 months after the flaanclal reperting period are c'assified 94 cusrent assete. Otheralse 1hege are
tlassitied z5 noncurrent assets,

Cosl Resorves

Coal reserves ate proven and probable coal reserves, whick are dolined a3 ke estimated
quantities of ceal which gaological data detmangtrats with a spocified degree of cedtamty to be
regoverghble ir future years from known reservolrs amd which sre considered commerclally
producihle.

Caal *eservas are amartized from the commer cen ent ¢f praduction a2 3 umt of production basis,
which is e ratio of ¢oal production in the period to 1the estimates] quantibes of corameial
reserves 1 che end of the paiiod plus the prodasction in the pericd. Costs used in the unlt of
predudctlon cabzulatlon corp e the ne1 book vaiue of capilalized costs plus ke ectimated fulure
davelopment costs. Changas in the estivatas of goal resgmes or fullee Jevelaprmert cosit are
accovnted for oraspoctively,

Explomtion and Evaluation Asset

Frp-lesnse coets. Pea-l2ense oosts relate 1o costs Incdreed befare the Geaap has cbialecd the legal
rights to explara In a specifc area. 5uch costs may incdude the acquizitlon of explaraticn data and
the associated cos:s of analyring that data. These oosts are expensed in the period in which thay
are inGLrred.

Explaraticn and Evcluootion Azsers, Explorabion and @valuation asset 5 Carlec ab post less
accu i lared im parrmend lossas, if any.

Cxplarasion and evalvaticn activity invclves the search for mineral rescueses, the deterrmnmtin or
technical feasibility and the assessment af commercial viability of the coal reseusce,

Explcration and evaluation aclwity inclydes:

+ SGathering exploration data throueh gealogl:al s2udles;
=  Fxploratary drhilling and zameling; and
&  [yalwating the technlzal Faasibility and coramercial viakilty of gxt:poting the coal rescurca.

Exploratyom and evalyation expendituras are recegnized o% assct when Buigre economic beneiit is
mecere [ikely than not to he meallzed. These costs include waterials and fusls used, surseyirg coss,
drilling costs and payments made to contracors. The Groap rapltalizes any furthier eyvalgation
costs inourred 10 explotatlon and evaluation asset wp to the point whan a commercial “gsende 13
5L blished,

Exploration and eyaluation asset o irapsferred 1o development 041 nder “Property and

equipment” account in Lhe statements of financial positlon whee the technical teasibility ard
carmenercial wanliity of extracting the cosl eserve are demonstrable. Expleration and avaluation
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Expendilures are assessed for impaiment kBefarg these are reclassitled to esploraticn and
Evalaalion 25500 Any impairment loss is recognized in praft arloss,

Property and Equapanieny
Property and equigment aie carried at cost less accumulated depranatlon and any e painmenl

lusees. Land iz carmied at coat less any I pactemcnt ngsos,

The initial cost of property and aquipragat conasts of ks poarchace price, including irmpor duzies.
and ather costs directly attributable to bring the asset to s working cond. tiarn and .ncaao= [ its
intended pee, Cost alse includes the cost of replacing parts zuch as property and equipment when
the azzet recegndmn orderia are mat anc the peesert value of the cstimated cost of dismantling
and removing the asset and restonng tae site where the asiet 15 located.

Fapenditares Laoarred afer the property and ecuipment bave beea put intg operation, such as
rapairs, maintenance and overhaul costs, are normally charged to current operations. Instuabigns
where it can be clearly demenstrated that the oependitures hawve rasulted in an increase in the
fulure econemic benefits expected o be obtained fronn the use of an item of property and
equinment beyond its originalbe assessee standard of pedormante bhe expendilores arp
capitalized as additional cests of property and cquipment, The cost of replacing a companent of an
ibern ol prepeity and equipmien: i recogmieed if iU poobabla shat the future ecoromls Benefits
e aodied wathln the companent wil. ow to the Giroup, aad 1ts rozt can be meazured reliably. The
carrying emounis cf the replaced component is dereccenized,

Deprecistion is caloulaled on the siraight-ling basis gver the estimated useful lives of the proparty
And equlprment as shown below:

Humber of Years,
Crilling aguipraent 10
Land |mprowfme msa 12
Lia e Lowny a ek camgs boildings 10
Lyney equipmant and machineries 3
Laboratery and recting equipment &
5
3

1ransportation equipment
Office furniture amd sgquiperent

the estimated useful lives and deoreciatiar methad are revlewad periodica’ly o #nsare that the
pericds and methad of depeenatbon are consistent with the expecied patiern of economic

benefits fror ite mg of property 2nd equipment.

Whan aszzels are refired gar otherwise disposed of, the cost and the relat=d arcemulated
depreciation and oy [mparment in valee ara eernowed Beem the actounts. Any resulting gain o
loss ig recagnlier 1o profit ar loss.

Construction in prograss epretents propertles under constroclicn and i 51ated at oosk, including
rost of construction and otter direct costs. Bormowing costs that are directly attrbutable to Lhe
constructian of popery and equipmen: are capitalized during the construction porlod.
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Construction in prograss & not depraoatcd until such time that the relevart assels are completed
and raady foroperationa; use.

Entangibles
Imengible ascets are stated at rost, whicy inclugdes purchase price and other direct gosts, less

accufulated armnoization and any impairmant in value, Inkangble ascets with fmite [nees are
amartized over their yseful iver an g straight-lire basis and assessed for impairment wheneser
there is an indication that the Intanglble as<et may be impaired The armortization period and the
arnartization methoed for an intangible asset with a fnite usefal life are revigmed o was1 annually.
Changes in the expectad yseful life or the expected pattern of corcuanption of fuiura economic
kenetits embodied in the intangible assets with finile vsetul lves sre recopnized as pant of carrent
and future operations.

Ihe wieful life of ar witangeb e aiset arising from coatractual or other legal rights show'd not
cxceed the period of those rizhts, bu* may be shorter depencing an the period nwer whlch the
Intangible asser it expecied o be used by the Growp The cornputer software is amortized on 3
ctraight-line bacis over three years.

Irnpai rnent oF Nonfinancial Assers
The carrying améunts of the Growp’s nenfinancial assets are revitwed at cach reperting datt 1o

detarmina whethar there is any indication of imgairment. If any such indicatios exivts, then the
assel's ‘ecoverable amoun is estimated

An imparment lass s recognized IF the cermping amournt of an assek or its s h-gencraling unit
exreeds ity recoverable avoornt, & caslepareraling uei? iz Ehe smallest identifiable assat goonp that
generates cash fows that are largely Independent fram ather assets of the Group. ImEairment
lasger are regognkzed (n profrt ar less in the period incarred.

The recoverable amaunt of a nonfinantial azsetis e greater oF o value [0 yse or its fair value less
casts to sl Yalue in wse is 1the presear velue of future cash Flows expected ta ba derived from an
assel while the Fair walug bess cast to sell s the amount obtainable from the sale of 2 4t i ao
arm’s length tramsection between knowledpaable and williag parties |ess et of dlspozal. n
assessing value in use, tho estimated fuluee cask “lows are discounted to their preseat values: uzing
a pre-tax discount rate that reflects current markat assessments of the time value of mongy gnd

the risks specifis 1o the psscl,

Impairaent [0sses recngnized in prior periods are aszessed at each reportinp date far any
‘nicztinns that the loss has decreased or na lonper exlsts An impairment Ioss is reversed W there
has been 3 change in tha estimages wsed 1 deterstlae recoverable amourt. An Gmpsicrest lass s
rewarsed cnlby vo the extent that (he assat's rarmning amount does not exteed the Garrang amoun:
that would have been determined, net of dapreciation, had e impainme it loss heenrecogmizad.

Capital §tock

capltal skack Is measurad at par valwe far all shares ssued.
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Defleit
Deficit represents the cumulatwe balance of wt lowsas.

Bevenle Retognition

figvanue I8 recognized to the extent thzt the revenue mn be relably rmeasured and Iels pokable
that the econgimii benefits will flow to the Group. In addition, the follewing specific recog rtion
critaria must alsc be mel before reven oy is recognised.

fnteragt faggeme, Intergst inéome is recognized as the Interest actiues lekicg inlo accoun: the
cHective vield cn the asset.

Cither incorne, |ncome trom other soerges is racogmized when cores during the period.

Lozt And Frpense Recoprnilion

Cosl and expenses arc recognized in prafit or loss when a decreass In future econornic herasfit
relaied Lo & clecraace jn an ascot or an increase of a liaoiliy has arlsen that can be measured
reliably.

Geseral gnd Adtindsirative. Goneral and administratve expenses constliute cost of adminstenng
the buziness. Thase ara expansail as ncurad,

Infarest Expenss.  Intarest expense s recognlzed noprofib o loss asing the effective interest
rmethod.

Crpeertieng Loase:

Ledces, which du rol transfer o the Grocp substantialby all the ook and rewards of awpecship of
the assel are classified as operating leases, Operating lease payments are recognlzed anoprofn o~
Inss an astraght-hne basis over the l2zse tenr,

Employes Banehis

Short taem Bosefits, The Srowp recogalzes a liability net of amowants aready paid and an expance
for sarvices rendered by emplayeas duning the accounting pariod, A iakiity is also recognized for
the amaunt expected to be pald under shorl-tanm cash Baews ar prof sharing plans IF the Group
has a preseny legal or coastiachuee abligation to pay this amount az a3 reswlt of past service
provided by the erplovee, and the oblipation can oe estimated reliatly,

Lhert-te s employes bensfit liakilities are measured an an undiseaunted basls and ang sroenged
as the related service is provided.

Retirament Benefit Cast The retircment benefil cost 13 determinged using the projected unit credit
met=od which reflecis services renderad by rmaloyess to the data of valuation and @eorporates

gosirnptivns concerning emplayres” projected salaries.

The Group recagnizes serdcn cosks, comprising of current service costs, past serylce cosis, galns
and Iosses o euclallments ard nan-roating settlements; and Act icterest expense or incame n
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proflT or loss. Nat inlereet iz calculated by apply ng the diseoune rate to the net ratleement lahllly
or asset,

Past service rosts are recognized it g refit or foss on the ezrlier of the date of the plan emendment
crourtailment; and the date that th2 Group recegnizes rostructuring-relatec costs,

Remezsuremants oomprlsing #rtuar gl gaing and Iosses. 1elurs on plan assels and any change “n
the efect af toe aseet ceilirg (excluding net interest on retirgrment hathty of #%iet] are recognized
imrned.ately in O the pieriod in which they arise. Remeasurem ents are nat reclassified ta praflt
cr lzes in subrequant periols

The retirgrnent Benefit iability is the present vglie ot the reti-ement liability. The present walue of
the defined baneflt aolgation MIE0] & detecrmned by discooanting thie estimated future cash
outflows using Lnkeresl rafe on gowermmant bencs that have Lerms < maturity approximeting the
terms of the re’ated retiremant benafit liability.

Actuarial valuatsars are mide with suflicient regularity so Lhal the amousls recognizoed in the
consolidaled financial slavemems do not dilfer materially frcem e armauns thal wocld be
determined a1 the reparting dale,

Incorne Tax

Corrent Tox, Current tax assets ang llablitles are measured at the amount expeciced to be
recovered from or paid to the taxakion authorities, The 1ax rale and tax laws usad to compute the
armaunT arethos e that have heen pnacted or s abstartively enactad at the reporing date

Deferrad Tax, Deferred tax s provided oo all termpurary differences at the reporting dae batween
the rax bases of azaptr and labilities and ther sarrping #roounts Fer finaacial reporing purposes,

Deferred tax iabilities are recoanized for 3l tasabis vemporany differences. Defermed tax assets are
recognized far all dedvolible emparary o fereaces, carnforward benctits of ooused Sax credits
fram the excess of Miclkmum carporate income tax [MCIT] avoe the jegular corporate Income tax
RO gnd unyused net cperating loss camyeove! (HOLCODY), 1o rhe extert that it is probable tlal
taxable profit will be available aalost which the deductible temporary  differences  and
carryfarward benefits of unused tax credits and wnused 1ax Os3es ¢aa be utilized. Delered taw,
however, is not recognizec when i ariges fram thie inltial recogniticn of an assed or liaGility Foa
tranzaction that iz a1 & Business cornblnation and, at the time of the ransaction, afects neithar
the accountlng profit nor tasable profit or loss.

Thie £arrying amgant of deferred tax assets is reviemed a1 Fach raporting date and recfucel 10 the
extenl 1hat It is ne lenger propakle tnat sufficient taxakle profit will be availeble to allow allor part
of 1lwa defesred tax asser to ae atilized, Unrecagnized deferred tax a=scte are “eassessed at each
repotting date and are recopniced to the extant thet it has becorne giobable that futune raxable
profit will allaw the ¢efarmed tax asset 1o be recovere
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Defurred tax 3ssek: and ldablliting aro measured at the tas rate Mear i axpectad to apgly to Lhe
getiod when the azzet iz neaijzed or the labilluy is seetled, based on tax rate and 125 laws Dhal have
kiewen eiacted or substantively enactad ar the reporling dat,

Deferred tax assets and oiabilities are offset, it a lagally enforceabla right axists to set off Sufrent
tax aczels againsl cerrent 12x liabilitiey and the deferred saxes relate ta the same tasable entily
and the same tawaticn authority.

Related Partes
Partics are considered te be related i one pary has tha zbility, directly ar indirecthy, to cort il the

asher party or exercite slgrfzant influcnee aver the othar party in making financla! and aperating
declsions. Perties are also (ongidersd Lo be related if they are subject to comr-on conkral or
commaon signficant influence.

Earpings [lags] per Share
Basic earnlngs [kess] i coemputed by dividing earrongs [loss? apglicable to comman stock by the

weighted sverage number of commen shares outstanding aftar giving retroactive effect for any
stack dividlends, stock splts or reverse stack splivs durieg 1he year,

Previsions end Contingendes
Provisions are refegn-red when the Group nmas a present chligation {egal or constructive) x5 a

result of & past evant, 1 = prakalble that an outflow of resaurces ernbodying aconc ric benetits will
he required tn settle the obllgation and a relfable estimate can be mace of the amount of the
oblizaticn. If the effect of the time value of money is walerial, pravisions ae disccunted ucleg &
curienl preclan rake that cetflects, where appropriake, the nsks specific to the lhability, Where
discountiag is uszd, the increase in the provision duee ke tae pagsage of time |5 recogn zed as a
finarce vast,

Contingant liabilizies are not recognized in the consolidated flmanclal statements. These are
dizcloged in the notes to consehdated Rnancial statemants unlazs the possibilivy of an autflaw of
resources embodying econumic henefits i@ penote. Contingsnt assefs are net recogrized i the
carsolidated financial starements but are darlased v tha notas o the consolidated Ananaal

statements when an inflave of &oongrmea berefits is prabakle.

Events after the Reporting Crate
Fost year-end events bhal provide additional mformation about the Group’s fimancial pesincn at

the end of reporting date fdjustng awente) are reflectad i+ the conselidated flnancial statzments,
Przt yeat-#hg events that are not 2djusting ewents are discivied 0 the rotes to the consalidaled
Tinapclal stabernente whan material.,

Sgniflecanl Acconnting Judgments and Extimates

The preparation of the Groug's conscldated financial statements in Sompliance with FERS requires
naapement te make judements and estivates tha afect amcunts repartoed an the consclldated
Financial statemants and related aotes. Judgments and estirmates are conbinually evalueled and are
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hased 0w historical experience and other factors, including expectations of futurg @vents that are
belicved to b= reRsonahle under circumstances. Actual resulte eay uibimately differ fioun theze
artimates.

The followring are the signlflcant [udgrments amr eslimalus rgde by the Group.

sl Contingencics, The cstimate of the orobalile costs far 1he resolution of pessible claims have
begn develgped n consy bation with ovtside cownsel handling the Croup’s defense in Elese oalters
and is baz=d upon an andahesls of polentlal sesules,

Ooeroting Logse Camemiiment - Grodp a5 @ Lesses. Tha Gronp Ras operatlng lease ageesnmend [or ity
offite space. The Group has datermined that the sk and cewards af gwnership relaled ta the
lensed property are retained by the lesser. Accordingly, the lease is accocnted as operat ng leasea,

Aent axpense Ingured far the pericd ended March 31, 2017 and Gecembar 31, 2086 w-ounted to
POl milliomand P46 million, respectively [see Nate 13 and 21).

Coclimizabtion of fxelorabicn gngd cwalpahion Exesnaptyre. The capikalizatioa of ssploration andg
evd udlion expenditore reguires judgrment in determining whether there are fubere econcmic
beneflts from future explmtation or sale of coal reserves. The camtallzation requlres managerneant
Lo mako cortain estimates and assumptions abaut foturs eveEnls o gircumstances, 0 particular,
whether an ecocnomically viable extraction opsration can be  ecstablished Estimates and
assurnptions made may chasge if new ipfarmation berames avallable. If, after expendltore 5
camtallzed, in“armatlon becameas available sugzasting that the recovery of capenditure 5 unlikely,
the amaunt capitalized o owritben off i profit o [25s n the periad whan the new [~fomation
Beeames dvailable,

A% at March 33, 2017 and ecember 31, 2016, exploraticn and evaluation asset amounted o
P339 ¥ milliop and PABDLE millon, respectively (see Mote 8.

Estimotion cf Lsaful Lves of Froparry and Equipment. The Group estimates the wsefal (aes of
prooerty and equipmznt basad on the perisd gt which the Bosets are expacted bo ba availzble for
wse. The eclirmated ugeful lwes of property and equipment are reviewed puiodically and ae
pp¥lated if expactations differ from previows eslinsbes dug Lo physical wear and tear. technical or
carmracroial obsakescance and lecal or ather limits on the use of the assets. In addition, estimaticn
of the pseful lives of proparty and equiprment is hased an collective assecsment af Ingdus by practice,
interral technical wvalualicn and experlence with similar assets. It i possible, haweeer, that future
resyles of gperazlons could be materially affecied by changes In estimates brought sbaut by
rhanges In factors montioned obove. The amcuats and timing of recorded expenses for any perod
wauld be affected by changes in thes=s factors and o s s AGEs.

Based on management's sssoeement a5 ab March 51, 2017, there is no change i estimated useful
lives of property and equipment during the perlod. Actual results, howeyer, rMidy bary due to
charges In estimates broughs aboul by changes in factars mentioned above.

As at Barch 31, 2017 and December 31, 2016, property and eguipment, net of accurnulated
depreciaban, amaunied - P2542 millior, and P261.3 millon, respectively (see Mobe 3],

Imgoirmeny of Naafinanciol Assets. Tao Group a3Sesses smpaimment on nenfindccsl ascets
whenheyar everts or changss in circumstanoes indleata that the carnying amdune of an asset may not
Bo rermerable.

15|'F-'a'g.ﬁ



Wheaewer the carrying amount of an asset exreeds its recowerzhle amount, an Imparment s s
repoRnizec. Reccwerable amounts are estimatad for ndividual wssels o, if it is not posslele, for the
Tash—generalic g unit to which the asset belongs.

The Gradp™s o nfing nciol asscts ane consis*s of:

Mota March 33, 2017 Degernlbe- 31, 2010

Caal recenses 4 3,131,59%8,103 3,131,596, 101
Fsplaratinn and svaiuatlon asse? ) 432,735,264 430,756,501
Propesty and squlament g 254,124,514 161,924 fikd
Intangible assets 110 . -

3875 655,570 1 ETIETT.IAG

Mo impairment losses were recogrized on nenfnaacal assets inas eFfaich 31, 2017,

Estimotion of Retirerment Benefit Costs. The determinatlan of the abligatan and cost af fetireen
and gther lgng—te:m emplayee benafits 15 dependent on the assumetions wsed by the actuary in
calculating such amounts. These essumptions are descnbed In Nete 15 1o the consoelldated francial
slatemnens and inclade, amaneg arhers, discanns rates, eapested vafes of relure on plan assets and
Selary incrmase rales. Actual rescits that differ from ehe Group's assumplions are accamalated and
amartized avar futurs pesiods and therefore, generally affect che -ecognlzed expe nse and reronded
ohligatian in fuch futura petiods,

The retiemment benelit habilily a. a1 WMaich 31, 2017 armoonted ta P37 millien,

Fecoperition of Deferced Tox Assels, The Griap reviews the carreing amaunts of defermed laa assels
At cach reporting date and reduces defereed tax assets to the ceteat bRt 115 no lnger probaale
Lhatl cuflicient vaeable orol T will be available w aHos all or ot af the deferred tax assets w0 be

utilized.

A5 at fearch 31, 2017, toe Groug had defeeeed B assets armaunt e ba P30 mallisn. (See Yote 19;.

Coul Retervas

The Paran: Cor-pany acquired TMEC in 2012 [wae Nale L) in exchange far Paren: Company common
shares valyed at P3.2 billion. Tha acquisition resulted in the recognition of IMLC'S 2ozl cesendes of
P21 billien regrescentie g the encess of the consideratiar. over the net assets avguired,

Cazh

This accaunt cocsials ul;

March 31, 2017 Degernbor 31, 2016

Cach zn liand 244,150 174,50
2sh In hank 4,038, 167 B, 73L425
4,282,317 0,006,425
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Cash in bank earncintereer ar cha prevailirg market ingerese vale.,

Imierest ifcome sonskts of;

Mrete  Mdareh 21, 2017 Mareh 31, 2016

Cashiin bank 278D a, 7
Fundy etd in escrow 3] a0 417 H29,973
9214 a0, 1l

5. Funds Held In Escrow

The Group agpeinted Swerling Bank of Asia, Inc, a5 custedian bank (the Cus-odian Bank) “0 manage
and admlnistey the proceeds of the initlal puals afenng [1P0].

The proceeds of the 1PC Bre kept seprtate and dlsting; T all oiher funds In the costady of the
Custodian Ednk, The Custedian Gank maintalres ndepedent baoks of recordz for all Lransaction of
the escrow account and chail release the proceeds to the Parent Comoany. subject ta the izsyarnce
rf a letter of lnstoicslens or & swem stalement o tha Farent Company's Cavporate Secretary in
accordance with the work program appraeed by the SEC aud P3E,

The furds held in escrow congisg of 1he Folowina:

March 31, I017  Gecermber 31, 2006

Ascets;

Tirne cerlificates of deaaslt — athe: bank 31,011,520 E I R

Timne certificates of caoo=it - own bank 246,011 haid 452

Jther assets 5 5
31,558,136 37, BE9.019

Equity:

Principal 18,361,440 Ia fey, 420

Net acouml lated income 13,107,598 13,10}, 5858
A 469,018 37,853,012

Mat with.drawals of principal fram the fund held 0 esorow amounted to F6 4 millian antd P00
millicn in March 31, 2017 and December 31, 2016, respactively.

Inberest Incama earned amaunted ko FG.OE nillion and B20 milhion in March 31, 2017 and Maegk
31, 2016, respeclively (1ee Nobe 3.

Cther Current ASzpt
This 370Nt cons sts of;

el

harch 31, 2017 Degembar 31, 2016

Aroounts Recovabic —Olers 2,294,243 Qo2 ,9E7
Input YAT 1,750,218 1,70%,254
Rectricted cash 1 RE3,172 2,053,127
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Frepayment: 77,124 131,63

Advances 1o officers and emplayees 134,103 o 593
1038 E12 o019 502

l.ess allowed e far unrecoverabie

input WAT (1,750,213} 12 FOHL.25E]
5,188, 5594 %E18,304

The indut VAT is fully provided wilh allwwance for unrecovessbllity i March 31, 2017 as
managemeat has assessed that no futy re takable revenue will be available to allow all o parr o be
utlllgea.

Hestrcled cagh intlodes cash bond required by the Matlonal Cormeission on Indigenous Peoples
[MLIE} upen the application ot the Group's permil to prosced with 15 deweloprent phase for Cpal
Gperating Contract §COC) Mo, 158 and cash in hanks set aslde 1o sotile obligation: arksing from a
TRICAIN cour ] case

E;-plmatinn arvd Evaluation Assoh

Explorztion and evaluation asset pestaing so cosks ingcered fer the expleration and evaluation of the
rining oropertaes slouated o the province of Cavad Criental and Zambeoanga Sibupay, #hilippines.

Coal Dperatlng Conbragt M00C) Mo, 159 anc 166 provide a certaln minimum work expencliure
abligat ons coveasd by the woch program of esploration phase (see Mote 210

The recawery of the ssploration arnd evaluaticn sssel i depender) upon the soecess of Toturee
exploration and evaluation activities and events.

Fialances and moye ments of this account gre as fillaw:

March 31, 2017 Decembaer 371, 2016

Balance at bepinning of yaar 4E0, 756,581 A1, =545 6D
Additlans 12,931,096 BE,311, 121
Ralanre at erd of year 483 68/7T.6VT 4BL, 750,581

The addit“ons to the exploraticn and evaluation asse1 are a5 follow:

Mate  Wareh 31, 2017 December 31, 2016

Depreciatlon and armortization g 10 E90,916 43,959,608
Persannsl costs 14 1,747,901 131 555,557
Professlonal Fass - 1,852,067
I tililies 11029 308,325
[t hers 281,150 _ 114 0ed
12,931,006 25,911,121

COthers inciude fusl, seey ity services, cnrmmunication anc transportation, hauling cests, repairs and
manienange.
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clused as part of additlons to the Axpliraion and evalwation awxe1are nons=cash tames as follows:

Mate March 31, 2017 Decenher 31, 2016

Vepreclation and arontization | 10,850, 916 43,959,008
Retirerment Benefil cast 15 - {1,062,.464!
10,850,916 42 95,144

The aszets, liablllkies, incarme and expamse and eparalicg and investing cazh Flows as 2t and far the
“arch 31, 200LF and December 31, *G1A fram (hie explactiae for and oealoabion of oozl resoumes
ara g fo'llows:

harch 21, 2017 bacember 11, 2016
Total assets 764,336,688 T4 5200733
Total liahilities 336,807 365 536,908,154
Expernes 1,923 710 11, R400,09%H
Met Cash esed in aperatng eodlvitias |2,633,128] 114,E37,815]
Met cazh usedin Investing actlvitles {2,040, LRO] (23 360,977
MNet cash provided by Enancing 2 352 875 48 360,465

A witlas
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Cetalls of drpriacistiae and amortization are as follow:

Mol e March 31, 2017 December 31, 2316

Froperty and egquiprnent lu_,asi,sﬁa 44,285,125
In Lignaprilale sl 10 - 142,014
10,951 363 414,418,147

Cep-eclafian and amgrtication are charped as follows:

Mote March 31, 201F  December 31, 2014

L pronalion dne avaiudtion asset a 10 ESD,916 43,055 £08
Gengral and sdminlstept ve espenses 13 60,937 518,533
10051 £53 44 478,547

Fully deprecialed property and egquipment that are st being used by the Group amounted to 1.4
rilllen as at Parch 1, 007

1. Istatimebde Assob;

Plavernents af the acoount are as Tollow;

PRaveh 31, 117 Deremberil, 2016

Cost 2,352,118 2,352,144
Becumulated Amartizaklon

Balances at baginninp of year 2,352,148 A 180,150
Arnortization - 193,018
Balances at end of year 2,352 147 Z,352,198
Lareyi ng Argand - -

Intgngible assets portain to computer saftware used inthe explosaticn of coal klocks.

11. Trade and Other Payables

This account Sonsists of:

March 31, 2017 Cecemnmber 31, 215

Trade 2,726,652 B352,05F
dcoruals 316,503 451 311
Withhalding taxes payable 120,258 1GC, 356
her sbatutony payables - 42 205

E.173,414.00 &, %906, 545.00

Trade payables ars genarally setiled within 30 clays. (1ther payables are narpinleresi-dearleg and
are norrmally settled throughout Lhe vear,
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11, Lepans Payabie

In 201%, the Groug has obtained a 0an srom UCPE Leasing and Fisance Corporation of P3003
million tc refinanse the acouazitian of 1racks and heavy equipment in 2024,

Iheloan  payable in five vears, In B0 monthly instalments s1arting Moy 30, 2015, t3e month a<ter
the first drawdown. t bears an annual Inkerest raee of 3%, As al March 31, 2017, the loan payable

amtunted to M12.7 milion of whick F11.2 rallien will be due witlin 12 menths after t5e month -
end and total intevast expenze amonntod tn POLA millign

1he Ioan I3 srenend by a continuing seretyshlo by the Parert Compeny. I 1 collatera)ied by the
places of equipmenl puichased presented under “Froperty and equipment” with an aggregate
carrging value of P34 8 milicn.

1s.

General and Admlmstralive Expenses

TRiS Acaomnt Cosygiseg o=

Hofe  March 31, 2017 December 31, 2015

Fepresentation and entertaliment - 5,862,712
Fental 71 126,351 4,557 655
Fersomnel costs 14 1,065,400 1,8E9,135
Frofessicnal fees £44, 855 1514442
Trangportatlon arte S0 m i ATIan 79,362 AB¥ 325
Ceprenatinn and arorbizstan o BEY, 9 18,534
Listing i=e 250,000 250,000
Salekepping fea 24,040 216,75
Janiterlal sorvices 21,553 214,344
Covbriinent's shane 2 - 1ac 502
InzUrange C4,538 124,305
Repairs ond mainbend o - 16E.520
“rovlsion tur wrressuaera DI gt 7 AE,560 136,156
VAT
Wealy - 123,943
Office supplies - £2,541
serminar anil membershup fres - 45,50
Taxes and icanses 3,750 48,203
Dlractars fep 25000 45,000
Bank charges -~ 1,525
Qlfers 380,671 065, 513
2,790, 34K 20,921,125
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14. Persennel Costs
Fersonnel cosls charged to “Explaranion and sealuation asset” account coacst of:

Fole  March 31, 2017 December 31, 2006

Solarics and wages 1,717,452 14, 147,346
Eetliement benefit cost 1% - 11,009, 454]
Eonip |ovpe enafits 20,490 7075

1,747,971 13,565,257

Persamnel covts classitied under “Gensral and adminlskrative expenses ¥ acooUnt tqandises of:

Mote  March 31, #2017 Cecember 31, 2016

Salaries and wages 1,02%, 584 1,873,762
Retirerment benefi cost 15 - [A#2,8563)
Ernplayes benefits 3¢, E02 133,036
1,065,400 3,859,135

15. Retlrement Beneflt Liabakity

The Grrongs has an unfunded delined] beneflt plan covering all of 105 regalar rralogees. The Benefiis
ara kased on weass of sernce and campensabon. The plan provdes for 3 lump-sum bemeft
payment upen Teti-ement which shall not be less than the minimum mandated retirement benglit
plan under Republic Act [RA) Mo, 7541 Retirement Pay Law. The latest actuadal valuation as
gt Derernber 31, 2016 was prepared by an ndependaat actwary uzlng the projected wnit cradit
T,

There are ng ynusual 9 gignificant risks 1 which the retlrement lability espnses the sabsldlany.
Haweser, in the event a penefit c.airs arises under the retiraracnt liabllity, 1the beneht shall oe due
and payable from the subsidiary.

The following tabkes surnmarice the component: of the reflrement benefits cosT recognized Tn
cansnlidated stetemeants af comprehensive income in March 21, ZGLT and December 31, 2016 ard
bhe liakility gmicuats recogmized in the consclidated statements of financial positicn,

The componenls of retivemenl beneflt cost {Incorme] are as follow:

March 31, 2017 vecember 31, 2016

Fast senvloe cost - {3, 956,074)
Curvent servlce cost - 1483122
Intarast cost - 240, 7TE5
- (1,832,147
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Retirement bansfit costs arc charged as Falows:

Maceh 31, 2017 Decar:bzr31, 201&

Exploralivs and evalveticn asset - (1,005 164]
e naral ardd administrative - {222 .663)
- 11,232,127|

The changesz in the present value of the ratirurment benefit liability 2re as fallows:

March 31, 2017 December 31, 2015
Halanges at I:u?g:nniné, of yaar 3,700 614 34,621,240
Fast servlce onat - [3,506,014]
Current 2ervite taskt - 240 7455
Inierest cost - 1,483,122
Remeacsurarnent [gaing] losses;
Fxpearience adljustienls - 351,185
Change in assumpticns - (29.632)
Balarces b erd of poar 2,700,619 3,70C.6L0

16 Related Party Transactions

The signillcant tranzactions of the Group, i3 the nermal course of Buziness, with ics relazed parties
ara desecribad Lielnw,

The euilsLanciirg balanees fopam relabed parlies arising freom such ransactions are a5 Follows:

| TELIT T B 2l seansitilong Curstandlng, AAlas
Tranmchans  Math 3L, LT Lec=na=- 0], MG Ridrsh 31,201 Jeckdlier 1, 206

Edvances oo alfEales -

Adbrgnus Moo
a . vanrkeg
Lerad S0 e el tapital
Traebe amid e uyan e -

Lireder Spirircen Conliol — Runal 12,351 d 514,513 - -

Bdvaroes er alf llxes -

75,000 BA7 555 713,475 1,602

Adwance for

R T —, “L'_'a:t‘_ﬁ - - LA 25,820

The:e are angecered, noninterest-bearlng and generally settled in cash angd pavahle on damand.

The advances of the Parent Conspany to TMEC minowntinsg Lo 501.3 and P4AR1.2 million as at March
31, 2017 and Dedembez 31, 2016, regprest lveby, were aliminat=d during consolidaticn,

24 |Parce



¥y Managemant Persanncl Cempensation
The salaries of key manageme nr pesonnel of the aroup are as fallow:

March 31, 2017 December 31, Z01A

Salarie; and wages A2 427 8916521
RE [FLgmunt benatits - 0054
L 402,427 9,412 80

TTIT FImancial Ass.e.-ts and Habllltes

The Group's finangial Instruments consist maicly of financial assets and financial liabilitles direct Iy
ralated to oparations, spedfically cash. advancas to affiliates, cerilfcates of time deposits included in
funds held in escrow, restricted eash and othoer recensablas, ane t-ade and other psyab'es [excluding
sLATULory pravabiles), advances from 2n affilate and oans payabla.

Financial Klsk: hMfanagem st Dblecrlves avd Bolicias
The main risks aris:ng from the Group's fmancal mstruments are oredis sisk and liguidity risk The
G0 reviews and agrees or: policies for managing each of these risks.

Lrecit @isk, The Group’s exposure to credit risk arises from the Jadure on the part of ks counterpary
In fulfilling Ns FrnancEl commmects 1 the Groap ender the presailing conteaciual fermes Fluanclal
inslruments that potentially subject tha Group ‘o @edit risk consist prirarily of cash, advances to
affillates, certificates of time depositz included in funds held in ssorow and ablier receivebies, The
Groug’s maxirum exposure is equal to the carrying amount ot thesa instruments.

The Fallowing tables s ammarize che credit guality and per glass aging anaksls of the Graup™s financlal
azeels a3 al Masch 31, 2017 and Derember31, 2016

Rarek 11, Mk

Nalther Pask o noo IMpalreg Pask e hum

Hagglu 1 et Seandore Geodlc e linD e d Tokal
Luany grad reseregliles:
cash® 1SEAE? - - a 5B I6F
Actrances i allilutes MHiars - - TLE1TE
Faqds -gld inamTw 15,558, 0 - - 31,353,656
Do rocruvs bdes 248E,074 - - J1.49R,074

33 793,05x - - NG90, 052

e dedng Cash dp g emasaiul) 135 2 e a8 ar fdanot 3L, 205

Qoevernaer 21 201k

W b Pps] Las s Fppered Pt g Bt
H @h Giade Searcard = ode ro Imasred Tuylal
Loans and recahakbles:
Cer” =P B kY - - FT34,435
Acyaooos b1 afil abes 81N - - LT
FLadyhald r msprow I RECIMO : - TS
Oihey seccivables 1.500,u30 - 1,375, L3k
LT 100 - - LI W

MLoefiudis g oesr dndvadd ardorting #0202 wnlhes 08 of Decemaer 32, 274,

Hligh grade fcoownts consist of Financial assets from goenterparties with good firancial conditicn anc
with relatvely low defashs, Finangial asgets haviasg reks of defacll bot are still colleclible are

conslcered standazd grade 4 cooun L3
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Liguidity frse. Llguecdily rist arives from tae Groop’s lnabllity bo raise sulficient Funcs at tha least
possikle cost kg meat it Francal commitments. The Group®s abjectives i liguidity managemant ara:
(3] to encure that adequate fends are awailable to meet expinng obligations; |b] to meet the
commitments s they arisé withoul incurring unnecesszry Costs; ang o) 1o be able to ageess
edditioral fumting whan feadad at tha Jezal pogs.ble cost.

The table below summarzes the maturity profle of Lthe linenciul liabilities of the Group based an
remalnng contraciual ondiscounted cash flows as at March 31, 201/ and Deoember 35, 2016;

Warch 21. 2007

n =wiand Whkhin 1 ‘Voar g 1 Viar Tolal

Trode and olFer 2=yeh as” 3,043,156 - - a.-;ua.,fsxj_
mdvances rom an aitdabe 25,020 - - 25320
Lot payabile . - 11,257,511 I A0E 130 13,644 2an
B,068.3TE 10,257,517 205 130 ¥1,r13.218

“Exrhaf A Linfulry dapsisi gessnhng dn P 1 mpllce ps @F oy 31 2737

Cuganher 51, J0LG

G l=qial Wiliar 1 feq Crepr L Year Taolal

Trgsl2 ang pLhar popat=t o, M - - B,50d, 033
Aidvarcea irom an ¥“nal= 25.9m - - 5.4
Laars payakin = _'l_J.E'l.-E.ﬁFF:l 5,153 4601 10 534316
0 Ao S0k 1LACE,CEA DN T) 20,220,072

*Fr T 3 130500 it 0000 3 Hilan o2 i fheppolies A1 2024

Capital Managemsank
The primary objective ct the Group's capital management is to ensure that it maintains strong and
el fingncial position 1o supporl s current besiness operations and drive s expansics and
growrth inthe futuce,

The Gravp manages the sapital Stoccture and makes ddustmants to 1t n hght of ¢hanges in acanarm
conditions, its business activities, eepansion programs and the risk charatteristics of The underying
azcets. In order to maintain or adjust the capital structuse the Group may adjust s borrawiogs or
raZe capital.

In determining reasonable leverage, the Group evaludies il: cosl of capical a7 manages 1t level o7
debt to maintain an epuonal cost of capilal besed i carnent cenditions, The Graup corsiders 115
couity, srcluding remeasarement [ass on retlrement banefit liability, as capital amownting to P3.5
bl as a1 Warch 31, 2017 and December 31, 2015, respectively.

The Gradp is not sublect to externallv—impazed capital requirements.

. FairValue Measararment of Finandal Instrumenls

fet out below is a comparison of carrying arnaunts 2l Talr values of fnancal assets and liahilities as
at March 31, 2017 and December 31, 2016

ll'ﬁ'angr:



March 21, 2017 Cetember 31, 2015

carrying Larrying
Amount Falr Walue ATIauns Falr value
Fancial Aszate o
Loans and racaivat +y:
Cash 4,282 11 ¥ 4282317 6,505,425 G 50 48y
Mdlvances Lo affillakas 13,175 3178 Bug tiy BEDFT7
Funds helid in escroe 31,558,436 31,55E,436 378540149 E T ) I
CiLher recaivas es 24893074 1 AZE07Y 1,411 G 1,511,373
0442002 356,042,002 47,244,270 47,344,271
March 31, 2017 Deeernoce 31, 2016
Catrying CATYINE
_Amount Falr Walug Amoank Fair Value
Ninancial Vabllities
Uirer Fimancial habilities 2e
amnortized cost;
Teade and gther povablas* B,043,156 #8043, 156 AR Wy E.204,083
Loz~ payah ¢ 1L64 250 13,694,290 15 il 3BE 16,956,958
Sudvances franmn an affiliate 25.9M) 5,620 15 B Z5.820
Z1,713,21E6 21 713,206 5041 .5503 in PEE.GGG
“Earu i D ST ekl S v ae g |0 BT i el S0 mibn e ogd Woron 21, 200 T oo Geosmber 33, 2005

resoachuely.

The methods and azsumplion: doed by the Genop la estirmatiag the e values of the forepoing
fimancial instrumonts are as follawes:

[e&ns poyabiz. The [3ir value of the Groap’s [oans payakle were determirad by discounting ~he sum
of all fulure cash flows wsing prevailing merkat rates of interest for instrumenis with smilzr
ratuntes. The dlsoouat rate el was 3695,

Cfer Current Fingmciot Assets pan' Cobitites, The carmyiog amousts of cash, advanoes Lo alliliates,
ceqtificates of time deposits included in funds held in escrow and other recenabiles, and trade and
other payvables {excleding statutory payables] and advances from an affiliate approzimate their Far
walues due to the short—term natura af thesa financial instrureants,

18.

Income Taxey
TREC ic antitled to tha following imcentives under Uae COC;

v Exempt frém al national tages cocept forincome tax and

v Exemnpl from payrment of Laridl duties, compensatiag tad ard valug—added tax on importalions of
machlery and couipmenl, spare parks and materlals required for the Coal Ope @tion subject to
terms and eonditicng in che GO

The Group’s current income taxes in Decernber 31, 2016 arbganting to P121,7470. The Group has no
current income $ax resednided ag of March 31,2017, Deferred tax astets on NOLCO amauniing 1o
Pa.0rmalllon Aand P3.1milicn as 3t Cecembser 31, 2006 and 2005, respecively, heve not been
recopnized since the managem cnt belisyes that the Grovp may not be able to utilize these deductible
pernpnray differences against future tax liabilite: PManaparnent’s assessment based an avallable
evldence, specifically the Group's posilve linanzial forecasts, demonstratas that above doforred tan
a530ts are rcalizable,
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20. Basic Loss Pey Sharg

The following Lable preseats Informatm s Marseeary bo calculzte kass per share-

March 31, 2017 Cerg bt 31, 2015

Met Icss 3,047,682 13,067,727
Drivided by weighted Jverage numbarof

vo:mmon shargs oukslanding o, (0, Q00 004 o OO0, J00, CH1E
Basic loss per shara Q.01 Q.003

The Group has no dilutive potential commen shases outstanding, tharefore basle [oss por share is <he
salne #s diluled loss per share.

i,

Commltments

The oo hay the lollowing conlractsal cormmltrents:

Legse Agrecment

The Graup has a lease agraemest wich ils alfiliale, ITEC Equities. Inc., val.d until fuly 31, 2014 and
renewable upon mutual consent o7 botk oarties. TRe lease agreement was qopowed [ 2015, A%
harch 31, 2017, Tota Rent Feaense armcanled 1o PO Lmillion,

Falin [FT ith DOE
The Gevarnment, theough the DJE, awavded CICs te TMEC. The exploration phase urder the C0OCs is
for ¢ years and can be exter ded for another 2 vears upon the approval of the DOE. The develcpment
and productlon phaze comeences when the RGF and TMFED agrees o the esisience  of Cogl
Foserves in Commercial Quantity subject to the terms and conditions in the COC. &5 ar March 31,
2027, TMEC has two remaining COCs (C0C Moz, 159 and 165}

COC Mo 159 covers TOC00 hedclares 1 Daveo Sriental while COC Mo, 166 which is lacated in
Zamhboanga, Sibugay coverz 4,000 hectares. Activities done in 2016 and 15 include zurface
geelogical investigation which invelves swrface ficld geolegle mapping, geodebic sureeying and
trenching and subsurface genlopic Invest ywration throueh cored diamend drilling. A= at March 31, 2017
and December 31, 2016, TMEC has spent P47 million and PIA0E million, respectively, for the
flrect Implernentation of the wark arograr for the explorallen phase of thesa G2 s

CLF 154 In 2013, 1MEL applied Jor 3 chanpe in status of COC Mo, 159 from expkaration and
evaluation stage o developienl and piodoction stage, TMEC has subm tted ta the GO the Final
Explnratlon Reprrt, 10-Year Wak Program and Fezsibiliy Study and Environmental Complisnce
Certaficate JEOCas issued by Ehe Departiment af Eqwrghment 2hd Natural Resouncas (DEHAY. TCAEC is
st wavking o secure the NCIP Cartificate of Mon-Owerap, the tinal requirerment far bhe canwersion
vl OO Mo, 153, with & re-endorser el [0 the NCIP na its application made by the LDOE as of report
data. 85 at Deceraber 31, 2016, TMEC is still in tha procass of securing the NCIF Cerlilicate of Non-
Overlap.

In 2016 and 2015, L DOE aranted variows PTS farincidentally produced coal within TREC s COC Mo,
159 area, Gain on sale ofincdental coal presented under "Other income™ accourt in the consolidaled
statement of corprehensive income arownted to PG L million, PO.S million and el in 20146, 2015 and
2024, regprdtivily,
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COC 1. | 2024, COC Mo, 1B&"S terrm for exploration expired. TMEC, however, |5 wiarking un the
extension of the (I, 3¢ required, TMEC has sabritted to the OJE the Aesult of Explaraton
Covening the ewplovation aclivities conducted and estwmaies of *he resubtant ool resouree aod
resarve of the property, which have been verilied by 1the DeJE.

In 20116, TMEC submittad the five-year Mining Plan and Feasizilty Study (MPF3). The GOE reviewsd
and aswessed the submitted MPFS and reguested additional feeuiccments such as anhoal
davelopraeat and production commitmeants ang 15 cormespoending annual costs, amang athers Sy ar
report date, TMEC is in procgss of compiying with these reguiremants.

Termingted COCs. In 2015, TMEC gave up COC Mo, 167 due ta non-prospectivty, | MEC balieves that
the termlnatlon of this will not rasolt to anahligation thas will swaterially affact its financal position
and results of operations.

In A016, the DOE waived penalties gn the amcunt TMES showld have spert but did not an clrect
prosecution of woll abligalions on CO0Cs which were given up dus tn non prospectivity ot coal.

Lantinpencies

The Group is anrenlly invoved in various legal proceedings, «hich aee normal ta its susiness. The
Group docs not balieve these proceedirgs wil have amalesial adverse sMect on the TMED s financlal
Fositiom.
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MANAGERMENT'S DISCUSSION OMN COAL'S FINANCIALS

Surnmary of Financial Infarmation

bo March %1, Z0L7.

45 &t March 31, 2017

CaAL's Sunmary nandiled Consolideied Financial fafsomag]on

Anauntsang Frp

Consalilaknd searernenl of Comprchicnsive Incoms

Faus

Cost rof Sales

Gradg Prafil

Operating ncome

leicorne {lass) efars inuare tus

13,097 582

Met Inare (gt 13,047 LE2)
Comlzlplated S1alement of Fnanoial Bosrtion

A=cets

Cagh 4,252 317
Fuds he:ld in gpcrgw 11,055,436
Alvanced 1A yHiliahems R
P-T'Fﬂ'l-l'l'lll'l'lﬂ- NG JEle) Cutkiel azipgls 5.250,597
Takdl Coerprl el A1 £4F 5132 .
Lxparazlon ang ewalugtion 355015 &5, 637677
Praparty, £laat amd &qupament —net 2O0L3VE L

In'ranEIhIn L]

Coal Ietening 3,133,020, 001
Ceferrad Tax oo 10777, 3l
Tokal Nan—arrant As1e1s 1,ERG £25 457
TATAL ASSETS A 52H, 771,453
Labiltles amd E qulty

Trade aril ulliz payables E.173.d14
Laas Pagable-Carrent Portizn 11,157,511
Aldedca Iroe' salgled parlict 15821 °
Incarne 1ax pava ble 111,143 -
Takal Current Laakifitiog 15,575,483 :
Fetlrement Ecrefit liabltw 700,613
Ly Papabla 205,73}
Tigkal Wan—Curren; Uabldliog 6 107 345 |
Capital 2ok 1,000,HXL G317
Ceficlt v B 1A
M=measurar=r- lass an retirerment beneit lakiliy 165,316
Senichaldarg Equiby 3012 nqs 14T
TOTAL USABILTIES AMD EQLITY 3 52EI71,%E50
Koy Indicatoos

5035 Prof T Margin ) -
et oo e, klerpin (%)

RALLA o0 &550t 4t -
Return o7 Equita ) -
Eurenk Katwix| 1.14:1
Tatal L abilisied 1 Equity (#] 043
E3wlrgr Par Sha-+e |Has <] [#ha 1K, o 0E]|
Bogk valpg Fe- thare JPhp O.0000) 0.575E

The folluwing takble represents e summary of financlal nfarmarizn for COAL from Januarny 1
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UNAUDITED CONSDLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE THREE MONTHS
EMBED MARCH 31, 2017

Ganeral gt Adminisiraiive Expeanses

General and Administrative espenses amouted 10 325 millian for the thres monihs ended March
3Z, 2017, These expenzes were compnsed primarlly of peroonnel costs, professional fee, office rental
eXpeEnsE, Malntenance crxpenss and lsting fee for the year 2017,

Coeraling inceme and Operiating Loss Morgin
The Comuany incurred an operating kst of P29 million.
Interest trcome

Interest income amounted to POO3 millicn, whick ceme from 1terest earmed frorm bank deposits,
fash equivalents and Tunds beld inesorow.

Infarest Expense

Imberast Expenze on jsan payable for three monthe ended March 31, 2017 amounting Lo PO 34
il

LA e incorme

Gther ncome for three noaths ended BMarch 31, 2007 arnounting Lo PGS0 rmillion.
Mt income and Met 'ncome Margin

The net Ioss af the Group Sor the pecad amamted ta P30S mcllin.

UMAUDHTED CONSOLIDATED STATERENT OF FINANCIAL POSITION A% AT MARCH 31, 2017

Ac 2t March 31, 2017, the total assais of the group smaunted o 3392827 mollicn a5 aganst
P3,3,534 69 millipn a5 ab Decernbher 31, 2006, Tola™ coriem assets decredsed to P41.3d rillion from
PriLis milllion, attribated malnly to the decreasa in funds heldin escrow used In the devalopimenit of
the Group. Moncumrert assets increased to M3,E26.43 million from F3,.534.45 milllcn due to the
Increase in exploration and evaluation azset= as at March 21, 2017 and Oecember 31, 2016,
recpectively.

Current liakilites a2z at the en:d of the guarter decreasec tp P19.5% millien from P19.72 million as a3t
Begembar 31, 2015 due to the decresse in trade and other pavable, Tatal cguity of the group
decrease to PE502.5% from 2,505.63 due to net loss incurred by Le Groop for the theee eeonthes
penad in year 2017,
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Crther Finanelal Infermation

Asof and for period ended karch 31, 2017:

* Ma materizl changes on COAL': fimancial pasition {chasges of 5% or more) can be
camputed as the Company has only beon Incarporated on June 13, 2013,

v LUAL 12 ek aware af any known trends, ar any known demands, commitiments, events, or
unee-tainties that wili resclt in or that are reasonzably Ckely to result in COALS Hguiditg
increasing or decreasing n any material way.

+ Itis not Aaware of any event that would wigger direct ar contingent financia! ok’ lgation
that is raterial ko COAL, including any defaull or acceleration of an abligation,

 All material pff-haiance sheet traqsactions, arrangernerts, ohlifigations and other
relativnships of COAL with unconsolidated cnhitles or other persons created during the
peripd werg congiderec.

* There werg ng known trends, everts, oF uncertiintied on ret revanues ar income Eram
continuing pReraticns,

« COAL Is nat aware al ary signilicant elements gf incorme and loss that did not arise Fram
COALs canllnuing oaerations.

« COAL is not awdre of any seasonal aspesta that had 3 material effect on the flnanclal
concitlan ar results of oaarations.

« COAL is not aware of any seasonal aspecls thal had a material effect on the financial
condition ar results of operatlons,

Causes of major movements in financlal statements

Statement of Financial Position [tems
{March 31, 2017 vs. December 31, 2016]

Lasn and cash equivalants

Casit and cazh equlvalents decreased by P2.62 million or a 38% decrease fram PR.OT millian
ey PA.23 raillicr.

Funce hiald in escrow

The decrease of Turds held i+ oescrow by PE31 million or 3 17% decreass Fram PAT.ET milion
to P31.55 millior.

Frepayments and gkner currenl gsee1L

The increase of P25 million ar a 39% [merease trom P332 million ro 5.249 mllies was due to
increase in recalvables of the Growp,
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Feplaratior and ewva'uation asscks

The F12.93 vullion increased in exploration and evaluazion assets of a 3% ‘ncrease irom
PR30 76 millon to FA936ES million comprised of PSS million depreeialion expanses and
F2.04 rulhen for path=paic an pre — develapment of COC areas.

Iroperty ard Equipemernt

The net 4% decregse from P261.32 millign ko F250.37 million al aroperty and equipment
pertaing to deprec.ation. Therg was no additional ourchase of praperty and equiprment
during Lhe periad.

Liakilitics

Total habilities of the Sroup went down by P3.37 million or 12% from PZ9.06 million ta
F25.68 million due 1o devressed in loan payaJie and trade and other payables.

Equlity

Capital position went down by P30S million due Lo nel 1oss for the periad

Etatement af Flpanclal Peifor manee ket
Three months andad fMareh 31, 2017 vs, March 31, 2016

Fedoe oS e s —Mil

Coat of sales—Wil

General and Admlnlstrative exoenses

General and administrative exnanzes of the Sraup decragsed by 210 milllon or 39%. Mamnly
due to decreased on expenses incurred For the period namely: renlal, representation and
entertainment, depreciation and transportation and communication

Interest core

The decrease of P85 millign due to decreasing balznce af funds nelc in escrow.
Otheér incarme

Cetlver Income for Chres moals ended Maich 321, 2017 amaunting ka PO.S0 mihar.
hel loss

Met Lpss of the Company far the thrae morths ended March 33, 2007 was decreased by 3385
compdred to previous wear of the same guarter doe 1o deoeased in general and
administrative expenses stated above.
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COAL &5018 HIDY WS INGOEPORATED 29 SLBCidiary
Aging H Meooojvables
D5 of kanch 31, 2017

OESCRIMTTIN 255T OLIF
Amanek Ciarent | A0 dony Ly days o days 100 g
Trade Foggivab es | 162,298.00 - ) 182,290 a0
CIEher Rere sabibes Eﬂﬁ-.? Fa.ol - 200,253,300 Eal, 11400 134,37 2.00
Taokal 2A5R.075,00 - 200 245 8 1,521,214,000 AR, E70.00




In this Interim period:

il

iv.

W,

Thers are no known trends, dernands, commitments, evenls ar ancertainties thak will
have material impact on the ifsuer™s liquidity.

There are no avents that will trigger direct or contingert financial obligation that 13
riaterial Ya the company, incleding any default ar acceleration at an obligation,

There are na off=balance sheet transactions, arranpements, gi'igalivns and other
ralativnshipz of the cempany with unconsolidated or othar persons created durirg
the reggrting period,

There are no known trends, events, or uncertainties 1bat heve hzd ar that are
regsonably expected to have materially favorable or unfavorable impact on nel
reegsnues or income fram continuing nperations.

There are mo sigoificant alements of irconne and loss that did ot arise from
corlnuing eperalicns.
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COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SUPPLEMENTARY SCHECULE OF FINANCIAL SOUNDNESS INDICATCGRS

March 31, 2017 and March 31, 2016

Margh 31, 2017

Marih 31, 2010

UM A55LE 41 %47 522 83,212,524
Torreny Habligies 15,57% 493 18644 545
Liquidity ratio 2.14;1 4,551
Met Ioss hefore doprecat on (2,935,735} (1,157 B2
ratal laboltees 25 68%, Ba2 55,879,745
salvency ratg [0.12]:1 (0111
Tatal liakbllities 25 GRS Rdr 36,A73,.Tak
Taotal aguity 3 902 586 147 3,915 285,653
Lebt—ta—eqully ratia 0.010:1 2.010:2
Tatal psoets 2,028 271,089 4952,165,298
Tatal equity 3,502 586, 147 3.91%285,653
A sel—1a Uity ratia a1l 1.01:1
bt I5e (3,037, 682] (@533, 8385)
Total agsets 3,928 271 983 2952 165,358
Relurion assel {0.001):1 L0011
Met los: [3,047 632,00} 4, 553,985,000
Total equity 3507, 5E6,14700 3,515 2H5653.09
Returnan Eguily [0.001):1 0,001
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COAL ASlA HOEDINGS INCORPORATED AND SUBSIDIARY

CONGLDMERATE MAP
MARCH 31, 2017

Coal Asia ligldings. Inco-porated
(Parent)

liﬂﬂ%

T:tan Mining and Energy Corporation
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COAL ASIA HOLDINGS [NCORPORATED

SUPPLEMENTARY SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS

AVAILABLE FOR DIVIDEND DECLARATION

MARCH 31, 2017

Unappropriated Retained Earnings qdelivil}, bupinniag

[24,521.491)

Unappropriated Retained Zamings (delIcit], a5 adjusted to
arount available far dividend declasatinn, beginnng
Met Incarme dass) ised ¢n the tace of AFS
Less Mon-actualfunrealized income net of fa
Fouiatly 11 el incorme of aszociatefjoint ventyre
Unrealized forelgn rxcnangs ga'n — not [except those
Atiihulable w Cashand Cesh Equivalents) Linqealized
Aciuarizl gain
Fair walue adjustment [MZ0 gains)
Fair valug adjusteent oF [nvestment Prope ity resulting to
gain &djustment dus ta deviatlan Trom PRASAGAA P -gain
Cther whrealized g2ing or gdjustments to the retained
carhings a5 & result of cercain transactions accounatad
For undar the PFRS
Ldd: Non=actual lessas
Depreciation o revalustlon increment Laftar tax)
Adjustrrient due L devianion frarm PFRESGALE — “oss
Lerss cann Bair valur adjustment of investment property (after
tax]

(%4.531,491)
{3,047, 643)

Met loss actually earned/realized during the year
L3 aprpropriatian du ril"lE 4 [E=R T T

R ERCFE s FR] ]

Lnappropriated Rztanad earnings [deflgit) availabla For
dividend declaration, end

197.579,173;
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COAL ASIA HOLDINGS INCORPORATED AND SUBSIDIARY

SEC Supplementary Schedule as Required by Part 11 of 3RC Rule 68 as Amended

Scheautr

MARCH 31, 2017
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Coal Asia Holdings Incorporated
Unlizotion af IR0 Proceeds
As ofMamch 31, AAT

Pt Pracepls

Add: Acevrnuleted Inberest Inéome, bMoarch 21, 2017

Less: Bieburgements
Balance as of March 31, 2017

Detads of Disbursemenis:
1 Working Capltal
O A2
2 Davao Oriental Project
Exploeation Waork
Mme Dewelopment Cost

Es| 2ambaanga Sibugay Praject

Explaration YWark

By

e

JOHMGON &, 5ANF] IR
FreskdentfChbef Cperating Officer
Aprdl 26, 2017

r

B LTIU
TreasUvgr
April 2612017

o mid
ROSANMNA T. DESIDERIO
HD:-I.‘.!ﬁr'I-ﬁF'IE Manager
Aprll 26, 2017

726,863, 754
13,752,512

TETL G
(70,062, 826}

1 550 436

126, B6E, 750

137,664,566

3% ME, I3

&2, 283,378

ML BIG




SIGMNATURE

F.rsuant to the reguirements of the Securitios Begulation Code, she issuer has duly caused
115 repeit ta be signec on ts behalf by the undersignad thergurtd duly authorized.

[shmez Conl Azi2 Haldings [noorpoarazed
Bhy:

IEMHMNSOMN & SANHE IR

MPresident’CE o Jperating QO Cer
Aprl I, 2GL1T

DEXANER ¥. TIL

mpril 26, 2017

RGOS WA T- DEXIPERND
Accdunting Managear
ap-ll 26, 2017
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